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Senator Michael F.Q. San Nicolas 

MOV 0 5 2013 

Chainnan - Con1mittt'E' on Aviation, Ground Transportation, 
Regulatory Concerns and Future Generations 

J !vfina'trenfai Dos Na Liheslaturan Cuill1an j 32nd Guan1 Legisldture 

The Honorable Judith T. Won Pat. Ed.D. 
Speaker 
I Mina 'Trenlai Dos na Lihes/aturan Gzulhan 
155 Hesler Place 
Hagatna, Guam 9691 0 

VIA: The Honorable Rory J. Respicio jVV" 
Chaim1an 
Committee on Rules, Federal, Forei1,,'Il & Micronesian Affairs, 
Human & Natural Resources, and Election Refonn 

RE: Committee Report on Bill No. 211-32 (COR) 

Dear Speaker Won Pat, 

Haja adai! Transmitted herewith is the Committee Report on Bill No. 211-32 (COR) - "AN ACT TO 
ADOPT THE BANKING AND INSURANCE BOARD PROPOSED REGULATIONS UNDER THE 
GUAM SECURE AND FAIR ENFORCEMENT FOR MORTGAGE LICENSING ACT OF 2010." 

Committee votes are as follows: 

(o TO DO PASS 

TO NOT PASS 

TO REPORT OUT ONLY 

TO ABSTAIN 

TO PLACE IN INACTIVE FILE 

Respectfully, 

/\ ;\ /(-· J1 
wtu~1_'.f.Q. s'AN NIC~LAS 

155 Hesler Place Suite 203, Haga ma, Guam 96910 
(671) 472- 6453 I senatorsannicolas@gmail.com I www.senatorsannicolas.com 
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3 circurnsttnH:cs is not affected. 
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COMMITTEE REPORT 

Bill No. 211-32 (COR) 
Introduced by M.F.Q. San Nicolas 

"AN ACT TO ADOPT THE BANKING AND 
INSURANCE BOARD PROPOSED 

REGULATIONS UNDER THE GUAM 
SECURE AND FAIR ENFORCEMENT FOR 
MORTGAGE LICENSING ACT OF 2010." 

155 Hesler Place Suite 203, Hagati\a, Guam 96910 
(671) 472 - 6453 I senatorsannicolds@gmaiLcom I www.senatorsannicolas.com 



Senator Michael F.Q. San Nicolas 
Chainnan - Con1mittee on /\viation, Ground Transportation, 

Regulatory Concerns and Future Generations 
I !v1ina'trentai [)os Na Lihcslafuran (;u/ihan I 32ml Guan1 Legisldture 

HOV O 5 2013 

MEMORANDUM 

TO: All Members 
Committee on Aviation, Ground Transportation, 
Regulatory Concerns and Future Generations 

RE: Committee Report on Bill No, 211-32 (COR) 

Hdfa adai! Transmitted herewith for your consideration is the Committee Report on Bill No. 211-32 (COR) .... AN 
ACT TO ADOPT THE BANKING AND INSURANCE BOARD PROPOSED REGULATIONS UNDER THE 
GUAM SECURE AND FAIR ENFORCEMENT FOR MORTGAGE LICENSING ACT OF 2010." 

This report includes the following: 

• Committee Voting Sheet 
• Report Digest 
• Copy of Bill No. 211-32 (COR) 
• Public Hearing Sign-in Sheet 
• Supporting Documents Provided By the Banking and Insurance Board, Department of Revenue and Taxation 
• Request for Fiscal Note 
• Copy of COR Referral of Bill No. 211-32 (COR) 
• Notices of Public Hearing 
• Copy of the Public Hearing Agenda 

Please take the appropriate action on the attached voting sheet. Your attention to this matter is greatly appreciated. 
Should you have any questions or concerns, please do not hesitate to contact my ot1ice. 

Respectfully, 

M ~_,,/\ MICH~. SAN NICbLAS 

155 Hesler Place Suite 203, Hagati\a, Guam 96910 
(671) 472 - 6453 I senatorsannicolas@gmail.com I www.senatorsannicolas.com 



Senator Michael F.Q. San Nicolas 
Chairn1an -C'onunittff on Aviation, Ground Transportation, 

Regulatory Conferns and Future Generations 
I Jv-!ina'tri:>ntai Dos Na Lihi>slaturiaI Cui'ihan I 32nd Guam Legislature 

COMMITTEE VOTING SHEET 

Bill No. 211-32 (COR)- "AN ACT TO ADOPT THE BANKING AND INSURANCE BOARD 
PROPOSED REGULA TIO NS UNDER THE GUAM SECURE AND FAIR ENFORCEMENT FOR 
MORTGAGE LICENSING ACT OF 2010." 

--------

~~:70::1i~:;\olas 
Senator Thomas C. Ada 
Vice Chairman 

Senator Tina Rose Muna Barnes 
Member 

Senator Vicente C. Pangelinan 
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Member -~-··- ·t- --j 
! \I!~ ,_ __ ------- ----------~ 

tor Aline A. Yamashita, Ph.D. 

[Member _ ____ .......... _j__ ~---···-- ______ J 

155 Hesler Place Suite 203, Hagah1a, Guam 96910 
(671) 472 - 64531 senatorsannicolas@gmail.com I www.senatorsannicola,.com 



I.OVERVIEW 

Senator Michael F.Q. San Nicolas 
Chairn1an - Committee on Aviation, Ground Transportation, 

Regulatory Concerns and Future Generations 
I N1ina'trentai Dos Na Liheslaturan GuJhan I 32nd Gua1n Legislature 

COMMITTEE REPORT DIGEST 

Bill No. 211-32 (COR) was introduced on October 17, 2013 by Senator Michael F.Q. San Nicolas. The bill was 
subsequently referred by the Committee on Rules to the Committee on Aviation, Ground Transportation, 
Regulatory Concerns and Future Generations on October 17, 2013. 

The Committee on Aviation, Ground Transportation, Regulatory Concerns and Future Generations convened a 
public hearing on October 24, 2013 at 2:07 p.m. in I Liheslatura's Public Hearing Room. Among the items on 
the hearing agenda was Bill 211 ·32 (COR). The hearing was adjourned at 2:33 p.m. 

Public Notice Requirements 
Public Hearing notices were disseminated via electronic mail to all senators and all main media broadcasting 
outlets on October 17, 2013, and again on October 22, 2013. 

Senators Present 
Senator Michael F.Q. San Nicolas, Chairman 
Senator Vicente C. Pangelinan, Committee Member 
Senator V. Anthony Ada, Committee Member 
Senator Tommy A. Morrison 

Oral Testimony 
Richard Johnson, Blair, Sterling, Johnson, Martinez, and Leon Guerrero PC 

II. TESTIMONY & DISCUSSION 

Chairman Michael San Nicolas: We are now on Bill 211-32, introduced by myself This bill codifies the rules 
and regulations adopted by the Banking and Insurance Board. I would like to first &>ive credit where credit is due 
to Speaker Pangelinan who, for quite a while, has championed the completion of this necessary document. Also, 
to the Banking and Insurance Board who have worked very hard to put together something very comprehensive 
in order to ensure that we are complying with the statutes as outlined in the SAFE Act. On the bill, we do 
have ... I'm sorry. Because this was worked on a lot by Speaker Pangelinan, do you have any comments that 
you would like to make? 

Senator Vicente Pangelinan: Just a bit of history. We passed the law that placed Guam within the national 
mortgage secure lending umbrella of the federal regulations and had to adopt the rules and regulations for that 
policy. They submitted it once and there was a concern raised during the public hearing process that was not 
addressed in the rules and regulations. To avoid conflict between the rules and law, in which there were 
objections to those sections that would have conflicted, we returned the original draft to the Department of 
Revenue and Taxation and the Banking Board to resolve those matters rather than making the changes here at 
the Legislature. Everybody agreed that was the process. We did that early on, as soon as they were submitted, 

155 Hesler Place Suite 203, Hagati\a, Guam 96910 
(671) 472 - 6453 J senatorsannicolas@gmail.com J www.senatorsannicolas.com 



and we completed our public hearing to time lag between when we returned it as being not suflicient because 
of those questions. The Banking Board has taken this length of time to review those and address those during 
their hearings. The Legislature has been waiting for those corrections and additions. I looked at the Banking 
Board meeting minutes in which all these matters continue to be discussed and we have a new bill here. 
When we go back and look at the minutes of the meeting, we still have some concerns that were voiced by 
Mister Cassidy, with regards to the surety bond fonn as written. It does not protect the hanned party but only 
the government and it should be revised. Also, he stated that there is no renewal date and it should be 
included. In the minutes. Mister Fish, another member of the board, inquired about the cost of the audited 
financial statement as he was concerned about the expense to the individual applicant fi)f a mortgage loan 
originating from the license since the audited financial statement is a listed requirement. Another item that 
Mister Fish was concerned with was the language for the exemption frlr lawyers. He stated that exemptions 
should be limited to five or twelve transactions per year as the current regulation does not set a limit or state 
a limit. There was discussion among the Board members and a consensus was reached that the exemption for 
lawyers should only be based on court appointed transactions. Mister Garcia commented that the primary 
purpose of the surety bond was to pay for penalties due to non-compliance. Professional indemnity insurance 
would cover other types ofliabilities incurred. He also stated, in regards to the exemption for lawyers, there 
is a probability of a reason for HUD giving the exemption to lawyers and to other professions. He adds that if 
the Board felt that the bond fonn should be revised, along with the regulations exempting lawyers, he would 
support both in order to move forward. I did not have time to take a look at those concerns and see whether 
they were addressed or made any changes in the submitted rules and regulations. Once again, l only bring 
that up because there was also concern voiced in the minutes that the Legislature is delaying the adoption of 
these rules and regulations but we never received mies and regulations to act on. Twenty years in the 
Legislature, I know that when something goes wrong it is our fault. I am not bothered by that. What I am 
bothered hy is that after submitting that, the minutes still reflect that they have some concerns and some of 
those concerns are still not changed in the submitted rules and regulations. Before we move forward, I think 
that we would like to reconcile those issues to make sure that we do have a consensus and that those 
concerns have been addressed. If they remain the same, it is a conscious decision to have it remain the same 
as a policy and we can exercise legislative decisions in tenns of whether we should change to reflect the 
concerns that were raised. Thank you very much. 

Chairman San Nicolas: Thank you Speaker Pangelinan for your institutional knowledge on the long history 
on the development of the SAFE Act. For the record, the Committee has done a comparative analysis of the 
previous draft as it relates to the current draft and we will make sure that all members are provided with that 
analysis to facilitate the review and determination of whether or not this new segment is satisfactory. With 
respect to the bill and testimony, I do have two individuals who have signed up. Miss Carmelita Gogue, she 
has not indicated if she has oral or written testimony; no testimony. And Mister Richard Johnson. 

Mr. Richard Johnson: I am here for First Hawaiian Bank. I thought someone from the bank would he 
giving this testimony but I will because it is very simple and it gets to the exemptions. Under the statute, 
employees of financial institutions, as that term is defined in the Federal Deposit Insurance Act, are 
exempted from the act. We couldn't tell if they were intended to be exempted from the regulations. 
Certainly, if they are exempt from the Act they should be exempt from the regulations. They comply with 
their own rules and regulations and require them to register separately. We just wanted to make sure that the 
regulations were clear that employees of the financial institutions need not comply with the regulations and 
that they are not applicable to financial institutions. That's the only point. 

Chairman San Nicolas: Any questions from the Senators'' 

Senator Tony Ada: What would the cfiect of the Act do with the Guam Housing Corporation, for example'! 



Mr. Johnson: I don't know. 

Senator Ada: Or with these private ... like Personal Finance Center or Marianas Finance'' 

Chairman San Nicolas: These regulations are primarily intended to regulate those entities that are not 
currently regulated by the FDIC, NCUA, Ofiice of Thrift. Those are all federally regulated. For those entities 
that are allowed to register with the state, the regulations need to be in place within the state in order to 
satisfy what the federal expectations are for the operation of those entities within the state. This Act 
particularly applies to that. 

Senator Ada: Probably Speaker Ben will know this ... how docs that affect the Guam Housing Corporation'' 
Would Guam Housing also fall under that? 

Senator Pangelinan: l don't believe so. 

Mr. Johnson: I don't know. 

Senator Ada: 1 guess in committee we can just find that out. 

Senator Pangelinan: These would primarily regulate mortgage brokers; those types of operations in which 
they package the mortgage. Some package them for the banks on island and some package them for banks 
off island. Then the mortgage is issued by an entity other than the person that is packaging it. It is those 
individuals who have been corralled, you would say, by the federal regulations in terms of the mortgages and 
the representations they make to the clients with regards to the mortgage. 

Chairman San Nicolas: That is a very good concern. We will take another look at it and sec if it is 
necessary to exempt public corporations particularly those under the jurisdiction of the government. 

Senator Ada: We just don't want to hamper Guam Housing's ability. 

Chairman San Nicolas: That's right. We will definitely review it. Senator Morrison? Speaker Pangelinan'' 
Mister Johnson, thank you so much for making the time. That will conclude the individuals who have signed 
up to testify. There being no forth er testimony on Bill 2 I I, we will go ahead and conclude the hearing. 

Ill. FINDINGS AND RECOMMENDATIONS 

The Committee on Aviation, Ground Transportation, Regulatory Concerns and Future Generations hereby 
reports out Bill No. 211-32 (COR) with the recommendation _,_,# ____ -JcL ... 1_.-µ""'----·-·····-·---



l l\!11NATRENTi\J DOS NA LlHESlATUl~1N GUtlllAN 
2013 (FIRST) Regular Session 

Introduced bv· '\ilichad F Q. San Nicolas 

AN ACT TO i\DOPT THE BANKING AND 
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UNDER THE GUAM SECURE AND FAIR 

ENFORCE!V1ENT FOR l'vlORTGAGE LICENSING ACT 

OF 2010. 
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10 



I nms!lHm Fee 

}:{enc\V31 F-ct: 

§Jl!l5(b)l2) Company 'vfortgage Loan Originator Hraneh Fees 

N-t\V Lit::ensc 

Nt.'tV L-1t:i:nse 

License 

Renewal Fee 

f{einstaten1ent Fee 

Fee 

Renewal Fee 

N 'vl LS n"''"'"lfl 
N 

Hl<xssm.g lee 

S IUO Oil 

Sl 

- S50(J,00 

S!Ot!JJO 

SI 00.\Xl 

Si OOJJO 

SiOO_iffJ 

$ O<JJJO 

~soo_oo 

Slll.10.00 

SI00.00 

SiOOOO 

Hl5(b){J) Individual Mortgage Loan Originator Fe.cs 

- l'"n..:ense 'fransitioo 

Amend men! 

Fee 

App!i1:at!on:L1cen:,e::!Zc:c;is1tral1011 Fee S l!HlOO 

'CC!iil!11g Fee 

NMLS nu•t:e1isH1g Fee 

!'nic;:ssing l·ce 

<BC l'rcH:c1;s!l1i.; Fee 

)lf~ll)ll 

~100_00 

- )5!'}_00 

'SI Ot)J)O 

'S20t)J}{) 

'>30.00 

SJO. IHI 

S]{L(ttJ 

'f;_1~ro<r 

:\l~_OO 



2 

3 

4 

5 

6 

7 

{e) COMPLETION OF FILING A7SD ISSLANCL OF LICENSE: An aprlheal 

and all background and 1mit?S:ti~~uti 

t n'm11ar1v Form with NMLS n1)t i..:onstitute autornatii: approval of a li.:cnsc. rtic app!it:ant filf 

of the 

9 notifkatiotL 

IO 

I I 

15 

16 

17 

18 

19 

2! 

24 

28 

29 

31 

!!nuugh NM LS in accordanre 

he 

change thlll cannot he n"><1rtet1 through NMLS shall be rcptmed tl!l't!cllY tn ihe CommissioneL 

of such rnortg:agc broker, nr other tnnrtgagc h)an originatoL 

3 

;\n owner trf reni nn:mi'.li'v \VhtJ in :any twel1'r ( ! 

m11rtPJ1ve ltHms In pu:rc,t1aqc1's nr 

any 

(al A luan or1ginator that seeks hJ engage in husiness at an additional 

locution rnust suhrnit an application firr a br:HK'h office by suhn1itting fJranch Funn in 

accordan\:e NMLS for 

L2 



~ 

4 

5 

6 

7 

8 

9 

10 

11 

(b) An applicant that intends to conduct hu1<1n'"" at the hrand1 under a fict}hnus 

husiness name not ah·eadv an:nn>"ved 

and 'raxatitJn rnay nett use the na1r1c the t\:rrnmissloner Jpprnv~'s use nan-ie. 

(c} 1\n appltcitri! fl>r a state naine the tnanagcr tl,-.r i:ach 

branch 1.m NMLS Brunch Form and submit to the NMLS a NMLS Form 

for each branch n111mwr·r. 

(d) rnay request addl!Hlllill 

he 

paid the app!letlnl or 

l 2 not rdlmdahle. 

13 

l4 

15 

16 

17 

18 

19 

21 

26 

30 

Loan (Jriginatt>r :\ppiicatlon PTru,:edures. 

!"iG A IN NMLS A 

"P''fl'<vr in the NM LS 

rnust, 

NM 

12 i Obtain for its rPclmk evidence thut each n1tJrtgagc loan 

qua!ifit:ation requirements of ,1t>307, HHd J6Y08 of the (Juarn 1\ct Pr is 

such Qti1ai11fit1al!1011 rc11mr.::i11ents rirn·suant to Section ( c) of the 

tu cx,~<:t1tlr1g any tn.u1s.at:t_inn on of the cu1npany 

Ull)rtgagc loan of cn1m,.i;m1:e v.-ith this sha!i bi: rnaintaincd ns a 

pan 1>f the records of !he licensee as required 36:1!7 of the Guam SAFE Act und ) l 

i.:n1mo1.. a crnnpany 

ensure that the 

\vi th the N ~1LS ~iJr suhnussion to 



2 

3 

4 

5 

6 

7 

9 

10 

11 

12 

l3 

14 

15 

16 

17 

Pl 

19 

20 
21 

26 

JO 

nH>rtgage loan originator license. 'I-he notices set fiJrth in SecthH1 3113 (hi: 

are pJrt every hn1n 

the ( \nn!nis:sioncr 

sp,:msorslup and issues: the nfl:Jrtgag" loan a will 

not l\'•i.H1 on.gtnal'or has onimm:o a !ioCt.:Ttse 

through ~MLS 

Id) A ltrnn originator applicant must eompl etc all licc:ns..: rc4uirc:ments. 

l!lc:lutln1g. hu! not limited m the all prior to the Hpp!!ca!rnn with 

the N \-1 t,S fiJr tu the fees frlr an as a !nan 

sh:d! be 

LS indude 

the Federnl Bureau •Jf the processing (<f 

history hnc:kgn.runJ chetks, i.:redit ,,.,,.,,." •c'""'c· education, ot any tlthcr rc4u1rcrncnt 

untler the Act, 

For1n 

rHJt rt:cc:rvc the re1.jU•e:l!"4l mrnn111a1trrm 

a dctu::1en,·v w1!!11n !JO of 

( f) In accordance with Seeticm 

kran originator nut rennit an individual 

Sptlnsorship has rnr"'""·· t)f vvhrtsc !!cense 

i\ CtffflfHiHJ' m'"'""'"' 

the tiuarn t\tL ii ctin1pany 

loan on1gt.11a1:or \-vhose license 1-1r liccnst: 

Fom; tln•w«•!i 

m the ~MIS 

than 

t::t)n.duct r;f it::;'!""""·""" Bl!lrt2a12~ loan on11:111m:or in eonncctirin t,J/ilh the nL•lnnn 

14 



origination of residential n1ortgage loans until such tin1e that the spnnsorship of the rnortg:age 

,., loan originator is tenninatcd through the N'v!LS, Tennination procedures shall he as follow" 

3 ( l) A company mortgage loan originator shall terminate the sponsorship uf an individual 

4 mcHigage loan originator thn>ugh the NMLS withm titteen ( l '.i) days after the tennirwtion of an 

5 individual. and shall dearly state the rcasun(s) for termination, 

6 (2) ;\ con1pany 1nortgage loan originator shall file an a111end1nent 1\) '.\\1LS individual 

7 Form to terminate a relationship with a residential mortgilge lemler within 15 days of the 

8 tcr1nination. :\ cu1npany 1nortgage loan orlginator 1nay not originate loans undL'T the authority of 

9 the Guam SAFE Act unless he or she has a valid license and the nuH1gage loan originator has a 

I 0 sponsorship apprnvcd by tlie ConrmissioneL 

l l (j) PROCEDURES FOR A SOLE PROPRIETOR MORTGACiE LOAN OR!iil\lATOR: 

12 :\ ~ulc pruprieh>r rnortgagc loan originutlH' 1nusi; 

13 (I) File N MLS t 'ompany Form and obtain a license as a company mortgage Juan 

14 originator and 

15 (2) File a NMLS individual Fonn and obtain a license as a mortgage loan originatoc 

16 

17 ~ 3109, Qualifications of Mortgage Loan Originator Applicants, 

18 l>./ery apphl'.ant J~n- a n1ortgage loan orlginator license shall 1ncct the n::4uirc1ncn1s of this 

I 9 sc'ct iorL 

20 (a) QUALIFIED WRITTEN TEST: Every applicant l(•r a nrnrtgagc loan origmatr>r 

21 license shall pass a qualilied written test developed by the NMLS and administered hy a test 

22 provider approved by the NMLS within un<: year prior to the date of Ii ling the application J\ir, t>r 

23 the issuance o[ a rnortgage loan originat<)r lil:cnst:. -rhe qualified \Vrittcn test sh~_t}J consist uf a 

24 n<lllonal cornponcnt and a (Juain c-on1poncnL :\n applicant shall ahidc by the rules, policies and 

25 procedures of the N'v1LS in the administration of the test 

26 (b) EDUCATION: Every applicant llH a residential mongat•c loan onginalur license shall 

27 rnrnplctc at least 20 hours of NMLS approved education including: 

28 (I !Three hours of instrnction on federal law and rcgulatrons. 

29 (2) ·rhrcc hours lll. cthii.::s, which shal I include instruction tltl frautL Ci>11sun1lT pn)tL't.'lJt}n. 

30 and fair lending issues, and 

15 



J 

4 

5 

6 

7 

8 

9 

lO 

I l 

' 
14 

15 

16 

17 

18 

19 

21 

JI 

§ 3 i 10. 

the Cfuan1 ;\t,;f 

the appl1!L:u:nt' s current 

tu support th~ 

Guam r\ct 

rnay 

(If 

Jutlgn1cnts, or finatH:ial or protCssiona! t ha! imHcak: a paucrn 

Slliim:sty 1m the part of 

/\ h~an shall he 

(h) A iHHC or 

~MLS 

lJC'cemtH:r ] ! st of every year, 

fim leriillng '""':', and 

16 



3 

4 

5 

6 

7 

8 

9 

10 

I l 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 
..,,, 

23 

24 

(3) "l\vo hours of training related to lending "tandards Jl)r the nontraditional n1011gage 

product marketplace. 

9 3111. Reinstatement of License as a Mortgage Lcun Originator. 

(ti) 1\ n1ortgagc loan nrlglnator license th:1t has not been rcrH .. '\VCd hct\i..-cen ".\,)ve1nhcr 

and Decc1nhcr J 1 is a lapsed or expired license. :\ inortgagc loan originator \Vith a !;_1pscd nr 

expired license ls not authurized to continue doing business as a rno11gagc loan originator unles':I 

his or her license is reinstated. 

(h) i\ n1ortgagc loan originator nu1y reinstate an expired license if the JlJllo\ving 

conditions are n1et: 

(I) The mortgage loan originator must submit a request for reinstatement through \iMLS 

aficr i)t.:cen1be1 3 l and ht:fi.}fe \r1arch I ofiht: .\-'ear inunediately l~llluv.-ing thi.: year the licen~e 

expired. 

(2} :\11 continuing education courses and uny other n1inin1un1 rc'quircn1ents fiJr the license 

renewal for the year in which the license expired must he completed hefore March I f(1l lowing 

the year the license expired. 

(3) The mnrtgagc !nun originator must pay the appltcahk license renewal. reinstatement. 

and any late tees or penalties. 

( 4) '!'he n101igage loan originator inust continue to n1ect 1nininn1n1 :~tandards fnr n.::ne\v11I 

in Section 36309 of the Guarn SAFF Act 

(L') lfa n1011gage loan originator \vhosc license has expired cannot 1neet lite requirerncnts 

for reinstatc1nent specified in this section or suh1nits a reinstaten1ent filing on or afler N1an:h I. 

the n1ortgagc lt)!U1originat(1r1nust apply i()r a nc\v liccnst: an<l nH:ct the n.:quiren1cnts t()r 

licensure in efkct at that time. 

26 § 3113. Supcrviswn of Mortgage Loan Originators. 

27 (a) Every con1pany 1nortgagi: loan originator shall cxc1\.::ise diligent supervision over the 

28 n1ortgagc luan origination. h:nding and servicing activities of every inortgagc lonn originator that 

29 it spoBSl)fS. 

3() (h) Every nltH1guge loan originator en1ploycd hy a cnn1pany 1nortgagc loan l}riginator 

31 shall he suhjt:Cl to the supervision of a mm1:1ger de.signattxl hv such company mortgage loan 

17 



to NMLS. 

(cl rnaintairL and cnfllfce 

4 written pmee<lures, a copy uf which shall he kept in cdch busintcss that set forth 

5 

6 

7 

9 

l () 

I l 

12 

13 

14 

to subsection (b\ of this section: 

ensure 

\JI In 

1 5 originator>~ 

\Vith the Jutic~ "''"""" 

an m1hvi1h1al 

business 

not have any brant::hcs 

tYf the indh, idual 

16 (e) The Supervisor shall be idemified tl!I the NMLS Cnmpauy Form Section !\1r 

l 7 lud1vidua!" and shall submit a NMLS Individual Form .. For purposes of !111s "''''"'n 

I 8 

!9 

20 

21 

22 

28 

29 

30 

31 

applicant filr n1ortgagt: 

(iuatn the Statemem nf Status and 

and an ilpplicflfhin 

rules 



"iOTICES RE()LIRFD U"iDLR STAT! A"iD ITDl'.IC\L LAW 

1 (Social Security Numhcr (\mfidcntiality Act. 'i CiCA Sccti,m :\2701 ct seq.) 

3 (a) The Banking and Insurance Commissioner is requesting the information specified in 

4 the NMLS Company Fonn, application for licensrirc ()f company or sulc pwpnetor mortgai!e 

5 h1an oril!inators and NMLS Individual Funn, as part of the application for licelbtlre ofrnort[,!agc 

6 loan originators_ 

7 (h) Any puhlic entity or private entity is not prevented from using a Soda! Security 

8 Nurnbcr fiJr internal verifi~atiun and a<lrninistratiVL' purpo-;cs. su long as the use docs not result 

9 in, or require the rdease of the Social Security Number to persons llllt des1i!na1cd bv the entity to 

10 perform associated tlinctions authorized hy law. ( 5 GCA Section 32705). 

11 (c) The submission of all items ofinfonnation is mandatory unless otherwise noted.:'\ 

12 GC/\ Section 32705 allows a public entity to collect and use S<lcia! security m1mbers fr<l!ll all 

13 applicants for internal veriticatilln and administrative purposes, so lung as the use dues nut result 

14 in. or require the release of, the Social Security ;\umber Ill persons not desli!IJated hy the entity 

15 to perform associated functions authorized by law. The Privacy Act of 1974 prnhihits a state 

I 6 agency from denying an individual any right, benefit or privilege provided hy law because of the 

17 individual's refusal to disclose the individual's social security account number. 

18 (d) The failure or rdusal ,,fan applicant for mongagc loan ongmator license ur an 

19 individual that is sponsored hy mortgai!c loall <ffiginator to provide all or any part of the 

20 infonnation requested including a social security number rnay preclude the Banking and 

2 l Insurance ( 'nmmissioner from apprnving the application. 

22 (cl The principal puqioscs for which the mliHmation will he used hy the Banking cmd 

23 Insurance ('onnnissioner an: h) detcrn11ne \Vhcthcr: 

24 (I) a license, registration. or other authority. as allowed under the law, should he 

25 accepted. granted, approved, denied, revoked or lirni1cd in any \Vay: 

26 (2) husincss entities <>r individuals licensed or otherwise regulated by the Hanking and 

27 !11sur~u1ce C~l11111nissitHH:r an: conducting the11iselves in accordani.:e 1,\ill1 applicable la\\-·s: anditir 

28 ( J) LJ\\:s adnunistcn:<l by the tSanking and Insurance ( ·01n1n1ss1on1.;T are being or have 

29 been violated and whcthcr administrative action. civil action, or rcforral to apprupnatc fodcral, 

30 state or local la\v cntl1n.:cnH:nt or regulatory agt:ncics_ as au1hnri1ed by Ja1,v, i'> appropriate 

I 9 



(fl 1\ny kno\vn or f()rt:secahlc disclosures of the infnnnatlon pursuant tn 5 (J(';\ Section 

2 32705 and may include 1ransler ,,r information to other fodcral, state, or local law cnforccrnc'nl or 

J regulatory agencies as authorizetl hy la\v. 

4 (g) The Sunshine Rcfonn Act or 19'!'1, (:i GC\, Chap1cr 10) granls an indi\idual "nght 

5 to access his or her o\vn pc-rslH1aJ inf~Jnnation that is 111aintained by the l)cpartn1cnt of l\evenuc 

6 and Taxation. 

7 

8 FEDERAL PRIVACY ACT OF I 'J74 (Public Law '!3-579) 

9 In accordance with Section 7 uflhc Privacy Act or 1974 (found at ) L .S.C '. ~ :i'i2a note 

I 0 (Disclosure of Social Security Number)), 1he fol lc>wing is information on whether th<: disclosure 

11 of a so..:ial set':urity account nurnher is voluntary or 1nandatory, hy \Vhat statutory or nthcr 

l 2 authority such nuo1ber is sfilicited, and \vhat uses \viH be inade of it. 

13 ( l) Section 36J05 of the SAFI: /\et requires the Banking and lnsurnm:e <. 'cn111nissioner to 

14 do background checks and ohtain independent credit report for any individual applicant for 

15 residential mortgage loan originator. The disd,isurc of a Social Security Numhc:r to the Banking 

16 Commissioner through the N\1LS is required in order to do a background check and ohtain an 

l 7 independent cn:dit report on an individual applicant for residential loan mortgage origmator. The 

18 Privacy 1\ct of I 974 prohibits a state agency fron1 denying an individual any right, bi:ncfit or 

I 9 privilege provided hy law because of the individual's rl'tusal to disclnsc the individual's sucial 

20 security account number. 

21 (21 ;\ sucial security account nu1nher is solicited pursuant to one or 111orc pf the f{;llo\ving 

22 authuritics: Sections ~6305 ofthc /\ct and 5 Cil'i\ Section 3270.~. 

23 (3) For all persons disclosing a social security account nurnhcr, the nu1nbt.T 111ay he used. 

24 in addition to other information provided. to conduct a hacki!rotmd investigation of the 

25 individu:il by federal. stutc or local law enforcement agencies. as authori/ed by law. The social 

26 security number may also he used to respond to requests for tlus number made hy child support 

27 agencies. 

28 

29 ~ \ 116. 'foticc ,,fChangcs hy Moi1gage Lua11 Origincllclr. 
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4 

5 

6 

7 

8 

9 

10 

I I 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

24 

25 
26 

(a) Each liL'enscd llH)rigage lnan originatnr shall, upun any change in the int()nnatio11 

contained in its application J(Jr license (other than tina1H.:ial inJlJITHation contal1u:J therein). 

prPn1ptly file an atncnd1nent to such application setting li.Hth the chungtx.l intl1nnatlon. 

(b) ;\licensed cp1npany nHH1gage loan originator shall tile changed inf{1nnation 

cnmained in its \JM!S Company FnmL \i'.V1LS Brandi Form and '\MLS Individual Form and 

any cxltihits thereto. through '\MLS in accordance with its procedures for transmission to the 

(\m11nissioncr. Any change that cannot ht: suhrnitted through KMLS shall he fikd directly with 

the ('pn11nissioncr. 

(c) 1\ 1nortgage loan nriginah1r sh;1H file changed infonnatinn contained in his ur her 

'.\iMLS Individual Fnnn and any exhibits thereto. through '\MLS in aecordanc:e with its 

pnice<lurcs for_ transmission tci the Commissioner within twenty (20) Jays ,,r changes to the 

infr,rnu1tiu1L l\ny change that cannrit he suhn1itted thruugh ~:v1L~ shall he filed dircctlv \Yiih the 

C~on1n1issionec !\ rnortg,age lnan originator n1ay f1t)t renc\v his or her license under Section :'I I J 

of these rules until all changes to the infiinnatiun eontainL'<l in his or her NMl.S Individual Form 

are filed with the Commissioner as rrovidcd in this section. 

(d) /\licensed con1pany rnortgagc loan urlginator sltall notify thi.: ('onunis;.;ioner of the 

en1ployn1cnt of any ne\v niortgage loan originator in Ciuan1 and of the lenliination of 

c:mpl,iyment ,,fany nwngagc loan originator in Ciuam hy tiling with the '\MLS the NMl.S 

Individual Fonn and in accordance with Section 31 OX oftliesc rules. 

(e) If a con1pauy rnurtgage loan originator discovers that its n1P11gage loan originator has 

not liled an amendment t<i lus or her '\MLS Individual F(lrtl\ as n:qmrcd hy subsection (cl. the 

cotnpany n1ortgagc ](lan uriginattir shall require the sponsored n1ortgagc Juan originator to file 

the a1nend1nent in11n1.~diatc!y'. lC \vithin iivc ())day:\ Jl-on1 thL' d1..,·111antL the sponsoreU nHH1gagc 

loan originatur ha~ not n1a<le the changes. the curnpany 111pr1gagc loan originafln· . ...;hall infonn the 

C'onunissiuner in \\Titing. 

27 ~ 3 l 17. I '.tfecti\'eness of \!1ot1gage J,,()an ()rig.inatlff Lice11scs. 

28 ta) i\ license as J rnu11gage loan orlginator under Scl.'.tion Jfl30h uCthc (Juan1 S,1\Ff :\ct 

29 continues in et1l:ct until it is n:voked or suspended hy the ( ·d1111nissioncr, or -.;urrendcred by the 

30 n1urtgage loan originatcH" and lhe ..;urrl'nder has hecn al'.ct.:pted by the ( '01n1nissitn1er pursuant 10 

3 l Section 3 120 nf these ruh:'.'\. 

21 



(h) A license as a mortgage loan nriginawr under Section 36306 of the Ciuam SAFI'. Act 

2 shall be n:newed <man annual hasis in accordance with Section} I I I of these rules. 

' _; 

4 * 3 I 18. Challenge Process or JnJ(irmation Entered Into N\H.S. 

5 (a) If an applicant or licensee disputes the accuraty or l..'.'on1pl0teness of any rnatcrial 

6 infonnation entered infll and maintained by NMLS. the applicant Pf !1ccnsee may suhmit a 

7 \Hitten request to thi: Commissioner hy hand delivery at 12·!0 Anny Drive. Barrigada. Guam 

8 %9!3 or by mail to P.O. Box 23607, GMF, Guam %921. 

9 (b) ·rhe request sh<ill include the applicant or licensee's name. unique idcntilier, a 

I 0 statement of the alleged inaccuracy or incompleteness of the information l'nteretl into N\1 LS. 

11 and its materiality, and shall provide any proof or corroboration available, including copies of 

12 official dP1.2un1t'nts or couii orders that support the chllngc:-; n.:questcd hy th.: applicant 

13 (c) Upon receipt of the reyucsL the Commissioner shall investigate the rcques1, along 

14 with any information provided, and detennine if the infomrntion enten:d inro NMLS is corrcc1ly 

15 reflected. 

16 (d) If the Commissioner determines that 1hc i11J(>rmati<n1 is materially im:urrcct, the 

17 Commissioner shall request thaI rhc N!'vlLS record he c,irrcctcd. 

18 ( e) If the Commissioner denies the allcgatwns of material inaccuracy or inct>mplctc·nc,, 

19 in the N:Vll.S record, the Cmrnni>Sioner shall notity the licensee or applicant in writing. 

20 (t) Within :HJ Jays from the mailing or service of the no1ilication, the person may request 

21 a hcanng under the Administrative Adjudication Law 5 ()('/\ (commencing with Section 9 I 00 ) 

22 fi)r a deh.:nnination of\vhether 1naterial inaccuracy t)r incon1pletencss exists in the record. 

2,, f ' __ (g) I a n1aterial inaccuracy ur 1ncnn1plctenl...'s.s is found in any reL'nrd. \\-ithin JO days of 

24 notice of the finding the Co111111iss10ncr shall request that N\1LS correct the ml(Hntall<lll. 

25 (h) A request for judicial review of the de<:ision shall he made pursuant to 1he 

26 Administrative Adjudication Law, 'i ()CA Sectton 92·!0. 

27 

,.,.·-.. P "I I I ( I d _i°) § J Jtr Shan.:< 1\rrangcn1ents \Vlt l _)t·1cr(it1vcr1une1Hal :\gcncies: ('onli l'ntiality. 

29 (al For purposes of Section JliJ I Ii of the Act. !he C"mmisswncr is authorl/l.'d to share 

30 any information or material that has been submitted to lite 'l\1 LS to any go\crnmcntal agency. 

31 111dudmg hut not limited tu, the Attorney Ueneral ofUuam, the l .S. DcpartnH:nt ufJustlcc, the 

22 



Federal Bureau of lnvestlgatiPn, state or federal regulatory age1i..:11.:s. -rhe int(Jr111ation or 

2 111atcrial that is shared \Vith a govcrnrnental agency shall he accon1plishcd \Vithout thl'. loss of 

3 privilege or the loss of confidentiality protections provided by law. 

4 (b) 1\ n1ortgage loan originator applicant 1nay request that certain docun11.:nts, or parts 

5 thereof: be treated confidentiallv. A request for confidentiality shall be m writmg. lf a reyuesi for 

6 confidential treatment is granted or denied. the person making such requL,st will be notified in 

7 \Hiting. 

8 

9 § 3120. Surrender of License as a Mortgage Loan Originator. 

l 0 (a) An application to surrender a license as a mortgage loan originator shall be filed llll 

l l NMLS Company Form, '\\1LS Branch Form or V\!11.S Individual Fonn through '\Ml Sin 

12 acconJancc \Vith its prot.:c<lure~ t(>r trans1nission to the (\n11n1issioncr, :\ licensed cu1npany1 

13 mortgage loan originator shall amend every branch office application with 'JMLS Branch Form 

14 and tcr1ninate the sponsorship of all rnortgagc loan originators on Nlv1LS Individual Fonn. 

15 (h) Prior to ':IUrrcn<lcring its license. a licensed rnortgagc loan originator 1nust 1ilc a plan 

16 for approval by the Commissioner. The plan shall contain the licensee's detailed pniposal for the 

17 orderly dosing out of its mortgage lending business. At a minimum. the plan shall contain the 

18 following: 

19 (I) A detailed description of the plan to process to rnmpletion any loan applkations 

20 pending which were received before the decision to sum:ndcr the license was made. In the 

21 alternative, the plan may describe the process for cancellation tlr cnmpldion tlf the luan hy 

22 another licensee or exe1npt person. 

23 {2} ;\detailed <lesLTiption of the plan tn transfl:r the licensee's l'Xisting servicing portfoliti, 

24 including the time frame within which the transfer will he completed. 

25 (3) --rhe tin1c frnrne required it)r payout tu another 1no11gagc loan originator of all 

26 payments received from the borrowers. or the time frame reyuircd for transtl:r e>f payments 

27 rci:eivcJ to anuther servlcing lici:nsec ur cxe1npt person, 

28 

29 § > 121 . Prohibited Advertismg. 

23 



(a) ;\ n1ortgagc !Pan originator sha!I not advertise that it or any of its t)fticcrs. e1npluyce-;, 

2 or agents is ''bondcd,H 11supcrvised hy.'1 "regulated by,!j !!audited hy" Pr '\·xa1nined by'1 the Island 

3 ofCiuarn or any agency thereof. 

4 (hi A mortgage loan original<ir shall refer to its lieensure under the Guam SAFE !\et in 

5 any written or printL-xi L:on1111unication nr any con1n1unication hy 1neans l)f recorded tt.:lephone 

6 1ncssages, tclt:phonic or electn)nic rnedia, ur spoken on radio. television nr si1nilar 

7 cotn1nunieations media, only hy thL' f()llo\ving staten1ent: "J<_s;gj _ _jl~I~d .. :V'.1Qrtg~1gi: _L\},iJJJ 

8 Qcifil!Htgr':, 

9 

I 0 ~ 3122, "'Blind'' Advertising l'rohihited. 

I I ;\ rnortgage loan originator shall not use "blind'' advc-rtiscn1cnts. ''lllindn advertising is an 

J 2 advcrtisen1ent used to soilcit husiness that gives only a lelephn11e nutnhcr. post ntlicc or 

13 newspaper box m1mhcr, or name other than that ur the licensee. 

14 

15 

16 

17 

18 

19 

20 

21 

22 
·p 
-.) 

24 

25 

26 

27 

28 
29 

~ 3123. Surety llcmd. 

Every licensee shall maintain a surety hnnd in accordance with Scction 36314 nfthc 

Guam SAFE !\ct as follows: 

(a) 1\ ri:gistered n1ortgagc Joan originator 1hat docs not crnpluy one or n1l)ft:' 1nnrtgage 

loan originators shall post •l surety bond in the amount ofS50,000. 

(h) ;\registered inortgage Joan originator that e1nploy~ one or 1nore inortgage ll)Un 

originators shal 1 post a surety hond hascd 1.Hl the dollar a111ount of residential 1nortgage loans 

originated or serviced, or h<ith, hy that licensee and its mortgage loan originator employees in the 

first year and succeeding years. are as fiiJlo\vs: 

/\ggregate l,oa11s Bond Amount 

S50,0DO 

;:, 5.D)l!J\l 

£1QJ,>OO,OQL, S25J>QQJ>i)I). ---·~1'2lIJllJQ 

S25Jlll<l,QllL::S5Jt(ll)Q)211iL ........ ... ':>7~})!)() 

)() (c) 1\n applicant fi)r co1npany n1ortgage loan or1gi1Hltor shall procure the surety hond 

11 <lescrlhe<l ahnvt: frorn an insurance l.'.'ornpan:y that is currently ad1nitted llf lit:cn:-;ed tu transact 

24 



2 

3 

4 

5 
6 

7 

8 

9 

10 

l I 

12 

13 

14 

l 5 

16 

17 

insurani.:t: business in (,Jua1n: and such insurance co1npany that is accredited or li:->h:d \vith thL: 

United States Treasury. 

(d) The surety bond shall secure the payment for: 

(I) nnn- compliance with the rrovisious of the Guam SA!T Act and the regulations 

thereto: or 

(2) violation pfapplicahle Jaws on unfair. deceptive. and fraudulent practices committed 

in connection \Vith the oriLdnation nfrcsldi:ntlal real estate rnortcal!i: loans and in the servicine, of ._ ,_, .._, ..__ 

such loans. 

( e) 'rhc l '01n1nissioncr shall upon dctcrrnination and issuance of an order \)f non

compliance of the provisions nf the ( iuam SAFE Act or violation of applicahle laws on unfoir. 

deceptive and fraudulent practices un residential tntJrtgage loans originatitms either through an 

ad111inistrative pnJcce-dings or consent t..'1n:.h:r pursuant to tlit: 2.\d1nini'.'>trativt: I\djudication Law 

draw upon the surety hond in sudt amount eyual to the asscssmelll of pcnaltv. 

(I) Upon the assessment of penalty on rhe surety hond, rhe Commissioner shall order the 

rnortgage Joan originator to post a replacc1ncnr surety hnnd Jn an a1nount required In Suhsci.:tion 

(b) of this Section. 

18 ~ 3124. Forms. 

19 (a) The unique identilier of a licensed mortgage loan origmator shall be dearly shown on 

20 all residential mortgage loan arplication fonn.s. solicitations, or advettis.:ments. including 

2 l husiness cards or Internet Web sites, whether in paper. electronic, or any other formal. The 

22 unique idemifier number shall he so lahelcd and shal! not he smaller than 8-pomt bold font. 

23 

24 * 312~. Fingerprinting of Certain Employees. 

25 (a} If a licensee su11'ers a loss oftru~t fund:-; as a result of the action:; "'fan e1nployee, as 

26 ddined hy Section 3103 (a)(3) of these rules and that e111ployee is ur was an individual 

27 prohibited from employment with a licensee under Section :11r306 of the Ciuam SAFI' i\ct. then 

28 the Department. at the discretion of the Cornrntssicmcr, may u11dc11akc to obtain 

29 (I) a Statement ur Identity and Questiunnmrc. or similar report. including but mrt 

30 limited to the NMl.S (\mtpany Fonn, NMLS Branch Form anJ NMl.S Individual F<>fln . 

.i I (~) noti<:c under Section 310.l of these Rules. and 

25 



(3) fingerprints nf all other such employees for the purp<»C or determining whether other 

2 prohibited individuals have been so emplovcd by the licensee. 

:< (h) A licensee shnll cooperate fully with the ( \imrnissi<>11er and the Department Ill 

4 complymg with the rc4uirement of subsection (a) of this Rule. 

5 

6 ~ 3 J 2(>. Annual Repo!1 and \1nrtgagc Call Repc•rt. 

7 a) Pursuant to the p1uvisions <lf ScctiPn ](13 17 (d) uf the Ouam SA FF :\ct. a rnmtgagc 

8 loan unginator shall suhn1it an audited annual financial repurt and report (If condition in 

9 accordancc with generally accepted accnunting principles ( GAAi') no later than 90 days aher 

10 the end of the ealcndaror fiscal year. and in addition. shall lile as the '\iMLS may require. the 

11 '.'JMLS \fongage Call Repot1 required l<l he filed pursuant to Section 3(l] I') o!'tlie (iuam SAFL 

12 Ac! with '\iMLS for lnms111ission to the Cornrni»iuner. 

l 3 ( b I Every mortgt1ge Joan ungmatt1r shall ensure that all resrdcntwl mortgage loans that 

14 ch)se as a result of his or her loan origination HL'tivitics are included in the ntortgagc call repurts 

15 suh1nitted to N N1 l.S or tht: ('onH11issioner hy his or her sponsoring 1nortgagc loan originator. 

16 

17 !i 3127. Nontrnditional. Adjustable Rate and Mortgage Loan Produeb. 

18 {a) F~est Practices, Every licensee or i:vcry rnortgagc loan originator shall 11nplc111cnt hest 

19 practices to manage loan produc:t risk on a cont1m1ous btisis. These best practices shall include 

20 practices set fo11h in the Guidance on Nontraditional Mortgage Product Risk.s published hy the 

21 Conference of State Bank Supervisors and the American Association of Residential \lortgagc 

22 H .. egulators, \vhiL"h 1s hereby incurporatcd by refL~l'l:ncc, and the Statc1n('nt un Subprin1c Y1ortt!age 

23 Lend in)! published by th.: aforementioned entities and the '.'Jational Assz1eiation <lf Cunsumcr 

24 Credit Administra!<>rs. which is hereby incorporated hy reference. Hoth publications arc 

25 collectively referred to hcn:in us the "Cfuidancen . .:\ rnorrgage loan originator cn1ployed by a 

26 licensee shall f!•llow the best practices policies and procedures dcvdopcd by his <>r her employer. 

27 For purposes of this section, Hhest practices 0 shall n1can ht\vful proL·esses. policies. and 

28 pnJcedurt:s to rnanagc rlsks associated \virh use of nontraditional inortgngc products and 

29 adjustable rate mortgage products as defined and prescrihcd by the Uuidancc. 

30 (h) Written Compliance Report. ln a separate written document. submitted as an 

31 addendurn to its unnual financial report and n:purt uf cunditlon rcquirL·d under Section 3()117 nf 

26 



the Guam SAFE Act and hy SCL'tiDn 1126 (b) of these Rules. e\ery licensee rir a mortgage loan 

2 origlruthJr shall state \vhether it niadc or arranged nuntraditional n1ortg,1ge produl.'.t:-.; and 

3 adjustable rate inorlgage produi:ts, as defined hy the (Juidani:e. during tht.: n:porting period 

4 coverc<l hy the annual report. If any such Joans \Vere n1ade or arranged. the liL·ensc-c or nlortg_agL: 

5 Joan originator shall also explain how it has implementnl hest practices and explain whether and 

6 how it has put into effect the following internal controls or procedures during the reprming 

7 period: adopted processes. policies and procedures lo ensure compliance with the Guidance: 

8 Lksignated a compliance ollicer (induding contact information of that ofileer) to ensure 

9 co111phan("c with the CJuidance: in1plc1ncntcd a consu1ncr cl'11nplaint process to rest) Ive ('(_H1:-;u1ner 

I 0 complaints invol\ing Joans covered by the Guidance: and educated employees and agent,; whelp 

11 them understand how to apply the best practices. In addition, the licensee shall indicate the 

12 nu1nbt:r of any consun1er cu1nplaints it n.:ccivcd during the reporting peri\Ri regarding !t1ans that 

13 are suh,1ed to the Guidance. ineluding the nurnher uf resolved complaints and unrc"olved 

14 con1plaints and the nu1T1bcr of\vorkouf atTangcrnents used f(Jr resolved CtHnplaints, For purposes 

l 5 of this section, jj\vorkout arrangen1ent 11 shall 1nean a rn(ldified or convcrted loan product \Vith 

16 prcdietahle payment requirements to help the fimmeially-stressed burrower. 

17 (el Books and Records, If the licensee or a mortgage lua11 ongmatc\r receives anv 

18 repPrlahle consun1r.:.'.r cornplaints desi:rihed in ~uhscction (h), the licensee or n1ortgagc loan 

19 originator shall maintain for each complaint a copy r\I the complaint and the licensee's or 

20 lllOrtgage loan originator's \Vfitten response Or explanation ofho\V the l'OlllJlUllY ft:StJlved the 

21 l.'on1plaint including any \Vorkout arrangeinent shall 1naintain this docu1nt:ntation as part of its 

22 books and records, and shall n1akc the docun1entatiu11 avaihihle to the t'.tHnrnissioncr upon 

11 rcquesL In addition~ if the licensee reports any internal controls or pnH:cdurt:s or nonlradltlonal 

24 or adjustahlc rate loans described in suhsection th). the licensee or n1ortgage loan originator 

25 shall rnaintain dt)CUincntation tifthosl' l'.tllllnJ!s t1r procedurt:s as part ofil~ hl_)Ok7- and records, 

2(l a11d any Juan documentation required hv law, and shall make the doeurnentat1011 availabk to the 

27 cnn1111iss101H.:r upl1!1 request 

28 (d) Loan J)isclosures. Every liccnscl'.' or e\'cry rnortgagc loan origlnah)f -;hall, \Vithin 

29 thrci: husincss days after reccirt of a con1plctcd <1pplicntion ft.Jr a nontradi1lonal loan or an 

30 adjustabk rate !0<111 that IS sub.ir:ct to the Guidance. or before the borrower hernmt's ohli,wted on 

3 I the note. \vhichever ts earlier. \.'.Huse to be deliv.:rcd to lhe biHTO\Vl...'.f ~tatcn1cnts iu \\Tiling 

27 



disclosing. in a clear and conspicuous nlanner, infonnatfon con1paring payrnent scenarios and 

2 loan halance scenarios arnong any nontraditional Joan and adjustHhlc rate- loan prnducts offered 

3 by the finance company and !hat are subj eel to the Guidance. This informaiiun shall be provided 

4 by one of the following methods: 

5 ( 1) The fonn entitled CS!lSiAARMR Rcsid.:ntial \fort gage Disclosure lo pm vi de 

6 infiJnnation to the hotTn\\CC \Vhlch is hereby incorp()rate<l hy reference. or 

7 (2) Any other fonn used by the liccns<:c to compare payment scenarins and loan balance 

8 scenarios an1ong any nontraditional loan and adjustable rate Joan products that arc suhjei.:t tu the 

9 Guidance: provided. however, that the form shall. at a minimum.(;\) cumparc !lllHllhly payments 

I 0 and loan balances nf these loan products offered by the I icensec. and (B) rdlect the borwwcr's 

I I prnposcd loan amount. 

!2 (c) Advertising Prohihiticms. For rurposes ofSccti<m 36318 of the Ciuam S/\FF Act. the 

1 J follo\ving an.: considcn:d false, n1islcading, ur deceptive advertising prt)hibitc<l by that sectinn f(-ir 

14 loans that arc sub.ieet to the GuiJam:e: 

15 (I) Any advc11iscrncnt of an installment in repayment of an adjustable rate, interest only 

16 nr payment-uption loan without an equally prominent disclosure of the following information 

17 about the loan as applicable: 

18 IA) Principal amount 

I 9 ( 13) Tenn of loan 

20 (C) Initial interest rate 

21 ID) Number of months the initial interest rme will he in dfoct 

22 (E) Fully-indexed rntercst rate 

23 t Fl 'vla:rnnurn 1ntcrcst rate 

24 ( ( i) lf diffc·rent. an cxplanaticm of the ditforrnee between the payment rate, initial inkrest 

25 rak and fully-indexed rate 

2(l (ll) Annual percentage rate 

27 (f) How otlen the interest rate and payments can change 

28 (.I I Maxnnum periodic change in the mterest rate and payments (penodie caps) 

29 (K) Number llfmonths and percentage ofongrnal loan amount after which mirnmum 

10 payments will nclt he ac:cepted and the loan re-amortizes 

28 



rnonthly paytnent hascd l)i1 the n1axirnu111 int.:n.:st rate, and the h tan h~llancc an er 

3 

4 

5 

7 that these prtJdUZ'tS rnay huvc a higher interest rate, n1urc points t)f n1ore tl:es than uthi.:r prudu1..'fs 

8 

9 

I() 

II 

!2 

13 

14 

15 

16 

17 

!8 

{ n This St:<Cllnn 

of ('rirninai df Dis;:;:pl:mJJY ;\ct ion_ 

(a);\ 1n1)rtgagc loan 1Jriginator shaH i1nrncdiattdy n:por1 lit u1·1t 1nu to the ('0111n1issioncr 

any action set fot1h in Section J63 l 7 ta) ( ! ) (iuam SAFI 

1<•11mi.1V<en 1s <1''"'t1ht·d in Sz>e!lon IOI If! cJf 

to tile ( ornrn:1Shw11er cm NMLS l cm1:11m1v NMLS 

19 Branch Form and NMLS Individual Fnnn. Any actwn that <:ann .. 11 be reponcd through NMLS 

20 

21 

24 

30 

shall he rcp<.lrtcd 

lf a wmr1any n10r!t>ttt>c loan or1g1na:tor finds that its n1llrl!;a~1 e loan on.g111a1.or has not 

to tht" Ltml:mtss.mncr Jny dctllfcatit1fL 

any 
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I ilJina 'Trentai Dos na liheslaturan Guahan 
C ommitkc on A' iation. Ground Transportation. 

Reguhttory Concenb. and Future Generations 

SENATOR MICHAEL F.Q. SAN NICOLAS 

October 24, 2013 

Bill '\o. 211-32 (COR), introduced by :\l.F.Q. San '\icolas: AN ACT TO ADC>PT THE BANK!NG A'-'O !NSLRANCE 
BOARD PROPOSED RHil. LA TlONS L\DER THE GLA\il SECtRE AND FAIR E\FORCE\ilE\T FOR \10RTGAGE 
LlCE\Sl\G ACT OF ~CJ! 0 

NA\1E AG El'< CY WRITTE'-' IN vor l'-' 
ORGA'-'IZATION TESTIMONY FAVOR FAVOR 

Bill No. 211-32 (COR) 
Page 1 



Dipattamenton Kontribusion yan Adu'ana 

DEPARTMENT OF 

REVENUE AND TAXATION 
GOVERNMENT OF GUAM Gubetnamenton Guahan 

The Honorable Michael F.Q. San Nicolas 
Chairman, Committee on Aviation, Ground 

Transportation, Regulatory Concerns, and 
Future Generations 

Thirty-Second Guam Legislature 
Hagatna, Guam 96910 

October 31, 2013 

EDDIE BAZA CALVO, Governor I Maga'ldhi 
RAY TENORIO, Lt. Governor I Tiifonte Gubetnadot 

JOHN P. CAMACHO, Director 
Diraktot 

MARIE M. BENITO, Deputy Director 
Sigundo Oirektot 

Re: Bill No. 211-32 "AN ACT TO ADOPT THE BANKING AND INSURANCE BOARD 
PROPOSED REGULATIONS UNDER THE GUAM SECURE AND FAIR 
ENFORCEMENT FOR MORTGAGE LICENSING ACT OF 2010 

Dear Senator San Nicolas: 

My name is Artemio B. Ilagan. I am the Banking and Insurance Commissioner and the 
Chair of the Banking and Insurance Board (Board). I am in favor of Bill No. 211-32. 

The proposed regulations under the Guam Secure and Fair Enforcement for Mortgage 
Licensing Act of 2010 (SAFE Act Regulations) were unanimously approved by the 
Board. These SAFE Act Regulations are the subject of Bill No. 211-32. 

These proposed SAFE Act Regulations are proposed for the protection of the residential 
mortgage loan borrowers as well as the banking and financial industry in Guam. Only 
qualified mortgage loan originators who have passed required testing for residential 
mortgage loan origination, who possess good character and financial capacity will be 
allowed to be licensed or be registered through the Nationwide Mortgage Licensing 
System and Registry (NMLS) 

I am in favor of the proposed SAFE Act Regulations because I firmly believe that they 
will protect both the borrowers and lenders that are transacting the business of 
residential mortgage loan origination. 

Sincerely, 

~~0"£ 1t't~uvt--
Banking and Insurance Commissioner 

Post Office Box 23607, Guam Main Facility, Guam 96921 •Tel./ Telifon: (671) 635~7699 •Fax/ Faks: (671) 633~2643 



Dipattamenton Kontribusion yan Adu'ana 

DEPARTMENT OF 

REVENUE AND TAXATIO 

fONE 8AZ• C-Al VO. Gc'V'it!"4f 1 Ii~ 'IJ.h, 
R,._'( f(l.'014:!0. Lt G'1....,.,0'\m- / 11<\c,,tll (~/n.JKtdt 

The Honorahle Tina Muna Barnes 
Legislative Secretary 

Q_CT 15 2013 

The 32nd Guam Legi.,laturc 
l 55 Hesler Place, Suite I 0 I 
Hagatna, Guam 96910 

! '', 

i f', .... , '-

". J.• ·'. i .~ <-' -

Re: Regulations under tlte Guam Secure and Fair Enforcement of Mortgage Liccnsmg Act of 2010 
(Guam SAFE Act Regulations) 

Dear Senator Tina Muna Barnes: 

Please find attached, the following documents on the adoption of the Regulations for the Guam Senire 
and Fair Enforcement of Mortgage Licensing Act of 2010, by the Banking and Insurance Board. 

2 

3 

4 

5 

6 

, , 

8 

9 

10 

l l 

12 

·-; ~ r:-
'.__' l ._) 

Desqiption 

Public Notices for the Public Hearing on the Guam SAFE Act Regulations, and 
the Banking & Insurance Board Meeting, March 14, 20! 3. 

Banking & Insurance Board Meeting Agenda, March 14, 20 n. 
Attendance Sheets for the Public Mearing on the Guam SAt'E Act Reguiatmns, 
and the Banking & Insurance Board Meeting, March 14, 20Ll. 

Public Notices for the Public Hearing on 1he Guam SAFE Act Regulations, and 
the Banking & ln,urance Board Meeting, May 9, 20! 1 

Banking & Insurance Board Meeting Agenda, May 9, 2011. 

Minmes of the Public Hearing for the Guam SAFE Act Regulal1ons, and the 
Banking & Insurance Board Meeting, May 9, 20 L1 

Attendance Sheets for the Public Hearing on the Guam SAFE Act Regulations, 
May 9, 2013 

Letter from the Office of the Attorney General, July 9, 20 J 3, approving the SAFE 
Act Regulations as to form. 

Public Notices for the Public Hearing on the Guam SAFE Act Regulations, and 
the Banking & Insurance Board Meeting, July 11, 2013. 

Banking & Insurance Board Meeting Agenda, July 11, 2013. 

Minutes of the Public Heanng for the Guam SAFE Act Regulations, July ! I, 
2013. 

Attendance Sheets for the Public Hearing lln the Guam SAFE Act Regulations, 
July! I, 2013. 

Post Offic-e Box 23607, Guam Main Faci-llty, Guam 96921 • Tet I Tc/lfon: (671} 635-1817 •fax I Fak'tf: (611} 633·2643 
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_<.;)11un.s f\'i!"'fi.Jlf)g i(\¢ i(o)\Cffi<.)(

0

' 

haodftu~ nf lfv: (Nm"r Pc>fm~1 
fi'.'h<:ne!i Ctq.ir.ithHl oc ... -J.. lh.: 
1::15\ arock ha~ ln J,., 1q\h tht 

gcwernU!" \ c'-<~!1SI\ c trJvt."i 

Th,~ig\1 p;i<.l k1op,!;,1urc~ h;,'c 
[>("gun •mpo::achnn."111 f'il"-C<:t.l· 
1ng~ aiµm<1 t0m1<:r J:!'-'•<'rTU)ff 

.-.,1,._. d ihoc'm !'<!<t' ¢ler a..;k-d H\ 

a c,_,m 1c11:>n 
ln rhe .:·, ent llt1~ pmp<:>:>cd 

r6olu1100 r>l 1mrexhlrcm '1><-"S 
:TUJ..c •I .ill th<'. '~a.:- !hniugh I« 
Will Jlld rt""dl! in th<: J1'iJTI1~s:J 
,,1 u-r:- !i-<'1-err.or_ ~ Pohtlp.:! S1alt 
Cun><Jh.1111m :;:Iys !ht li.:utt!-nt1.nt 
g.)1.:mr\f ""ulct 1ill W p<.l':>!U011 

-:re.tut:': J1nall'-s ~,,,,,_ •::><::aJl(,1ts 

on ttl<: Offra of Lt (;,-,.,.,,.mor 
Me IJllctl lk il~e '~ofthe 
f"l-'P'l"o-<'.-d rc-;.__1l1JtJon fot 1mpe;:l[h· 
mcnl >Wft SC'fl~ Fran<:tR'J 
l lu~nis.. /\uy:n T LalT\h.:-n 
fhhkr D l},,md, M11&d.Jkro.:i 
A W~hc.-r .-nd \kG<itr} M1~u.:\ 

Sablan to join boot camp training for Marine recruits 
Sy Jv.nNn e. 'rod..-.o 
Jt;r-.han 100(11"..:i~!i-m~ar•~ty ceffl 
V~tl'j/~ 1-kiwt SI~ 

S.UP.\~ ~ FJucal!0fl u1mrnb
:;10-n ll:.1i11 A Sabi»J ;_s .lffiong 
~Ju~<:h)T~ th JI )w_ve ~tn 1ri-., Htd 

w n:.f'<'lii1Ke i--._,._.i •--i.mp ;1ui1·,_ 
1n'1, .... 11h ne-... 1'.1:mne ft(r\J!l\ lrt 

hm~ 

S!lbbn Ll~I <\<:d, rm;! •~!!h 

U S Marirw Sgi lvfoJ Midlil<.'t 
MJ.d;_ T<Xl\Jltm_~ ~!Jtlnn htld 
(win Ornng<'- (i11.mty_ the :urg
~\1 r~crunim! st:lHc>n 1n th~ { ! S, 
Jnd 1~ m ch3-tgt ofreu umng (m 

rk e-rttlrc l':<eifi..: ~g1on at the 
f'ublK Schc'<A S~>Um ,>tficc' 

M:FL ,1 hu'\JS :x:c.•mr~rn~d 

h)- S.:t Grc\luric' Cr-.m.;1>, (~ 
Mom~ Corp~ 1trru11a fort~ 
(};Ml Jr><:u>-v.J v.-11h Subbn 
the h1ghhgh1 ,Jf the 11-hn'.'IC 

c.:.rnba1 (fJlflrn~ 

-\~11.k frc>tn 'eammg h'"" 
11-1<0\ 1111! rr.un t.failr<c rcrMh 

M.1cl, <;atd th-\.)- ,1~1! .il~r1 g1h: 
~h~ tJucalklfl ltJmm1 .. 11u1\.:-f a 
'"ill arn..ind '-;:tn D•<"l:CT 

'I J.!\1 Id) r-kil'"'-.,j In i:dl,ah
·\fak '.11th lh<' M!lrme C<Jrro. 
<;~bbn s~id, Ji ~J-11.' cuoiinu.;-d 
lo c,vnmn ~.er 'K!ppull !<it th"" 
fC.C(ll!lfJJ<nt ['rfl.'Ce5S l!l ;hi; 

kh<.);Jls tif 11>;: CUM! 
M;Kk \,1!d !h<- ~w._·.1.t1<1n 

t•.>mrn1;-~1<.lt1cr tv_•\.\ tl-1" c.1rlt 
1rn1n1•'1!: .::.n r.~1r 1n-ot1"11c .lfld 
f.,;;1J, lh<' quJcnts 

! le aJ ,,_, crr.ph11~1.t,.;d Iii..! rn:in\ 

~nefw;"fMM1rn: (''\Jjl~ !r.>1fl 
11\1?- inc IU<Jt11~ 1u1t10n a'>~1>1~1•,:<: 
arn::I ~.r~rrt p1ogr.tm'> 

!n .m 1m<:n1Cw Jfr:r rh<u 
m.;c11ng l>-1Jd .. ,31d S;ii:'il;i11 

'"'ulJ ht ::i gre::11 hdp to 1f1<!11 
r~numTicnl pio.::-.r~ i-....-..-_1u~~· 

'II<' h~ llf<!'1l '11.'C~>S !.) the 
~1ud.:nt ~ ;i~ l~ foe uh-. 

-5,, 1\htn ~he gci.os tr--. ~X[)<:TI" 
l"flCc m ~"Jr cdnrci!\fl"\ •\ •>tl~I" '{' 
'h" \I-Ill '><'Chu;~ LlllT ICl.'.ruJl5 ~ 
1nd"nr111:i1cd ond b..: ahk 1e1 
t<•me h-J~-k. .;mJ r-~~~ th~ m1e~~1~i:

cll1 11htt1 the~ k.iinetl 1n 1aru1! 
tr;imm~ ::mJ ln:'w l~o<'\··r<' kmi; 
uea.tciJ 1n lk tnunmg th~ 

\:Jue~. t"-tf~Jse i!P<i<l h<'illlh 
~nd h<)I'- v..:: 1nstdl-J1s...1pl1nc," 
!I( s.l-ld 

rl1t't0: h~\O: i->.::<'n ~·du~J!vrs 
lhDl lu1e jc»n~:I m ID.: p.r.,1 !lut 
"'"111 the CMl\I L>r1h '::i:ibLrn '' 
sdi-et.lukJ •h" >O:at It<: 'itlld 
~hd '-Jid t!-J,:,, \\'~t"d rnii-r? 

J"-!''ll~t :n •h'-' c'.d'..1<. .. ;1!1•'fl lt'L'l"I 

1 .. !.'\Pt!lt'!'<:~ L'it tnrn111g 

Audit still ongoing for gov't Credit Union 
8y "~•le VlhQM .!010<"•)'0<' 

··~·FJrn-.~.~ 
'll>~l"y Nil..-.; SIJJ!i 

S \.If'_\:-.'- Th<:Cmnrnc'lll\t'Jhh 
tio\t'rnrncnl Frnplo\<'tS ( fedit 

lfrnnn mJ1· !lnalh h3'-C ll'.> 

b<:.t1~-"' Jutlikd ~t1tr 1hri::e \<'jf"'S 

Pre~~ 5.:-Lrtur; :\ngd llt'.in.1-
run anJ Cre<.ll1 r !01011 ~~·;i.rJ 

c-h~mn:111 A.n~d Pernap~n '>J1d 

ThcCGECU 1~tun"n1I; h.:-1n~ 
Jt-1<J1kJ I>~ lk!1J-1!k pllf>Wf\1 lu 
-' ,--un11x1 ~v.oudi::d ~h-em h\ 1ht" 

U11'1i.:c uftlw Public '"-ud1tor 
Vind'> ~:Hlk:I f<'f~lrit°J lhil 

1h~ lrt'J11 l'n1nn -~ill b--- ahk 

1,1 luok. 11w·. \ltllidr..i•t~l Jpplt· 
c,l\lnns nndt bl- 1l; rntrnbcr·!' ii~ 
~c•d1 :i.5 1(> :iu.lll L' cornplekd 

Fnr fln11;1p:u1 l'h<· a11d11"r~ 
h)\C l'Ct.-n .:.1mhng ihr• .. •ogh 
:iccrtm~fll Jc'{Ull!dl~ o! 1ht 

tr~J11 Un10r, <J\n 11\:c" r-T-.l 
(,tl\Jpk Hfl\ech 

I k ,.;i;J \!11;;"1 Jnta·1p.~1c ,_,·.in,; 

Hm~ ih1~ <\;.k <'f n~\1 v.cd,, 
'the :icJ1f('f~ v.i!l bo: Jtile rv 111';;; 

!i"u;> Cred•t l'n!f)U j rrti)C'\:t<.'d 

hmefr._.~ IN lhc cc··mrk11qn 
~·ftho: JuJH 

'As the Cr.,,drt Union t1<:i:; 

j,,, 1.,sl'd <'ar110_ nnL"c· I hrs l"r'll-

~,,. JH~<l audn ·~ c.1mpk·1cJ, Uw 
CrcJ1r \ !n"'n t\dl 1hen 1:ihe 
!hf <l!:"l~>~lf; ~{~p-; \(\ 3dt.lf<'$~ 

mrml>.:1> 1cq1K~ls DcmarJn 
,;;;d 

A~1Je fmm lJ.em;ip-aJt. !h<: 

-.11hcr L·ri:·dn Un1{ln bo.•ard 
rn~mi:>t:r~JJt \11lhefk r~1g;1hud 
~nd lb1lcn-~ !;1~>tr,Jr 

l_.is1 \c:.:ir_ (hi,:tt 1, ere rc<iu~'t' 
mildc b1 Lre.111 Lln''-"' m.-mf>er, 
!" pull WJl Jh,;lf fth\11<'\ 

IJ<"'t''.l"f due: 1n (hi: t>oaid'~ 

l"'-.:1.. »I qU<Wo.iffi itnd U\<:' ri.::~·,j 

f,-, cC•lldU-L! 1t..-c '1Ud1l Ill' requ~>I 

h.1.; he~n :irrr(l1i:J ;ci 

CPA courtesy resignations still under review 
8y ,.._,,.,VIV.Vu zcn.,.....yu
•\f1~"''~~1·"-'-"" 
,,.,.,r~ l.l~"s 5i..;lr 

~-\IPi.S lhi: L<!\.IT!«>> rC\1!_.-"

n:u:'""-~ 1n.JJt I" ·ti..~ 1n-~mh,-;-, ,,f 
th.• fXJrtS. ~~~hnnh f-,,q.id ,,,n.,e>rn 

ur.:.kr1'-''!<'.'' 
Pk·,, ~'\.t~Uf\ A.n>l<:'i Or:'.11~· 

pal! '-WJ. Tli.:: lll•\~·f11L~ f~t> 
r,-..:n1ed ,,-,U;---J,::-;.1 tl.'dgrt.1!1<.'f1' 

frnm th.: CPA. lx•uil 1rt:rriil<'.r> 
Jh:X' fc";.IJ.'f"t!l-.>11 ktkr<, :;J~ >111! 

u11Ju :;,:l,.~m-:nf .11 \l'I' \J~ 
[\:-m,lj.\JH )doJ rhto!J..• "' ''1 ~lhc 

h.J\~ >Omph:100 d1e1r rc11e·,, '~ 

.._k-;__-,,h~ !~l lb cuU/te-<>\ [~!~-

1\:.llhlm \<111 he (c>fi.h(;,)tJtifrl( 

V.ltl~~ ~>h-d 0tttl<'lp;~I hen•. 
""~' rcpl.)o.<'11._T<l' cdn r.:: 1\1<\tk 1! 
tht--.< feq1gn.i1i.u\) \\<:l>: ilo.-c~f'kiJ 

h\ it<~, E!u) S Inn~ 

! \omap.in CJ1J Wt.:" 

1Jt-.llK' ew,t' '111 1!·0:: ho\JIJ lllr

~1\1\Crf'-1n1!.:n .1bk t.1 rYkJ_,- n:v. 
)\\_-..-r\IJWU,~IS tr1 lh--~ S<.'.l\:c.!1:' loi lh.'.tf 

JJ1 ti'.c !1J1d .:'.C>fl_'-:flt • 

M,-~'11•tuk_ h.J..~ m l.m-qJ\ 

:J-ns 1eur,1t..: f !'A l:._cuJ /-aJ f!'.d1-

ot the 1rnpcJd+rn..-1ll ph'--L"<'l.!1r1~S 
rt tt1<: g:c,en'l>if 1•cre im~ho:'-.:1 
.t..-n !Iv d:rnk•'i ,_,;uiJ h.:!•c: 1< 1 

rl:.<.L.•; l~.Clf ~,~-.,; fd!f'k\ltt>Tl> 

l he L l':\ b.A;J h.id 1:::t:c1t11'. 
d~!tJ !\S .-,ffa-t'i> d/\J ~'-f'!-c-<..'led 
'-''nLJtr.:t tl1 J0:"'-' R Lrf,_-,,f,)!, 
tr.~1stup •. f\l><:t..__.Jrd 

t'n<·T 1,, ,rs-i@nmg I.heir f'-"'t, 
tf;.; (_'p_,\ ~>lJf(j ~mbtr:, IH'!( 

l ll;ur.~. 1,fanu<:J P Vill:.ignml'.r, 
l,,i,1111~111:.i r Pr.l!'-1, fkmcJkl i..1 

~;itilin kl111 r .• ".~. i'crmm 
M S,.J..r'..11 1![,J c,_tt.q"-'nn 1 J 

Ashley Babauta accepted to 
national society of scholars 

Bv J""h-" ft T<:><Hno:i 
~:in tOdfH>c:.~nw~et~ o::rn 
VMl<t-'V /W..V_\ S!d 

S.--\ll'A"'I - l't-K' Na11tlfl.il ')ou

tlv c;f !-i11:'.h S..:hvnl Sd-...<l.u~ 

fl.ts Kccpttd 11.~hky El~hJu\a 

;1.s J m.:rnk1 101 hl.·f ;1i:h1c->-e 
nifn(S t\l '.>l.-h._1),>5111, C'-C'<OJ!l:'r:<:<;> 

The ;;nfl-OUIK-etnt'rot v,.;1_,; 

maJt b\ r-..SK'.S fnundn nnd 
c!1.1,ITT,J.t• C bi.:s l--Job;:I _a >-eflH)f 
mcmi--..:.r ol iht bmd~ 1ha1 
C'il>1bl15h~<1 t~ Nnti-el Pnt·-e~ 

"h" ~1-<j thty r-e~ngnutd !~•p 
,,Lholar> "h'-' ha1~ iH:hlt''-ed 

~uj;k'nor ::>c.hit'mic "'-t•clkm~ 
·()11 ti.clu!f d ~SI !SS I am 

h\ID<JJtod lo rta'{!_ltl!C Uk h.inJ 
,._,_,,\.;, -.;.;nflce Jn-d L0fTUmtintm 

th.Ji Ashlc\ h.J.~ derwnsjr:ltro 10 
Jch1<:1·c this t:>_,ep•11nul It\ ,•J of 
;,..J,km,l c;~dlt.xc Nut..,-\ 
'aid, .iJd1f4:_ H:thul.lf:i 1; r.uw El 

H\-tfllbe! of !l Uf\lql>t: Ct'nllll!lf\ll) 

t>f '-' h.1:dr:., d ccJTrni--,11n11> th.::ir 
!<'prts-<0nt'i 11-k '-et) h<:~I hl!po-: 
lt">T '.tic- fuhlr·:: 

l~HSS Pr6Hknr fa!Ilt:> 

L~"I'> 5J.Hl l!s qs1un !~ 10 hu1!J 
ad> n.1mw:: 1nk1n.a11o-n;,l L>rgMH
l:mnn ttw1 ,,111nc,_1s rnemht:n 
v.nh ITICMllri~ful nin1rn1 

rc~.m-1r;:e!- and l•pponunmt:s 
We ,11m ['-> 11.:lp stWem__, like 

A~hkv hlald on the-Jr u~:ktr11( 

,\iclc~' ¥.d e!ih;J.!l(e 1he1r ~~dlh 

.1nd do;-',i!~\ !H h.ne d ~-''"\!\t: 

imp.Rt t»l !ll! global '-t'mmu
rul\,' he 5.ah:l 

Ji..r.leyllr.11-

ln an n1ier~1Lw. BabautJ. S<J!J 

h<Or me11.1ber~h1r ru rtk' ><K!t'f\ 

{lf<;.:holM; l'-l>toliJ bt "~!Cflf\ln;\ 
~hme lol hc1 tdu..::invnal plir~ua 

&!bauia 11.;:\ er t~.<•u;ht she 
woulJ ht :KL<!pl<"d b; the ""-Xl

l"I~-- .;ii(• <.<11J b-'JI 'm\ tw1.:l 1>on1I-. 

~ '>Cfl!UJ, B.thlUl• \-ilHl w 
\>il! tlke- t!p c·nmtna! ]">!"'~ m 
coll~ge ~r~I .:nail bcr,df 0(1hc 
'>:holar.-hip prugi~trn o1hrl·J h 
\he Xludy 

""'° 1::. 1heJ .. ugiiurof! :rtiJ1)0 
l) F\.:ih1Ut-J. Ji .l/ld ! J• ~fli1 ( 

GaOOu1a oJ K>\grn.1l1 !I [ 
Ha rrwth<:'r ::.aid V,'t 

foll~ ouppo-11 ht-r tt.lw::il1un~l 
<"ll-<-k~~ufS '-;•,'~· .1rcc alwa-:.;. 
1ht1 e: for hc•f A', rJfrn{S_ >l·C .H~ 

ih-<'.rt i.i g_lltd~ ar><.1 c1i.:<>1Jra~' 

e"dlJ(Jlloru! a.,h1ncntt:rtl' "' 
flul tht\ un 0C lull! pr.:pilRd 
to iJ<:c !ht (h~!!cngt:> of die 
wi:ir!J 

1n.11ra4t.1;:11411:1u~ 
1 EFFECTIVE APRIL 8, 2013, GHURA'1 

I 
NEW OPERATING HOURS Will CHANGE 

FROM: 
7:00 A.M. - 5:00 P.M. 

to 
8:00 A.M. - S:OO P.M. 

Monday through Friday; closed 
holidays_ a~c_l~\.Yee-ke~--

----~~~- ----------· 
PUBLIC NOTICE 

The Bankm-g and lri~u<.ilnce Bo3fd will hold a puhli-c ~ar· 

mg on Thw-;doy MM(h 14. 201 l 2-00 p.m at th£< Dep;ut 
ment of Revtenue andTa:.-;Hion Bwld1ng. Dtre<:tors Conle1 
erice Room_ ;it 124() Army Orr'<'e-. Baniqada. Gu.J111 

One Of lht> .il<JtOnda 1~ thf? pre-ser1t.:1t:on 10 the Board fur the 

approv<sl of 1he propa~e(i .ind 1P,V1\.-f'd r('9Ul<ition~ for The 

Secure and Fcir h1lorce!'nent of Mor19age L;censmq Act-Jj 

2010 piH'>uant tn 18 (£A Ct1r1pte-r )6_ Mongnge'>, >1arttng 
on S<>i: l!<m 3630 l 

ARTE MIO 8- il AGAN 
B<ink1ng <lnd tN~uranc~ Cornn)IS~1oner 



Beating victim's mother hits AGO's deal with suspects 
If l-t'\S l"<ffi • ~ }>JK.:0 
C~jt_i-,~_l'f, 

.. ._.,. t.W(fy bt".:di.'"n ..w: ~hit 
~ kR: If+ • <'."<"1M fot ~ 
&;~- ~k Im ~btlb hitw 
pk~ p.ilt) for mtif ~e.k~ 

it< ~ in.:il:knt.. M ·~ t>M 
•i«d f(lttl>t ~em:; wMi doc 
~y 11Je A~ Cft«Rfl 
(l-ffic-1!" bi!ndk.i ~ ~ 

M&Ua)c.tl »1J AA ~. 

~" TayMn&.. r-mim."d 10 
(ioam in Jitntnry 11\t't ~ 
•llj,! !I} mont~ <Jff·iiJ.wl f<> 
~ ~ )1;11j~rn:s 
tad tritlb!IU•ion.-

Upoit ~ ~ Ta)'91'11&. 
0~~ ~ JOd:V(l{!Wr('" ~ ht'r 
\M-by ~ IG w.:n t~ly ~i:t~ 1a.._~~-*•t:'""fti.tt.:ow~ ........... .......-u._._ 

~ii d?t- AGO-kl'~ ~an-· olhen lot each ol ~ ~$ wtd ID1W;!h •!di • ~~ -.:' aru-r«t .. ~ ~a ti'll«· 
<JUl.t<)ntftM. llK~A.':Sli- ··WlftUtt!S.~lf~W ,...o/l~l<l"·~~ ~i¢.,.cJ 1buul !he~ i;!l' 

~ cirt d.c ¢t"A tkals lhlf ~~!A~R.iwt.ilind RM:Ja-.,._tl)T':rilmiO- ~.~ W ul4 ··Wlbt! 
thot~;;utQtol(,-_0..., M~(i~RtMI-."' 0-UJ~iuiuluyk!"otltffl\ ~ dt.~ ~""'""""' t<J 

~""- ... t«ti;~~wkk. ~._-n fK..tfr w ,._~ ~-.ltlftc'~iletllofll'IJ~ 
~ h d~ c( 1.....-~ -~ A~I AIW.rf>t)' rn,, ill'll&ltllt'1 1-'l •ud.0.:~~ !hh 

rlM t&:M, "'ttkh ~,., ~!I H.~•f:f. T~- rw.J w ~.i 810art ("""~Mt"°"" lo -.,,.,, al~ muttk{' H•)W 
,,{ W:I }~. ilie bOW"ll't!h(W 1'nd F)O!" ~ !f\t ~ m fhe" ~ f'.~ f.t'f1;f1'111" uJd lh<ot> C-11 !~ t!vH re~ fO 

-Md ll'ff..:i~ ~ riillnl vf re~ tfut l~itl R<.1'..11 $hc Otic~ 1& tl'ltMtl li¢r ~-..e11i11-t rt>e pl~ "' ~~11 
MIW'Vl.Y'Ofl ~ ptUCrc-Jlnii pl('Jiuittlytoa~r~nscl>f ~m \0 (JtUf Pt««:WT u :i: mJ~~¥ 'di'! i.a1d, 
1u trW Alth:->1<t•fl M-""1.Jt''" JtV.;fl.fh~• •l'li:Wt'nlffiM.~''"1ha B.lii! O'M~llal) ()1'1 t ~t>. 1$. ~ftrri>l)!;f'-" O~md R<JU.i"\pi<::t 
f~l'l-ITT'l•Hl. .,,i; SHSJ)Kl~ "''1<TtlH ffill:'Oftn!M ~!l:<cMt <ff <)!'It: ~Of -1 fu1;ttlly nxt>~cd , l'l'pl)" •rrri:ni.;-nl 

Ally ~1;.n.-<1 pit11 ~~fl!:-\: 1r, rm~!t'o('fll - ....t>kh "''1:5 ~ ti-tw'r';A~yn MJJtilftNi.fi; T•."-"'1'1 1-<1..J un.:- ,,f her 
!l\c' CM<- 1f'l'tM<OO: j!k.;\"it!Uiff(l\fiti~r.t th.a! t'('l'l>lJitl ~t<Wt WiJ ll.l'K I-OU~ h1'»5 f(';<'1f>liH"llod<:4 

h"};wu :I.lid A'>.~.tal\t ArtN• i\-1t'of~ ~<>I'- ll>!i> )OoM' Jil'll>t \" 0,)..4;:: ll\il:> !/1e iJ1at 1'c' l',;,11 K~IH;< \11-0UiJ flu 
'~ t-:....WW D:.•id lth.¢r,1, ti~ 0.lkt ltt.>Slil ,ji.,;j ... 11 h>I ll;l;lf~ .... in l\l"k>fM) R'.i"t'N. "'~ jlt) 1-J (n~l ... h1d1 ... ~, 
M1 ~\It" ;<,.N ~;,f (-.m "'~ll lt!t 1-- ho,,t :i.d' kid. tTlfi Atf<l1fk'} ~lili:l>o:'t..' ~II:' '"t~ ,J<,.t bl ~¥11"«<1k..1l'w pk.1 
1hc ...-~. 1>.k.n...,.,j t11,."1' ,-,.. .\1w ioJ,,,. ;w,.; ~lie wquiA hr ,.a.:t\'d ~iJ •A l'in- l'k J'<tl: "9 10 1*..c c.ftcr~ M<o<.:~.N\. ~H» 

14. ~'Ul'.!c>t'"""'~ I~ 1fl'Wk\>~aG,.>t:i:- ,,._lttl:oot>tie.~ o>-1li~~J111e- fn.•• i~..:-hf,;r. int.....,- u 

111 µ11:19t?f3a1.1:141.5aca • ~:: =:,!ulhc~ ~~'1f'=u~ jl~ 
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HANKING AND INSlJf~ANCE HO,\RD OF Dlf~ECH)l{S 
MINFfES OF TllE .\IEETlNG 

ATTENDANCE: 

Present: 

c:orrunissioner /\rt 
Regnlat1:iry /\drntnistratur. 

1HfH1 C'arlns 
/\, 

A111011i!a S, Carnacho 

Absent: 

\Vi!HtHTI \\lest 
t)avid Silva 
\fa:k (t 

>A-,as caHcd to order at 2: i 5 pnL rhe presence ufthc lnsura(lte and 
n<nnmsic•ner, Hoard l)f Dircctn" who al!enJcd lhe and !ht Regnia!::iry Pnw1.rn1 

J\drninistrator ;verc ackno;1•le,);zt:d. 

• The SECURE and FAIR ENFORCEl\1ENT for '\lflRTGAGP: LICENSING ACT 
(SAFE ACT}··· 

uc£urrent.:-c vit>lence fiJr \cvithout 
federal iav~' but 
hl\iufve firtrrnciaf institutil'rns that :ln: fiJn::cd stop 

their n11:;rtgage loan activities because ca11not nhtain !ifenstts fbr tht:ir 
-in the absence of the Si\FE: /\ct, crn1 t:1)1nrrt1ssrc1rtt:~-r fall hzick in 1•fftnr'''""' 
!{ltf) Kr,t!l!B1ifirl' 
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and still 

'Thi:: di:,cJJssinn ab 'JUt ~:\fF~ /\ct cnJ;,'J up nh the rcqttt'c<l fro1n the Dn~1rd a'1cdJin-cd 
hy the on die :uuJ takt: it frnn1 then,' till ;;,,,;\l 

discu:-;~,t(H1 and,:,)r df the BoartL \1L ( ':,1r!G'i \vdl ernail thi: docunH:nt;; :tH 
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tc1 rnurl: to Ille an""''"" 

• DEl'OSIT FU"ll>S (TCHs) W!Tll ELIGIHLf'. HANKS 
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Jfin11h:~- ;,f !hr: 111ecring pg .f 

• PACIFIC Al\lliSEMENT, INC.--

Pa.::ific ,\rnuse111cnt, fnc. is a non-bank institutiotL It is licensed to operate /\Utornated 
relier Madunes (ATM). Pacific c\musement. Inc. has refused to submit audited 
linanc-ial staten11..:nts and questions the rcquiren1e1H to post a $I rni! !ion bond surety 
stating that it is discriminatory since the requin.:1nent is n-ot sin1ilarly i1nposed nn 
con1n1ercial hanks anJ other banks. \Vith I lcaring <Jfficer, j\·1t)ntc \:1ay of the ,\(l's ()ftice 
and the Insurance C~ommissioner, V1c /\rtc1nio l~. Ilagan, a hearing 1)11 the n1auer \vas 
held on I\ugust 24, 2012. ·rhe decision of the Ff earing ()fflcer \Vas that the require111ents 
being asked of the Pacific :\1nusen1ent 1nust not only be- the result ofun agrcen1ent :unong 
the Board iv1einbers for an audited !inanci<Il statcrncnt pursuant to the 1\drninistnnivc 
;\Jjudication 1\ct but requires a public hearing. T'hc decision by the J-fearing ()Jlicer \\ii l 
be appealed to the court by Pacific 1\rnusernen1, Inc, 

J)anilo Rapadas con1n1ented that this is one of the reasons \Vhy is there a need of a 
f{egulatory (~ounseL Son1eone needs to be nn tup of the rt'gulatory issu~s of thi.: J)crarl 
1nent of Ri.:venue and ·raxation. 

• RP:QUEST FOR PROPOSAL (RFP) for FINANCIAL EXAMINATION OF 
INSURANCE COMPANIES LICENSED IN GUAM--

'fhis RFP includes services for financial exan1ination. rate review and rnarket conduct. 
!'he RFP has been published on February 15. 2013< .A.t least t\-VO (2) financial exarniner 
Jinns subinittcJ responses: (l) f{cgulatory Exarnination (~onsultants \\as rc-ccivcd on 
March I I, 2013 and (2) INS Regulatory Insurance Services, Inc. was also received on 
i\-farch l I 201.:L Both of the responses \Vere opened in the presence: of the Bf1arJ 
f\1fembi:rs. ·rhc responses are attached tn this report. ()ave Silva con1rnentcd that the 
daily expenses per dien1 appears tc1 be high. !)anilu R.apadas suggested ir daily per Jien1 
rate can be neg<Jtiatc<l. 

• l\IETROPOUTAN HANK & TRIJST CO~!PANY of GL\l\1-

"rhe bank closed its (luan1 Branch effCctive June JO. 2012, rht:"re is no rnnre assets and 
liabilities in Ciua1n as of the closing date of the business. ·rhe ()ftice of the [lanking 
('onunissioner directed i\1ctrnpolitan Bank to post a l;ifty Thousand (550.000.00) deposit 
by \vay of 'l'i1ne C'crtificatc of f)eposiL The deposit \Viii be held hy 'rrea,surer of Ciuarn 
f\)r five (5) n1onths fro1n June 30. 2012 befr•re it can be released. f'his is for consun1er 
rrctcction. 

• SYSTEM FOR ELECTRONIC RATE & FROM FILIN(; (SFRFF)-



.•\\1''11" 2 l, :22 S: 23. 2012. the Regulator:- J __ -.;;,intirKT'- h;1d ,,iri line tr:iinirq: Pf\ 

;:nd appruving. pnl!c:¥ r;,uns ;ind r:Hc"> via Sl-'RFF Jn (}..::robcr :'012_ \1u;1n: 

• OCEANIC BANK Guam Branch""' pu1ci1;tocJ FIRS I '..·\I !ONA!. IL\NK OJ 
NORT!lFRN CAI II Of!NiA \\ith the "l'l""'"i nfFDlr'. Ei'frctivc September 21. ell!.'. 
()ceanic Bank Branch In Ciu~uri hec:HTlC Fir-;:t '.\i~nlnn:-11 Bank il(i'-~(_'Jfthcrn c·:1Jif(1rnia. 

• ·\'iTllONY GODWIN of Today's Realtv J, lobhrn1g with the tiuam 
prop\'ist.: !egis!atiun fiJr llnifonn Electronic l'r;1nc;actinn -\ct (l 'l::·r,\), There i;, a 
co1npan1on tt?dcrn! la\\' kntn\n J:> Flcctl\H1ic Sig.nature>; in Cllnba! ~ind !\Jti<:)nal 
('nn11ncrce tFS!tl\;'). ESl(i'.\I requires that ,_-nn'."un1<,-r he infnnncd nnd consunh:r n·i:i:.:t 

cnnscrn 10 the use 1\f clectrunic signatur.:s. \1nn .. "' infnnnatii:•n is nt('dcd in tL·nn;; ,_,( 

(0!1'itH11tT prntc:ctiun, !cga! cc11alrny of elcc1rc1nic signaturc<>o hurdi:ns tn financial 
instittitinns ;111d csrablish1ncn1s prior to the adoption ufthc la\V uc->ing c!ectronil 
signatures. 

fh;;? inecting ;·hjjourned al .f:l~pn1. lt \\·as rnoved hy J)anilo IlJpaJas and seconded by f).il\ id 
Sliva. 
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;:nirnru:! (;<..'-~ ~ffll:I:' 1t .J.o:s ni_>1. 

'1'><' h.' lh! k;<l ._,f. 1J\~><JllJl, ("\. 

•ti@: fatt 1:1ldc<1!~~A·1.,,,, ! 1,1 0.-~m 

"'1th.' Com" •hkJ 

~ Department of Revenue and Taxation 
Go 't' twlAhl of Guam 
~(l~U&J'I GIW",G-..*9'1! 

1'-.0S..tt-H1tt1• ,_,...__.ti-l&4J --·-tE: -------
PUBLIC NOTICE 

The B.aflk!ftq and insurance C-O!mntssmoer W1H llukl a pvtttic heiff:¥'9 on nrJTsday 
M~y IJ, 2013 at 1 30 D m at the DepartmMt ot R~e and lai:ar:ori Bufdu19 
01teci1X's Conlen~ce Room. at t74U _Atmy Orwt. ~ada Guam This pubhe 
heartng snail be on tha reQUeSt tOt adr1uSS1&1 tif tr\€ following lf1StJ!3f'k'.fl companies 
10 !rans.act insurance busi~ in Guam: 

Ph~'!delpnia IMemfllty Insurance Company 
f'rael&ian l!!suraoce Company 

Sate~1 Nst10nal Casualty Corjloratwn 

Aff.f 1rit~resled !)ffS~SI are lfr11rted to proVide cornmeit an any ot the abcve tfL'JUf
ance comp~-

lmmedratef¥ lullowing tho hearlllQ. on lt1e alJcWl hstOO cooip;Jllles. trlB 8'ri>ng and 
'1suraoce tloa<o Wllf hilld a m .. tlng oo fhufsday, May 9, Wl3 ? 00 pm at !he 
Oepartir.ent at ~ Mfl:1 faxati:cn &;tt.11fl<J_ !1ITT!ttvr s Conte1~rn:::-e Room, at 
1240 Army Orw 8JHl\]ada. Gvar.1 

ARTEMIO B. llAGAN 
Banl<mq and lnsirrance comm1SSroCer 

...ni.-1 Vw-Wr~""-t I~ 1'r. n11tidtltiel ~ h:n. ttd ~lfu:t Jllimf 
r~,.., •lli>llf ~n h-~ll.-.i, ~ ~ dtf!M:lf lo h ftdtimd 
',11JM.J 11t.:~ • aw..W&b<X, ~"rm.~ ~.MN 1~tit1 
!J:S ~~llttll»~!irtfflldk•~~~_... "'' -· 

4 cops assaulted in 
Vigo riot, 7 arrested 

tl1r0il'i.a1~.-~ 
<j<1a."'""'1;)'-:NI!< 

-·~f-.,;~•i.• 

.;., Rot_i ffi\f d~lo.<"11u,·y1"n-<'".! 
ok.tr;ll. Jn\!:f 1..ri:c.J ,,11;, Jo,.,_..: 

m Ye.Ni <>If ~.m,rJJ,1 n1P'I .;r":' 
-..e•t.-n "1'\.<'.f! t;t,.f 'A<>hK'I'\ .s!kj 

cdlv ~ltd 1>\.;IJ)t;~ r-;huo 

dti • .:a. t1w:1<'1j: "' k,hl !t"t.;I 

ntliar< d :ht lfal',)ll'E• f',,!ic~· 

Pft:"t:in.:r 
"~'tUJJflf l'l Gu-:•Hl Pt•ii(<: 

t1.:'p:u1:Hkl'-t '*-"\l.:~sp;r,, >n P-11,J 
T:i.p.1>.< ttk "/1H.'.f', ;ifl\c:'d :.1 .) 

hi..>t•><' m \\~ k> 

..tf ,1;, (r,,,h Jh<-fftl<'<l' fl>f' 
;h,i"'i ,11,~ !u:..:c ,·,!he-«!~ .:If I~ 

c;...i-r..: '"-•""' J!-..- !"-"'!? .il~k<·J 
I".- ,->l!"k't ,,..:1\<J,,,.L "! h<- ·;,m., 

1.1, b:ntk p..>k .:-,1rf:,;cr~:~H<"i.l 

'.<1' c..~l~ld><:.~ tf><:"!t l,;''"fl<'-1'\-<Jd\~ 

"!L:Jguct [!»10 tt>: H~~\ti'i~ 

ru•, 11,._r \Id( !l''"~',.J 11...ni 
Jll,J..'L. rr;,in •>th{r ,r.,!11,Jo.wl~ 
l•f>iti lh~ am~ '1\•1".i 1~,1J:'.nc~ 

l hi: 

, •)f-'..Ju.. t " Di 'l 
;tl'.C>Ut,:~J~-lt 

tl!'l:tr ftt;:l'.'."I' 'rff .> 

.--~it R'f'"-:C:ltr.t i 

dfuHk dt>\ct 1·~1 

R.>ut~ .f m C h.f:.t1 

p-.~,) 11-1 .11'"""1 R 
p'" 

H~~-11fM ho't!lL! ,Ce':{<: ~bk I" 
v·r,r,-,·,t i.hc ••fll.lt1<,n .-nJ .:n,.k-\J 

ur .vtc.-.l<fl!( <:<< ,;n 
,;J,,,,fu:<h 

A::CtV-Jifl.g !O lfif! 

'e(!("f?. Thc-.rri(c;r, 

rG.sf5f2oj "-·nerr tne 

n1<.,-..,i._-,,,_ ''be> 
Jff<'.'<'<1 ;ir,.j '.\.';"\ 

otr;cer wa:;: trr~fYJ tc; 
f:>!J1 the haF<t.:ufls Ct! 

him. He <~:arrl8 CVf!'l-

-~-..i...,;1 . ..-; •v-1h~"' 
<•fr,(f f"L>'.1J"'t 

~!(-;I_ <:L .. trtkrh 

ci-'11'1.l!><.1, ~,..J 

n:•l'.l"S"in.:-1« ( ~tn!!.:i-• 
flh.AW"l'I. \•j_ i<lid 

'he 1oi:-mJt~ 
r~_,1,u~ !•l1"u \1'~! 
he 11>'.ls tllr q1n.1~ 
h>f .,( th1: \>Jbt•'-' 

\d1klt 

t..-1!ivt:>- am !x:";;an 
.:in.a..~ooi the arres:lf"'.l 

(l{ftcet" Thornhn 
,,_r.~ ! nf i_;.;,,,J..u 

HJ, H !-1.1wi.fwi 

1,p(} '"3.ci If,.;-

fl' ;;t:eed Jhe pi..>hce 
c1!f1e& ty tre r-e.:.k .sn.1 

tqjan ct'lr...1.J'.H'q hm 

1: ~(ll

diJ l q,,.:,M :-;:-
1:.!fo.Jrnll' E\..,)\ 5; 
~f,:>t;1.:~ !'ten¢!.' c>tf!C« d...c1n u-J 

;lt.«MI m !i'll<rt1,-.n > l->!'1:'1tl

dt.lf>f!g: ~pl!:«.:~ u)l-i'l'd.:>\ 1 't"'(' 
fWt!>d" '\~ct!1<>f"M~ )h..-tr.!-ir 

L<<t\i'!Jfr'k:"J ht t~i (<flt'i\;<>\oe\) 

ti..,. ... \.,: ~' J,,, ., 1.1~,-u, ,;i 

!.vr,l:ff,~f\!j; 

A..<J.:tfJ~J~ "' the ld!i.<f\ 

[ht'tT!-k<l'l 11::'<1•1'-J ·•'td\ !tr. 

<.l!f<-1'.<::f '"<is uv1ni;. 1,, t-u• if,.. 

r~n·k11:h ;m h:m lk ht.-.au., 
<Jll'T\f.)1\1.<::' Jofh.I ~i:-~ri ;l\(,,,j 

'"8 •h,. .;1.trt.-i"1i:; n!lica H18r; 
~'" jinhl-.,_..d 1h-: r--·llcc dll-'..:f n-, 
'f>-<·wc~ Jr.J 11<:~<.::1'.J,,ugh;k 

n ... ,.,.-c .. h< ,.r. :..,,,1.--.1 , .,, v-p 
,,f •cU~<~'1I<t ~,cc; ~n.::J 1· 

<vh<J~ 11Y>t!·,fl.\iht; t h•J<l<I'"'' 
lk -.q,--nj pn!-,;~ »ih;-ot! £1 

:f--.c ·~Ct~ '11',f'rl<:Xlt;t.h:l:\ ,::.r"~~kJ 

"'"'1>1:"""'' ~ ;n~:i:. w puH (!i,( 

fh~'<r1J:'4't '' .lf'tl ~\~rm:tip 
{ «k<, : \ ff>.-,- "''" .ti~ dtJJf(J 
<>Ith .o~..i:c.t -"1 ~ f«~c..t --1r, 
... er d1-;:,•1Jctl\ ~c"'1•i...i 1(0;.>-.{ 

¥ .',!~,-.;1 .;.."\<J ,<W.f1\1 • .-1 .. ·~1 ,'-f 

~_,.,;mm._ol "jX:at«o11:. l'~« 

w.-re all h<•.>i.e-d .t>b.l -..<#11,(J 
l ti.c hw 1r,fl1<c0 il>ticl!1'1a 

P1n_1r .. : 1"1lf<~ .ifi,;J-, •\;It' 

~P;l(,:j h (JW-.!!rl f'ffl: C•q1.lr1-

ffkT,l n-1-t:d1cll f""F1"-lt!\l'l <'·f'I. (j<,¢ 

'"'~l,¢ 

I ·.ifllT.N 1111.-,1,~""~'t',~1bJ 
1r1:;>! n-,/>O'tl«P I\..\.~ rte>! ;!.,;- r(,'\J 

«f':'.t..>1.'fdtt..:\t+.;<.:i("-i.Jd·-•J.:I. 

'p<:'.:.~)rtj( '('1 l /tm.Jk fH.,.-1\..J_ 

.t<'~1 "¥ii p-ih«.e<l~;-?<!W 'q:~,,-;~ 

ctih r-~~J") trvt • .tl>I' "'!.""¥ 
R-•\.!!C"" ! t>lH.>jl.;;ti',,J.,Ht;;.·,.<f'~ 

fi*">l 

-~~~~ ,.,,,,,..-.,,~~ m..,- ,/j~ "~'"*': -t ... ,.., • .,.a..,_-,, 
,Ji';.1,1d~~--l'lilil 

: _'."'·_~-p.Ml"l>""·~"''N<.-:;,¢,,..,.._-w•-',,....,..-
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'H!H"h"-(d fl.11! FH-12 1 

f'l>t.t~!.:tn:- mth•<fo-._:r,g ~ ~>.)t~1\UI 
,,fl~·r..kr ''J-l'il~ •!"rt" .-,.ii-rtm 
l~, "h1d1 ,(15 <> rr,;ir~J~if~ 

Lk it>llt<'ri..,. f._11 lh•':'t: i\h.1 

J~,, l•<'"n Nn 11·-lJs:lv c<"<\'> ldi:J 

.,f ~11~ ~~drill .-.r i>!l'V~•·:ti<:J 

:<.duo' fkl:'. cnri>rt>:11<•;l ,:m d'lC' 
'4f1w '"--un!,-f1 Mo:! >-<'t'l~JaH:d 

M ,r.t<::'.rH'!'\t!li" ...trc~h 

If -,r~ ~1~1 f'>.+..-,.,1'\,_" t;i,,, 
tM r . .1:hi:tLJJ ,,,..~ ~t..t<utt: 

jtif'H\rtl\'"nJ\ i!!.it <>:'~,"f}r; in~ 

~· N< >l..'-'..J:"<'f'A<.-J (\;J'.r \.hlf\ \N:
«ifti\okl ti<". .:'hjt1t<k fm J:lre•l•,4· 

11' . .fl 4'f 1'3f•-lt;: 
'*;j~·~P~>\HJ.hJ t««>IH~d 

~~\<l'U !S<'Ul ""11( 11\otm~.J.5$(' 

it;i~ ~!'!: !il<nlf<C: ~lr'Mll~a.n 
n;p;xtrt 111 •I~ I ,·gVi-blvrl.! dut 

"~ dk 'thiirp tn..n·-"~< '" -,wl--nl 
V'4 '\!:lll·tt'S .-r,mr!i_ -.. t\1th ,ue 
d>mffHUed a~Jiri. and ~~;l'!ll hv 
pc.-r"'.in!\'. ;tr<• "~u&I~ .:cn'.-ich'·d ._,( 

c>lhe-t'Kfl-<"'.t5n1n-.t-. 

!r.t·~c lut•i!a.i! ._tifn1-dc:1s 
k-~•<r<lf~IJ! 1,) l~ NIL h.:1'(' 

,,.,._,,~., ;!1,41 1d1~ht.Mi<'i\ (,., 

<t-.e~.:t1mw:.h·:> n.~ ::m«fM'"" 
~~;:<.a..:h ,1;~m1h.:p•'.7'fk·,~ 

..itk'u•,IHl l°'~«"-l.:Ot .lif<'t!<:kn;1,1 

~ 111(3tc.:1~J 1•¥ ~ ~'[M<f\.:trtl 
!">Htihl nf ~HT.~ 

~k-<."tl:'~t' '3'.tJ ;t tS -~bsr-

i\Jkl\ !Jl'HC' \& /i¢1t ~rtl'!1r'. ~ 1tll 

f>1lll1!thm.ont H" ~'"' t~.·1e-i.:'>~ 
t!''hs '-~ r.m 1~ ldtv: f"' "bnJ 
k.J·Jn~ ('' ,::1.11 p<'~rit1T1g fnfci> 
OJt ,-.-r,oc ift<.HfiO 

' 
~' ~-.M i,i..;:1-M' 1,., W•o..J>><--1 f./;f t(/1 ,i.;> • .,._ .. ,_,,.d'.,_.-;l 'lw:.-<'\,$1 

tlll~itl<lt>"""'-'""~-.,. .. - ........ ~ 

_l, rdt".J')( tr<•m u~ '><."!l:lk'I" - ' 

,,ftJ.c<!'. wcs::.~d rt--.1 1hb 1~ lf'l.e 

h•t><: f...'1. ~H t>r.m..:i.:~ "'~-''en
lr!<'m If, 11.<Jri µ-""';f.tr .1oJ -,,,;-.rt 
, ;r,,;,a ~« t:•n I<> ''n'lll<e 11'«! 

Ule!\ ,-.f it<,.lf <,~tWrilH'\ .!I'd 

c"->I rtti-ryl • uiw:ntle lf.?'fl!t>C!'.> 

,,~ ~•>ta;f\ "'<)!ll{'.f< d1>ld<ctl 

krti.'f 1.1tncn~ .,'l>J Q1ubld 

t>JH tdu..'lf~ 

f U tf'c(: p..·Mihh '0 ~rf'h 

·>JJ~ment (,;r 1r..- ~fo/OJ~,ucJ '-'' 
1 1,,Jcni (,.1,,p, ftw1 , <'IT\fl1·:.:'i 

11><: p!<»t ,-,1n.t<'1,,fl ~h<1ulJ 

/)~\C !'><<:rt ;:1tt:l\'lJ "-'rlfiitl l 5 
'~'ill'. ,_,f :fl<; ,,.~,H~lh!\1 t,'1 H~ 

cuH~'M -:>ff.•ri.,_c 

.:tK1M'> •"!' ,J> j'.tt<-~«•fl ~',,, >1n 

,,ff..-n~.~.>r •1hl<' Wp«1""'n" = 
&b>.<;-.>r,.J;,t! Ju.fl I'!'" 1--< ~1..-(Cadi'<i 
fwm l~.r: ._,\-1.i,lJ.l!«tt ,,; ttJo.; t' 

""' C1-\.pl_,n\.i'1-1:!! dlt b!ll •r<-
..;~n1 U,.;lud \,ll1 :\'t;n!L 

!Vnn" p,-.jf,~1..'<"l /1 l1t1.i 

\i,ir\;t 11:111><.'l \f11h.-,n> ·\J.~ 

ltfn,J Mu:h.i<l I •n"lhOIC" 

Department g!_f!~!n.:~~ndTaxation ~ 
•O..hwl.MllYQl/-,a..-~1t _,.._.... 

W-US-ltPlfltt1*Jto..ofl).lM) ~ 

PUBLIC NOTICE 
fhe SatlKmg 1nd tnslJf(l(lce CornmissW-;tt WJll notO a publk: hear~ an ThJJr!tday 
May 9. 20t3 at 1.30 p.:n a.I tht! 0efkfrtment ot Bevenu-e and Ta.tat100 BtiildirnJ. 
01rect0t''s CootertnCe Room al t240 Army 011ve. Ba;rqOOa Guam fh1s ptltJl!C 
neanng &halt tle on~ requt,st fer adm1s.,~ioo af the toti1JWlOQ wisurJ:nce compames 
to traft.Sacl msurance Ousmess to Guam· 

Pllil<lll•iphlil lnOOmrnty lnsurnnce Company 
?raetonan Insurance \,ompany 

Sat•ty NatlOl'.al Gasu>lty COfjl<Jfi!l1on 

kry !Tlttrested ptrscn(sl are ir.vitl':'d to pro'{)de commerU °"any ot tt'f ~ .. e >PfAU-· 
;im:e como-arucs 

lrruned>Jlefy f0Uowm9 the he-ar111q on ti'~ aWe 4sttd comp_arues !tie B&"lkil¥J aM 
ln~at'Ce 90Mct will hD.!d a me,,brn;1 en Thu<Sdfly, M2y ~. 2013_ 2 O(l Cr m ill tf'le -
(}ep&1m~·nt I)( ~enue arl<1_ raia.rion Bt>Wlnl;}. Otte<::t.· ., • .,,, .. , """ " I 
1 ?40 Anny Onve Ba111qada. 1Jwm 

ARTEMIO B. !LAGAN 
aankmg and 1nwance Commiss~r 

---- - - --- -

........ J~~uttbtr>Gll~~!\mlt-Mi11iflftkli»rj_l~ 
rnul\.~~-.ic:~t.·~~.~!MliM.el1..,IMl-d!'f~~of 
Mft:1f!N'A, klbl-Wi.1 !<,~ ,,_~, ~ ~ l!lflt!JM t~ll ~ ~,j-1 
'~'*1~~Mieodl<~JR""~ ...... e ..-

i..<}\ F JJ;,; C;ih" rn1n.:~J !)< 

'1.<'cftl.\ If• '."J:1~ '>d•\ <)V"-~~ /',Jl 

ll1P ~l-Y:'." th-: ht!i "'45 1r.:1<>--
Ju•<"<:f t>\ \;.,;·n Ren Pa.'1J!!dm;1-P 
otr.J f'<"IU'JWd r_, ~!y- ('(•_'\:\!!<'· 

rnNi\ ,-f h~.-<ii•.h '"''ft-~1'1.'<:" hr 

""'<'m~ni •1 ! iHaa• t"l<'.f'I«~ 
c·c~ ;.-ri...! tl'l'rt'l:> f·\I: p;,-"j \·C~I 

:'t•l i 
U1H !d 1~ ''..::df~ rrr~•p. l'>-

01b-f.: l.-.,11\,• 'V<\]t:" 

>11 i,,., .• ,-<;" f"'".-.,.w!o'c 
fr <• IJlttittm;ii;.:.dh 

!I'd ...:i=s~i\ 1m;_>+"-· 

·1Nc h :.r~"''" a 
f•l•}l.c·f7 f"'t<C;'H (,1'1 

:h. .,.,l!d!o>(I"" ,t!><) 

1;-,•!:---1!1:;tO:>r.ul :!\<:' l'>,:_\t 

li,,;:;,ith ;11'itl'"Jt>(t' ;>lJI'< 

rl' /'>,.('o\hh '.>J• ll:f> _:;.._._-,><~1·;1, Jf\<j 

k.at!h l>.'.lfnt--~tf'o.e-rTk"I ~C'dH'll 
1,' l><:lr ,En :JL'. t1u- J~.;Juc-1>t4.:, 

,r, :ht' 1m.·fll r!~n i'.l¥\'r..~'\ 

•.Jd 
l j_,,,.. m~tl'> \1riv5 !f>(J>T 1h~ 

i'·'"'·rrr!!(H! umr-:r v.:th l!ll' 

('P~·H~rnc'fli f'l·KL~ ~j"fc' 
,-,pt'.r.><'e k~wri:. ~e kJrncJ 
l><'f'"• ()1,. pd;!i.;'- -..-.n,•<.<1:,hu~ 

rht- J:m1.:.1I /x,do ,ft<..C.n~t 

rr''' •si_...,,~ ,_-.it,• 

"'"'~r .r. r.,, ~hl...->C· 

,,.,., -;·,;m~ r;i._')¥:· 

l;r,.ll: 111.::t<.k -'*'-- •U' th.: 
t-cr.1.-rih "f rt-a- t>.J: 

-'".I! <ti \t..: J__,l.t ~:d 

i•_1f a... -1,-·'t'mrrwnt fl""!c''">r.O! hq'> .. 1h 
h ontn'l.!U.:.:• ~h ur1.!(- i"~C#"l> ~><'~ h> 1ri .. kw1>J,:1u 

u:p!ahk l<:"•d <i Ut1c'Cl~.1H1t\. •r.HG p.ui1n !mdi.i!Jm~ Lhcc-.( 
11'1 l.he- ;'.'h"-"._ffti1t<'fll d IR;11'h <"<'·IHH<;.;,,rn<'.J h (!',c ~u11;..-.i 

lnbl.f-1•>! c 1Ht <\.o.> \!!.'\,'frntl<'tH f':(i"'":if'f 1dl '.h'-. !_:tJ>o1'tl>'i1\ 

"'<fl r1ooj e'HXI -~w>-1.iu.•u ih.i.c 
:t1o(f,:','l!ioo.'.~ rt,..· w..:f"ft.l;nt', :ind 
th< ,,,9 -'! n.-i.c>•o1!lt'1 ·~ •">! 

m .. n .ln-L· ;(,J ,\fi .>t>f 11.ttJ 

,..,fi.m~ e-mrf,,\,-.:1 
In .. ~u1t"><'(I< P~\f;>:Ln.t11 

IU.f >:n<f lh;ii t>!l-.,i;I t/)(' !:>1f' 

t<<J:it·-'~ "''w:J -Jfc• '1-i>-11<.!J.•d 

~"-"r.dlt':'"tlrkpi«,;: °""l\l'<.-:Ctl-'lJ 
!JI<;' 11t·h\r'r~ ,if pt.-qda~ .~c.uU 
qn rt .. .: rid: v.·~lrJ tw\" "-L:t, 

,-~p "" p-t~m;1;rr,, ti""·~• 1l'..ah 
<..t.Hlnl-1 (:•ffiT.!UfH> \\,1t\ .. >-n:~ 

~_,~hll<-.i hJJ,·1~ !'cr'f•orJ kJ 
,J.; t"u•11~~ "'1 1_,1,_m, i'."h11<t"<k 

'" ·•!"'"" .. i.,,.1 i., .. w1~ l--'--n 

'J'..kr ~,,. !;.ii #l\ c'LJ!rf>'<

hlJtlc:r -;;t',-<>(' t<t.:! '~ ;.w..'r 

\lhln 1t..: f""l't\"'m .:J11 '' $r'~ 
rmtJ,__,-, a.11.i.ct ~.; nil<><-'hl1\.,,./-!~ 

tJ>r0r1 rf'<.Jdlt-C .. >1n.t M.J ,.,../m 
< ~l :;-!1~l.1!1<JO lilt !>ill ~« ~ l 
"'t!I ~o.J Up f'~WI~ ~-''--' lf'Jn<:m 

, { I~: <:fl".j·k-', >!>,'.\ ;m,j \~ 

t .. ~r.;:,cn »f lrtmrY1 ~~m ;n,,a 

U>< ~ fll'·->t.<'"'-> ,;.!1oC_,,jl 

In 1t1u-l:trl: n'l-,mM,,,· ,«lJr,.-n 
ti lllo: ,:,~:~ 111<- rtUrn,<-1 ! fu·1r: 
f~ fh' \«mrr.t11t-.,,;1J',,; re.Joc.-r, 1,11 

r~'-'"-''{( ;I th, r.lf ii'-<'.,:;.,,,.., 
;i,_\fC'.IUk 

~le bi() p..c,!>~i 'i-J, n A.f--:tl 
.': '-.en i_ hni: ) lt~iW! )ltd 

<;,n J,,crr-'rl M:.,,1,.,,.r, 1-.:r~ 

_,\<\_-pt .,(I\_<,. L-h', .\rLi "-f:l.1.: 
I ,r--r•l,_.~,', H<wl- '.kk~.t<:K ind 
~\-ritt'i !l;,,1oJn_~~r )1 -., :t.J 
_,~;i,m~I ~Ii: lyj! i1 ,._.. •<'.•><'d 

"n M~-.; 
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4. The PJtient P1tnection t\fforclable (..;re ,\Lt !PPf\(f\) Lecd111e l-_4'/J 011 fv1arch 23-, JOlU 

Gudnr is not included in the fernporary High f{isk FeriL Ho\vt:vrr, the i\iledicaid and 

Children Health li11pro11t:'n1e11t Wl?re lncre,1::.erl tugeth\c:r v-Jith ail Territories. The 

r\ffordable Care Act (1\C1\} JS held in occordance \.-\'lth the US Constitution b,-1\ed on the 

taxing po1,ver of the US federdi govcrnrncnt 

The Naticnal ,Association of !ns-urance Con-1n1i'\':.i01H'!rs (NAlC) hrls. credted a 

con1rnittee for :ill NA!( 1nernber'.> in rcLH1on to the .-:str1blish1ncnt or non·est0hlishn1cnt 

of Exchan~es for the <:;tcttes and territories Guan1 hJs subrnitted the issues stated helovv. 

Guam administer')- the rc:rntorial lnton1e Tax vvhich rn1rrors the inco111e ta:>( priJ\/isions of 

the US !nternal Revenue Code (!RC). The provision':::- cif ACA on 7idvance prerriiurn tai<. 

credit or APTC 11re set forth tn the !RC Section 36f3. Tht: 1\PTC is a ,,ub-;idy for lovv 

household incorne qualified residents of Guarn to be abfe to SC(ure affordable health 

insurance. The subsidy starts at 100~'(; to 40QS-{, Federal Poverty level (FPL) for each 

househol'.=L For a household v .. nth four 1ncrnbcrs the t'1ousehold fncornc at 100)¢, F-PL is 

$23,050 and at 400% FPL it is $92,200. The estimated i\PTC amount for Guam is $74 

n11llion every year_ This n1andate in the :PC Is not funded by the federal govurn111ent. 

The EJrned !ncornc• T;:ix Credit (El TC) µrovi:,ions dre <Jbo found in the inccn11c tax 

provisions of the iPC. Could Governrnent of Guarn fn the adrninistration of US 1ncon1l' 

fax Code be held liab!e to pay for AP!C? This is a legJl question. The IRS stJted th wt 

Gu.irn is not liable to pay AP-TC if (Jua:n does not cstab!i')h the Lxch;111ge Ho1,.vcver, 

CJovernrnent of Guan1 1nay fact! a l;n.v~.uit >iini!ar to thi.:' E!TC. 

1 he Governor rJf Ciudrn jias untd October 1, 2013 V\rithin VJilich (;uan1 shaH opt 1n c1 cut 

of the State 8asi:U 

Facilitated rv1arkets p:Frvi), Federal and State Partnership f'vla:rkets options are avaiL-1b!e 

onlv to the SO -;tates 

S Pacific Acnusen1ent, !nf. has refused to subn11t their audited flnanctal staten1i::nts.-. The 

(on1pdny has 1eL1ined an attornt?y to challenge the- rcquircrnert. Pacific Arrius2n:1ent 

inf_ is also stating th;:it the $1 nri!lion surety bond requirernQnt for nonbank /\Ttvl 

Jp;Jlic0nts is discriminzotory. f\ hc;aring \Nas held on J-\ugust 24, 2012_ The ca~t? v-1as heard 
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Paul rvt0nuei end P.Ar, Julian Jan kin, ariJ!vsts vvith the ()ffice -of Senator 5'1Clfi faH'h,'dPJ, 
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Leonardo M. Rapadas 
Attorney General 

Phillip J. Tydingco 
Chief Deputy Attorney Gener<ll 

OFFICE OF THE ATTORNEY GENERAL 

July 9, 2013 

AGENCY LETTER 

TO: Administrator, Regulatory Division 

FROM: Assistant Attorney General 

RE: Review of Proposed SAFE Regulations 

You have requested me, as agency counsel, to review and provide comment to the proposed 
SAFE Regulations being presented to the Insurance and Banking Board and general public on 
July 11, 2013 for comment. 

Based on my review, consistent with the requirements of 5 GCA § 9303(a), the rules submitted 
are approved as to form. 

Please let me know if you have any questions or concerns. 

~~ 

( / ;/j;t,; //1 
/lY''1,14 ///;?'/(fU{L-
Tt'v10TlK McLAUGt9/I~ 
Assistant Attorney General 

287 \Vest O'Brien Drive• Hag&tfia, Guam 96910 • lJSA 
(671) 475-3324 • (671) 472-2493(Fax) 
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John \Veiscnbcrger on /\ugust 4, 2010. f\ fullc101; up n'que\t for opinion '-J>Jas submitted to 

t\C) Leonardo Rapad~1s on 1\pril 2, 2013. Thr:rt; is no response at this tlfne, 

4, fhe Patient Protection ,l\ffordable Care Act (PPi\CA) became !aw on March 23, 2010, 

The NJtional ;\ssociation of !nsurJncc Co1nn1i<;sioncrs (f"JA!C} has created tl v1orking 

committee for all NAIC rnernbers in relation to the es.tabllshmcnt or non-e'lti1blishmPnt 

of Exchanges for the states and territories. I he territories hd'/e requested the assistance 

of the NAIC to identify which provisions of the Affordable Care Act do not apply to the 

territories including (Juarn. 

The US Virgin Islands has spent the $1 million grant for a study to deterrnine if the 

Health Insurance Market (formerly called the Health Insurance Exch;ingP) is feasible, 

The study found that a srnall population and a low household incon1e a Health Insurance 

Market in the US Virgin Islands does not appear to be self-sustaining under currPnt 

revenue sources. 

Guam has also small population, Guam's population also has a low household income 

compared to other states like Hawaii or Californi;i, Guam has until October 1, 2013 to 

opt in to establish a Health Insurance Market or to opt out, 

5, Oceanic Bank Guam has been purchased by the First National !lank of Northern 

Californ13, The purchased was approved by the FDIC Effective September 24, 2012, 

Oceanic Bank Branch in Guam became hrst National Bank of Northern California, (rNB 

California) The Guam branch of fNB Californiil has been closed with the ;;pprovel of the 

()ffice of the Controller of Currency effective June 2013_ The balance sheet of the Cluarn 

br,1nch of Ff\!B C~lHfornia is ,1ttached. /\l! depo:;it~ have be1::.:cn reduced lo Lc~ro. /\I! 

outstanding loan receivables were transferred to tht~ FNB Caiiforn!a Branch. 

6 !he Guam Branch of Allied Bank has informed our office that it has merged with 

Philippine National Bank in February 2013, Allied Bank has been mformed that certified 

copies of the merger docurnent shJll be filed \l.:ith the Dcp~irtrnent nnd \.vith the 

Comrnissioner. 

In the May 9, 2013 Banking and Insurance Board Meeting, the Board W<JS furnisl1ed 

copies of the Judited financial statt:rncnt of both Al!icd Banking Corpordtion and 

Phi11pp1ne National !lank, 
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There is no statute cf !rn11tation that cJn be found in the Uniforrn Con<;unH?r Crr:dit 

Code. 1 hert? is J provision on record kt;eping. 

The records pertaining to any loan need not be preservt'd for rnore th,1n tvvo (2} 

years after making the final entry relating to the loan, (14 GCA §3505). Similar 

l0nguage in the rer,ulations stdte "cards used in a ledger card systen1, for at least 

two (2) years r,fter making the final ledger card entry (15 Gi\R §2111), rhcrt' ,5 no 

definition of the term "two years ofter making the final entry relating to the loan or 

tv.;o years after n1aking the final ledger card entry." The que<;tion is for a revolving 

loan account when does the tvJo years after making the final entry to the loan 

account start? 

This matter is brought to the attention of the Board, The Board can provide guidance 

on the term "t\.VO years nfter 111aking the final entry relating to the loan" for 

revolving loan accounts. 
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BANKING ANO INSURANCE 
BOARD OF DIRECTORS MINUTES 

July 11, 2013, Thursday, 2:00prn 

Director's Conference Room, Departn1ent of Revpnue and Taxation 

1240 Army Dnve (Route 16), Barrigada, Guam 96913 

Artemio B. Ilagan, Chairman, and Banking & Insurance Con1missioner 

Mernbers: 

Antonita S. Camacho William West Cassidy 

Cesar Garcia Mark O Fish 

Dave Silva 

Also Present: 

John Q. Carlos, Regulatory Programs Administrator 

Liel Gonzalez Edna Jara 

Angel Bautista 

Guam S.A.F.E. Act Regulations Public Hearing 

For the record, three (3) persons attended the public hearing for the SAFE Act. Also in 

attendance were six (6) Banking and Insurance Board Members and three {3) employees of the 

Regulatory Division of the Department of Revenue and Taxation. 

Commissioner Ilagan stated that the publication notice requirements v1ere co1npliE:d vJith :n 

accordance to the publication law and that the public hearing was properly advertised. 

The Commissioner briefed U1e attendees of the history dnd current sL:1tus of the regulations, 

The regulations that were submitted to the Legisl;iture in January 2012 were not approved and 

returned for revision, 

Mr. Carlos stated that the following changes were made to the regulations {which are based on 

the legislature's and Banking & Insurance Board's concerns): 

1, References to the licensing of rnortgage loan lender, mortgage loan servicer, and 

mortgage loan lender and 1nortgage !oan servicer \.Vere deleted, 

2. Changes were also n1ade to the language on the surety bond form. 

3. Additional language was added to the exemption for 'awyers section 



Governrrie-nt, dnd \houid 

should bt:' includecL 

fv1r. Fish tn<JLl!ir€d :Jbout the cost for 

the t-;'<pense to the individual applicant for a rr1ortg3ge loan 0t•2''"''°' 
Onanc;a! stt:iterrn:"nt is a listed rr~quirernent 

Anotht:r 1terr1 that tv1c 

He stated that the PXPn1rrnnn be limited to 5 or 12 transactions per 

on court 

due to non rnmrJH<'ii1C 

fiahi!ities incurred 

that there 

the 

he stati::d that rn 

a reason tor HUD 

rhe Cornrn1:;,sioner comrnented that thf~ Boord has been 

to prevent any further 

at 7P.M 

2P}v1 for Jark of quon;rrL Three to 2rtend 

nut 

a;; the current 

based 

of 

for 

l 



Dir1allam<mkm Kontrfbut;ion yan Adu'hnA 

DEPARTMENT OF 
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GOVERNMENT OF GUAM Gube!namenton Guiihan 

~4AME TIME . CONTACT NUMBER SIGNATURE 
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Drug evidence might be unusable 

l)(!,µ.a~t offfevBrnJe and' Ta~ott 
Govmnmart of Guam 

l'<'.!.fV'4 Hf4!fA!FJ,..,...,,*fiJ\ 

lri:1!otf<i!P-'\tti' fi0feh.R--4H 1MI 

PUBLIC NOTICE 

I 

• 

Mixed opinions on judge competency 

: NOTICE TO SOLICIT INTEREST 

Wildlife Hazard 
Management Services 

rt 



Russian tourist arrivals double, charter flights to begin 

Court denies motion of airman in rape case 

Oepartmtmt of~-Mld Taxatkm 
Gowmm~of G«Mn 
P-0~1J>%JGMfJiJ-M\11' 

r~cs tJttYHTt fute,.-b11"~\ 

PUBLIC NOTICE 

/'.i11ancrn1 Slaletnetii 
from t JtA w11 In :~n Jon Xn:t 



tJf tvilnute<; held 

),_ Se-cure and Enforcernent Safe 

f·.Jo 

court to hantHc 



a of the 

\-Vhetht;r or not the 

approve the renev1al 

cErtificates of A11tl1<mtv. rhe companv did nnt fde audited financial staternents in t1rne 
Audited 



\ i 

John 

.;-i, The P;Jtient Protection Affordablz: Care /\ct 

the 

of 

Act do tO thF 

oµt in to establish Hf?aith insurance fvlarket or ttJ oi:it out 

nf 

h of FNB 



~, d Insurance 

;1t0rncnt of 

the 

June to 

UL i'Jev1 Business 

! 

branch at 

31, 2013, The ATf\Ji rnachint+s located v,;ithin the e:i:th of the store v.nll rt+1nain in 

} Sornetirnt: in June sorne 

setth:=.:1nent, The account that arises frorn tht: use of credit card is a n'\:olvin·~ !oan 

co1nrntn11cr:1ted that there 

of the debt 

the n1edian ;;rnount 1,\nthin a 

balance on 

appn::nnrnat2 

r;inge '/Jhich the 

anol::ed to all baf;1nce-s VJ!thin the srieofind rarige 

rnedian arnount is no rnore than percent 

on 

balance of the debt 

not ex.:n1w: 

balance er the 



nurnber of 

in the 

to any 

th<:; final ;;:ntry 

for dt least 

t'-'vo years 

foan 

N y 

59 N, f, 87, to a case 



cornotoined 

the use credit card credit card wm;;HC<E" 

or is this of the 

vendor I VJ hat Is the fee credit card comr;a111c~ each tiinr: a vendor or a 

1nerchant accepts a credit card for p:1,1rne·nt of a nn<n<;; or sennces ! 

\!;/i,1a:t the fee credit card for 0avn1!'11!s of fees or ta:Kes 



BANKING AND INSURANCE 

BOARD OF DlRECTO!lS MINUTES 

Chairrnan, and fla,nk1ng& insurance Cornrnissioner 

Ede!frid0 IL Ada 

Cesar Garcia 
Danilo Ra,pa1la.s 

Also present 
L 

CaH to Order: 

M11et1ngto order at 2:J S p:n and 

' ' rninutes: 

IL C!!d Busines't: 

f'Jlark Q_ Fi~J1 

Silva 

the presence nf the 

L Appmval of the SAFE Act 1<e1gm1mons. 

i 

d 



Artemio g_ 

Board ~,,-1ernbers: 

t:deifrida /u,ia 
Cesar Gart:ia 

Danilo Kapa1111, 

I 

Call to Ord,1 r 

BANKING ANO ll'JSURANCE 

BOARD OF DIRECTORS MINUTES 

& Cornrnisslcner 

Anita 

9, 2013 was nn 1 S£1nredfc:r ciiscussio11 
iviotion to accept the minutes by l\/iark F'ish \.V71S se(onded Danilo Ra11ad11is 

ao1Jrcrvefl the rninutr:s. 

(Jld 

Aoon>vi1! of !he SAFE Act Re1guia!i1oniS, 

stared Safe 

Act. !ssi_1es were: hffH11hrup and discussions rnade but vJas later rt";o!ved, rh;;innP<1rc1 

SAFt Act wen: foi the 

Edelfrida Ad"; 
it 



2, Vincent lnsuram::e Co1n1or;at"on: 

The the t.vit h 
commissioner conflrrned that the Certificate of Oh1cn1'v to ;;,;rite insurance could not 

After the Vincent Insurance si~nilled that it v.touid the decision of the 
Cornrnfssioner before the &Jard< 
co1unse! fr1r Vincent msui;m,Ac 

later date, but a tOptf of 

Discussion v1ith Vincent lnsuraru::e: 

t/incent insurance w;:H1ts decis.ion tht: he::>ri11e before the Com1nhsic1nerfor 

on 

Board's 
decision but firs:L Nov;,. w!-L3'1: ha:mE'n if the decisi<:tn is ad 1Jio1s&, the 

Does the Board hi:JVe the aurn1sntv: so this \/incent do have further recourse or do~s it end there, 
has gone to the Genera! and the <3eneral 

on 
powers of the board, 

The chairpe11son stated th0t the Issue that it is not retroactive it the process of gf!1:t1nigit done. Vir1cent 
is not in com1ili2«1Cev:.tith the audits rr1aru1eL This 'FidS vJhctt the nt'tmnP 1 t General v1a::; 

lo1>klng rt' Their Audited Financial Staternf!nts were fifed 
re1quirem1mlsand v+hen it came out for thetr c:ertfficate that is vihen years. That 
is the issue 1.vlth the General's Office. A tnnefine for Vincr:nt !nsur.Jnce has to be scheduled for 

on appeal to the Board for a 

Oeip<J,sitsto the Banks of Government Agency: 

tv1ark Fish 
the bank, 

The Commissioner ""11H1<i 

when 

Shanon Tait<lno !s the 

credit in 

!f thev pay their fair share of taxes then fine you can put thern !n the credit union, if not do not pay 
taxes so not put the:m in there. \AJere not even aliovJt:d to them and cannot those 
fees the 

ft is on the rt1'cord that the office of the romrni:ssioners sends rnerr1oranch1rt1s to ail g:overnrnent 
1101,nri0s to step aeposmng to the crt!tlit unions but the auto:nomtius ai::1?nr.i0s '"'" ,,,,<f P<! to send it over 

2 



4. Patient Protection Affordable Care Ac!-Healtil insurance: 

The u_s Terntories \Vere the imolem1ent2tion nf the Affordab!e Care AcL In surnn1Jry, the A(;\ tn 

person who a re 1:id;ent or citizen nf Guam \;1ho 

m::urance should insurance_ 

insurance for their etT1plov11 es OI .ill the 

the t;,-vD mandates are individual rnandatr:s wen~ 
territories. The i"JA_!C ferreted sub group be-cause the territorit:s I-Jere 

There 

\AJithout federal v,;!thout lndividua! rnandates, vJithout ernployer rnandates, there wiil be 

tendencies for the health fnsurante either in the or in sn1aH groups up_ "'vi!l 

carry the burden of aU those are- insured. \,4lhen thtYse ;,1,-ha insured vviil hove s.ornr: 
e•.:ct1na rtH;dic:af and ;,,viH take of the systerrL if :.oi·n<·bodv ff'2: kff1£ 

to get ourselves Insurance when the fire there_ This exposes the 

insurance artd the insured to losses and into vvithc1ut J 

on'.lb1ilhlvditficu!t te get any th::alth 

a:Ssis:tance frorn the 

relief from the 

individual mandate and the en1pl:::<v<?r rnandate. vve are it to the b1,;ard rnernbers fur infonnatlori 
later on the board \A.rant to and propose 

aH1ne1m in to the territories. !n a confr:rence cal! J..Vith Health and Hurlian 
serv1rrs. Guarn is to oppose the !aw to hea!th insurance orcivKle 
coHecL The federal gtfvetnrnt'.'nt 

vour spouse, 
enL:>rce this 

be as1:es:;rd 
governrnenL These taxes take- v.;av frorn the istanrL The con1rnissioners fanned a of 

territories_ Tht~ paper ;,,vi!! be for rnund table of Insurance Cornrrdssioners to takP 
in Dect>rnber 2013, 

Part of the 
the territories to put up the 
similar to the like a stotk market 

to do a if you 

Guam 

and greater an1ounL 

1ndividua!s ;,vho are not insured can go into the 



The cost of excch1m~'ewill 'A'ittl iier:;eriue 

see if you quahl'l£1'1, you sent to tv'lecHcald 
also corntriunlcate v1ith Horne land Sei:mitv. to see if vou are a LJ_S_ citizen or a resident and that 'f'Oti can 

clairn a credit for advance for crediL The advance tax: credit is estfrnated about 

rn!Hion for The resources that Federal Governrnent 

the rest to 
years but v1i!I have to put 74 rnH!ion dollars This in the Guarn 

Territorial lncotne Tax Lal-V, We could or rnav be face with another !av,;suit it the advance tax 

credit !s not 

\tJith the Ohctrnacore, that are to the nntmru .. 

aH this 1s covered nov4 and \\tho is to pay for the insurecL those that are uninsurec.t \viii 

out and ask to be insured, \/\tith al! tho>t> people who are healthy, do not rH::ed insurance and \Vi!! not 

insurance untii are The 
sorne cash trn'n11w in frorn these peoptt? 

into this rnatter vJith the rerritofies and teHs Lon2:·2ss because \.Ve have 

not voh:_ 

the conversation with the territories, the frorn requested that at 

least an of the other states to the territories because a!! of our territorial are none 
the Virgin lsJond that assistance be th£'. other states in order to assist the 

territories_ 

This is for lnforrnatlorL The Insurance co:mpcanies expect to have a _is to 55 170 increases in 

ta pav 

Provision for tra.nspi;mts. and other heaHh benefits start wlter·1h111:r nev-.; 

2014 or It should rnnttim 
that 

There wiH be iifetirne dollar !irnlts on the e>~ential health benefits, 

rnedlcat ratios, vvhat health 
administrative cost their unims. insurance com1>a111es. if there 

for insurance then they are end up 



rnust 

it gt ts 

5. Oceanic Bank 

of 
ranos 

•v••M· 'Yes, Al!ie-d BJnk a•;set~; of w.,JJuu billion pesos are converted to 

,i>JJ,iiJLi,lFJU. The of PNB an? 331,•A·•··''° m•mJm0n to LLS. doliars, 

that ha:s a loan v1fth Allied Bank, can 
to what is ov,.1ed, so thr::re ls no exposure as far as FDlC concern ;:ind 

cannot exceed 
dt•pos1l \Vith the 

Cnrnrnissioner of exposure far 
their (:fij,fft Hh'•PU•V 

the 

Phiiirmines. pav n1y loans here but v1ould you take Guarn col!atera! here or that alio;,,vcd, does y<n1r 
r011i<rratin•n in Ciuarn rnctdt~ i; thr:-

of 
in thz~ he-ad offli:J;_ The collateral shouid be in the 

5 

Nev-1 Business-

L 
:Jffitict! fiYff\r!(lUIJifJ! 

ask the Governor to 



2. A resear<:h of the Con>i:mie! Crt:d1t 

Code There could an 

sorne refund to sorne credit card holders_ VVt: are not sure >.vhether Arnerican Express did it ;,.vith 

\AJe have research this matter; look into our Unifonn Consurner Credit Code If there, is 
but an nvercha1 ov:ert:h21rnine frorn 2 

iODkMnt 

the N<ltiona! Bank Act and it says a 

occurred. That the look 

of 2 vcars frorn the date \-Vhen the transaction 
as far the National Bank /\Cl Ho\.v it to Guatn 

banks? ¥Ve should 
A bank made the inrm1rv vPmmv 

if it v<1ere made in w1·itin£ 

3. Cine cansurr1er is that he has a credit 

tu 
to act on this rnatter '~vith the banks 1mrn:c1v 

food in a convt:nience store_ The 
convenience store refused to accept the credit caret The consurner asks 

the credit card. 
the store refused 

tv1aster card 
the owT.hiise is 

credit cttrd tor a srnaH 
fhe acceptance of the 

rnav result to a 
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Severability 



toi!owina terms used in 

context otherwise indicates: 

0. 

§ 

rules 

means 

'"''"'r or mviL0 Mc;rtc1ao:e 

mrw!r1;,n:1> loan originator 

etc) or as a sole proprietor and its operations including financial statements and production 

aCJiVil\/ V!JlU!Wes. aS !<::l(jUiil!CU 

"Corr1missi:oner means the Ki'!nk1:nn and 1n".1ir;1nr:P c:on1m1ss.ior:er of 

lAn1artml'm!" means of ><<>•w:u" '" 

and sole proprietors lo apply tor and maintain any non-depository, financial ""''C\/"'"" !ic1ms,e 

:m1nn:mv with a stale ani~nr:v partici1)atlng on NMLS. In ac1:onrt;:ir1<:A w1tti slate 

be to have ce:rtain o:ers•ans 

comr1rets an NMLS to be ~ul':ni!l!r•ti 

(fl Activities Definitions" means the NMLS definitions of various financial 

busme;;s ar:tivities (e.g. 

appfy 

<rI'lrnit:u by a state ""'"'"v p.afli,cip1at1nQ on "rv'""' In aci;ondar1ce stale 

may be required to 

to 

3 

with 

Branch Managers) complete an 

NMLS Rr;inrh 



the 

means the Nal!o11w11de Mc;rtc1ac1e 

'Soons1ori1rm• or 'lo soonsor· means to maintain an c;rrm11wrnc+nt n°1atmn<;!f1m 

a or a sole 

or101r1at1)r where the mr>rtr1,v1A loan m111ir1'4!1nn 11<:uv11nes 

mnrtmH1A loan ori<1ine1tor A a mimr1at11r is the 'sr1m1sc1r" 

suoerv11sion and rw1<>«1nt1t of~ the mortmmA loan ori<1ine1!or err10!<1ve'd 

re!<1tior1ship may <iunArv1s1c1c and control of the 

ret1u1aicirv n"1prm11ib1:iitv for the acts of thr" 

name. au!h11r1tv 

is not ne1;es1sarily rn1n1,,1m1nt on wr1,:,!11Pr a 

the a wnof!;,1·01111m10 s:uurilma1 

in cuopen1titm with the An1Ariie;i,n p,ssoc1at10n 

Mrinn1rmA ;;1egU!Et!01'S 11~AMN'IM 1 to rArieiv''1' and store ""'''ns. nmatn ltni1P1,n 

collect relE1ted 

4 



required to be filed with the 

Commissioner shall be filed electronically with and transmitted to NMLS. except as 

this rule. 

(1 

particular instructions of any filing, Including any attestation to be made through NMLS, a 

duly authorized officer of the applicant or the applicant him or herself, as required, shall 

name in the ao1oro·oriale field 

to the Cc1m1111r;su)m!r 1r1m1inn """L,o. a in 

manner co1ns11tute irrefutable ev1der10;; any individual m~.kmn the 

filing 

When filed: Solely purprise1s of a filing through NMLS, 

speci!ie1d, a are rer:e111eo 

and 

An applicant shall provide through NMLS the nece:sszrry authorizations so that 

NMLS may obtain independent reports. fingerprinting and criminal background 

not 

be with or cannot be tra1nsrrnt1·eo through 

to 

be filed in """"'' rhn~r!iiv with the 

Commissioner. 

5 



§ 03. Notice 

Trustees and Employees. 

The notice to ""'cnrnmmv the filing of an 1nrlivirlnql's ir>n~rr.en+c required In 

loll'owing circumstances on the form rermi1•ad !he NMLS or other e>n11iti©'" 

(1) In compliance with the requirements for a license application pursuant to 18 GCA 

Section (d) of the Guam SAFE Act; 

In the event an nffir:Pr dire•clo•r, owns, ac1w11·es control 

10 N•H·rai~t or more of the ,."'""""""''" int1mos!s ortrustee a mortgage 

whose office, employment, ownership interest or other participation including rmmr'" 

control in the mortgage loan originator or the employer that employs or has an exclusive 

In the even! an err1o!{JVee or an 1ncl'1V1elua1 is the autho1rllv lo access or 

responsibility trust funds olo11ed by such 

licensee. 

(4) For purposes of ser:tion. an individual who 

as 

rule. 

Maintenance of with 

6 



NMLS in 

a current list of 

officers, dincict1:irs, and 

NMLS 

In the event 

other 

with NMLS In accordance with its procedures for transmission to the Commissioner, an 

amendment to tho appfication conta1inino same information in relation to such new 

NMLS 

pr<JC!?Cl!Jn31S SO! in sei:tic1n are ap1:i1Icanie to a pe11son is recm11'ed to be 

mortgage loan 

originator shall be filed as fo!!ows: 

and amendment to 

such ap1pli<:at1cn be in accord'an1;e 

with the instructions of NMLS for transmission to the Commissioner Exhibits that cannot be 

submitted through be notices set 

in ::Se1:!1c1n 3114 these are of 

7 



(A) For fictitious business namf1 or other trade name ;m applli~ar1t shall submit 

din'!ctlv to the Gc•m1m11ss1oner a Fictitious R11sir""'" Name St;<tPm<mt or name 

seal of !he Oeocu1mf1nt 

not use a hc1itir1us business name or trade names until 

the Commissioner approves the use of the name, An applicant may not permit a mortgage 

loan originator snofliSOt'ed by ao applicant or a brEroc1h office to use 

the Gomrrussmn1er 

name not 

appliica11! and licensee 

fictitious business name forth in 18 GCA !::iection 

the rules 11civPminn the 

01 et seq. 

a 

For every additional business location, an applicant shall submit through NMLS a 

in with 07 ol 

individual applicants, managing members (in the case of a lim i!ed liability 

company), general and managing partners (in the case of a partnershipL and control 

and mdirect olher are 

the Section vvith 

8 

(A) The named individuals shat! provide autr1orizat1on !or, and subsequent delivery 

fingerprints to NMLS 

An shall all 

in 



An app!li~ai1t shall through NMLS as an EJxb1bil to NMLS lnc!iv1du,al 

an audited financial statements with an unqualified oninin,n pre1)a1,ed by an independent 

certified public accountant in accordance with generally acce1)ted accounting pri1nc1plE1s 11nd 

ac(;eptable to the Comn1is1;ior1er 

the 11ppH1:arll's mos! recent 

minin~rnn t1mc1iblie net worth 

am1Hi;u frn'""r1;i! statements 

or a mora recent 

be prt1p11red as ot 

must document a 

(a) In accordance with the Guam SAFE Act §36315(a), 1n the evEJnt the applicant for 

mr1rtr1;ir1A loan oricir1at1Jr 1s an errml<JVEle or an ex1c1usl\re 

net such nar~ra1 >.1uu1e01 to can 

An applicant shall submit directly to the Commissioner an Applicant's 

and maintain a 

in the ap11l1can11's boo~:s and recorc!s as orcMctao in se,c!icm 

au1'hnri7;~ticin is e!lective as !he date 

five affEJf !flS ~HfrPnti<of 0( f81J0Ca!i0f1 !he fP<:;rironiriAi mtmr,Cll!flA lf'f1rlM 

authorization may not be revoked, 

or a 

9 

In to 

company 

chart 

idEmtitication of 

a de!E1iled dascnp!lon 

common control the appm=m11 must also submit an 

!f 1 



(8) If an applicant intends to engage in any activities not specified in the Business 

Activities Section of NMLS Company Form. the applicant shall submit this information 

directly to the Commissioner. 

(9) Business entities shall submit the following documents directly to the 

Commissioner: 

(A) A corporate applicant shall submit an original certificate of qualification or good 

standing from the Director of the Department of Revenue and Taxation executed not more 

than sixty days before the filing of the application. The certificate must show that the 

applicant is authorized to transact business in Guam. 

(B) A foreign corporation shall submit an original certificate of qualification or good 

standing from the Secretary of State of the state of incorporation executed not more than 60 

days before the filing of t11e application, showing that the applicant is authorized to transact 

business in that state. 

(C) A partnership applicant shall submit its partnership agreement. 

(D) A limited partnership or limited liability company applicant shall submit an 

original certificate of qualification or good standing from the Director of the Department of 

Revenue and Taxation executed not more than sixty days before the filing of the 

application, showing that the applicant is authorized to transact business in Guam. 

(E) A foreign limited partnership or limited liability company applicant shall submit an 

original certificate of qualification or good standing from the Secretary of State of the state 

of formation executed not more than sixty days before the filing of the application, showing 

that the applicant is authorized to transact business in that state. 

10 



(10) An ap1J11cant submit dir•C!ctilv to the G11mrmssirinAr PvidA1""" of federal 

agency approval for the applicant to an'"''°'" in busmess as a lcn.tlc.F or servicer of federally 

related mortgage 

in 

{11) 

4 

Island of 

rn accordance with Se•cl!cm 36303(n) of the Guam SAFE Act. 

must be located 

(1 An applicant shall provide its website information through NMLS on the NMLS 

Company 

FILING oavair;!e include the the Federal 

Bureau of any other party for the processing ol criminal history for ba1ckqJOL10d 

checks. credit reports, testing, education, or any other licensure requirement under the 

Guam Act All lees shall paid NMLS for to the 

are not 

11 



shall be paid by each ap1olica1 of the !oll'nwinn l!censcs: 

Amcndmcnt 0000 

00.00 

New 

Fee 00.00 

12 



§3l05!b)(2J Company Mortgage Loan Originator Branch Fet'S 

SI 

$10000 

$1 

Amendment s Hl0.00 

Man:1g1:r Amendmc!l! Fee SI00.00 

$!(){) 00 

Individual Mortgage Lmm Originator Fees 

1rn100 

swooo 

!00.rnl 

lndi viduai Fonn 

$100.iX.l 

15.00 

13 



COMPLETION AND An for 

as a ioan is not deemed until all 

and all and are 

\-Vith not automatic ol a license, The 

ioat1 not consider the until it 

is the a license is to the with 

3108 the be considered 

if the does not receive !he in the 

a detlcierrcy within 90 

AN AMENDMENT In event 

or exl1ihits lfHm~ln 

an amendment to NMLS Rr:mr·h Form or mv1L0 lflrlMoua1 

nw'ILI) 1n ;ir,ro1rr!:mr1A pr<x:edures in Se1cl1crn 3116 to 

amendment lo an ap,plir:ation 

cannot be rer>or!ted 

nc!!otlates !he terms 

behalf as an ancillary matter to the '"'''"T"' of 

rhe auorney is eomt1e111sarted hy a lender, a nw.rrcv"''' broker, or other 

or hy of such or other 

14 



An owner 

more !ban live 

purchase price of !he real estate 

to 

twelve ( 1 consecutive month ncvicirl makes 

the rmmr,rtv tor a!I or at lhe 

wh1cf1 the mortgage is secured, 

§ 3107. Rnmrh n,mhn Instructions 

originator ihat seeks to 0 """""' in business at an 

additional location must submit an application for a branch office by submitting NMLS 

Hr;mieh Form in accordance instructions ol NMLS !er transmission to the 

ten location. 

trc1t1!1r1us business name not already aoorr)ve'd by !be 

ondera 

1m1ss1or1er shall subm rt a 

the Fictitious Business Name Statement w1lb the "filed stamp" from the office of the 

Department Revenue and Taxation 

use nama. 

An am1iicrmt a branch state the name the branch 

each branch loc,a!icm on the NMLS Branch Form and submit to the NMLS a NMLS 

Individual Form for each branch manager. 

Commissioner may re(ltl!lSt additional ir1frn·n15rlif1.n rlrv·un1pr1!;iti0n or 

ol 

check shall 

be paid by the applicant or lir<m<:aA to the NMLS for transmission to the Commissioner. Ail 

are not refundable. 

15 



§ 3108 Mortqaiie 

(a) ESTABLISHING A RELATIONSHIP IN NMLS: A company mortgage loan 

originator shall sponsor in the NMLS each individual mcirtc1a.::1e loan originator employed by 

the To a loan a loan nnoirinti" 

must 

( 1) Obtain a unique identifier through NMLS, 

{2) Obtain for its records, evidence that each mortgage loan originator meets the 

qualification requirements of Sections 36306, and 36308 of !he SAFE Acl or 

is Al<1"mnte1d from 

and 

Ascertain (by investigatior1) the ch;1rn<:ter 

any individual mortgage loan originator, prior to executing any transaction on behalf of the 

company mortgage loan originatoL Evidence ol with this shall be 

mEt1nta1ned as a the records of the lic1>n<•AA as rer1w1reo by :::te1:t1c1n 7 of the 

Guam Act and rules, 

a company 

mortgage loan originator shall ensure that the individual mortgage loan orifJinator files the 

with NMLS tor sutimissi11ri to the Crnnm1ss1ornar 

notices se! in se,cticin 13 and 

these are part every mortgage loan onwr1alr)f applic11ticm 

(c) A mortgage loan originator sponsorship is not approved until the Commissioner 

sponsorship and issues the mortgage loan originator a A '"''"m"''"n1n 

not 

16 



including, but not limited to the payment of all required prior to filing the application with 

the NMLS an ap:pfi(:aiion as a mc1rtciar•A 

fees 

processing or any other party the 

processing criminal history background checks, credit reports, testing, education, or any 

considered withdrawn if the 

notification a deficiency within 90 of the notification. 

In with 36318 the Guam a 

loan 

in ol a mortgage loan 

originator's license has been pursuant to the procedures set forth in Se,ct1C>n 

3112 

Individual Form .. 

17 



no! in busir1es:s under name 

a name appr(JVE;d !he Cclm1rnir>si<)mJr for use the the loan 

the 

and conduct of its '""~"'"''"'rl mrwtr"""'" 

serv1c:1n1a. or rmmr1Pl!1nn until such 

the mortg<1ge loan orii1in'31tor is 

as follows: 

{ 1 A an 

nri1ninalc>r !~1m1ir.h the l'HV1lLC> 

state the "'"""''1<o i 

file an amendment to 

the 

nfl<~in:,!A IOanS !he 

liNms.A and the loan 

A 

( 1) 

and 

18 



§ 3109. t,A,.,rtm>nP Loan Ori1qim1tor Applicanis. 

a m 1""'""'"' loan origir1at1Jr license shall meet the reriui:rerne11ts of !his 

WRITTEN 

license shall 

test pnJv11Jer apprrlve•d the 

a ffiflr!flHf'iP loan minin.~b" 

r<1v1L;:, and administered 

to the o! 

or the issuance a mrVlf1'.C!A !oan origir1a!iX license. 

crn1si1;! of a ""''"'""'' r:omn•nnRnl a Guam crnnoorn~n! the 

pol1c1e:s and procer!urEis the test. 

EDUCATION: 

20 hours 

shall include instruction on consumer 

§ 3110. 

SEHrl1on 313306 of Act 

relates an ap1olk:ar1rs 

19 



PfClPE1nsitv lD nnPr:l+<> hr»~Ac:lht 

mortgage loan originator, 

(b) An "fll'""c" aulhorirn NML S to 

ommn the app1u:ar1rs current credit credit 1;viil be used as needeci to 

the 

Act 

(c) An applicant may be precluded from obtaining a mortgage loan originator license 

where 

and/or 

or 

Other or financial or 

pattern of dishonesty on the part of the applicant 

§ 1 

loan license be on an annual basis 

November 1 and December 31. 

( b) A no! during the 

Of license_ A ioan 

in as a 

license is reinstated pursuant to Se1ct1on 3112 rules_ 

(c) To renew a license under subsection of this rule. a licensed mortgage loan 

rnrf\tliAllA al least eight h0Uf$ on or 

31 shall include the ro11ovan1cr 

(1) hours instruction on !Prtm:gl law 

20 



instruction on consumer pni!ei:Hc>n 

Two of training related to lending standards tor the nontraditional mortgage 

(a) A mortgage loan originator license !hat has not been renewed between 

November 1 and Uecemt>er31 is a la~1sed or eX>llfed license. A mr1rtc1aQ1e loan originator 

with a rap1seo or c;xr1im11i license is not aumcm1eo to continue as a rmmr1an1A 

loan minin"'"." unless his or her 11,,,,.,.,,, is reir1s111!e1j 

(b} A mortgage loan originator may reinstate an expired 11"'"'"" 

conditions are met 

if the following 

(1) 

NMLS 

nrinin'""'r must submit a 

and belore March 1 ot the 

"''l''""'" for rei1nstat1iment through 

1mrnei:l1ar'eiy lot1ow111q the the 

(2) All continuing education courses and any other minimum requirements for the 

In 

lollt:iwirig the 

late or 

(4) The mortgage loan originator must continue to meet minimum standards tor 

21 



(c) If a mortgage loan originator whose license has expired cannot meet the 

requirements for reinstatement specified in this section or submits a reinstatement filing on 

or after March 1, the mortgage loan originator must apply for a new license and meet the 

requirements for licensure in effect at that time. 

§ 3113. Supervision of Mortgage Loan Originators. 

(a) Every company mortgage loan originator shall exercise diligent supervision over 

the mortgage loan origination, lending and servicing activities of every mortgage loan 

originator that it sponsors. 

(b) Every mortgage loan originator employed by a company mortgage loan 

originator shall be subject to the supervision of a manager designated by such company 

mortgage loan originator. Every manager shall be identified on NMLS Branch Form, and 

shall submit a NMLS Individual Form to NMLS. 

(c) Every company mortgage loan originator shall establish, maintain, and enforce 

written procedures, a copy of which shall be kept in each business office that set forth the 

procedures adopted by the company mortgage loan originator to comply with the duties 

imposed by this section. 

( d) Every company mortgage loan originator shall designate a Supervisor, an 

individual, who shall: 

( 1) Supervise and periodically review the activities of the managers designated 

pursuant to subsection {b) of this section; 

22 



mortgi±ge loao 

are enforced. 

In branches 

om1:es, the Sunervls<)f 

secltion, a 

Sec!lcin 3114. 

Any apF<licant the 

lmml,Nr;,tfC\D 0'\U\,U0 and 

§ 3115. 

are neret'v i::rrov1oecJ 

con1ple!ing an appr!ioalioo a 

an ap1pl!r:at1100 for a mrirtrmare 

rules: 

AND FE!)EfiAL LAW 



Sfictmrv Number r:rmfirl<1ntiC1lit1J 5 GCA Se1~!iorn 32701 et 

r:tan&,rhn and Insurance 

in licensure ccmpanv or sole on)o1riRl'm 

m<lrtC!aCIEl loan ~·i~ind'"' and NIVILS lnrfaririH"i 

mo,rtq;aqeloanori,olna1c1rs. 

as of 

VArificaticio and '1rhnirri""'"fr"A pur,ioses, so use does oot 

Number to nPrsrw1" not r!Psirin;;il'Pri in, or the Soiciel 

!he entity to nortr,~ assc<:iated 

all 

result or reiauire the release 

to rn.'4Mm assc•ciated 

mcih1!3its a stale "hidMr•u from """"'"'n 

law because of the inrlivitin81 to disclose 

5 Secticn '>r-,r;c' 

as use does not 

f\!!1m,nc>r to persons not dEisi;onati!d 

Act of 1974 

the 

the information ~viii used 



and/or 

are or 

been v1c11a1eo 

as 

(f) Any known or foreseeable disclosures of the information 

rn!1,m·1;;trnn to other !ederEIL or local law 

grants an individual a 

right to access his or her own personal information that rs maintained by the Department of 

Revenue and Taxation. 

1974 w1Jrn1c Law 

In ac1:onda11ce with Se,cllcm 7 of the Pn'vf4r•v Act 1 a! 5 § 

Number)), the following 1s information on whether the 

dl!ICl!)SIJre of a statutory 

or is sol1c1ted, and uses be rnade it 

( 1 ) :::.eCl!()!l 31530'5 the 

any 

individual applicant for resrdentia! mortgage loan onginator. The disclosure of a 

""''" rntv Number to the NMLS IS in order to do 

check and obtain an inclependent on an individual app111:a111 !or 

res1dent11al loan mnrtm1t1A mir1inf'lJm 



denying an individual 

individual's refusal to disclose the individual's social security account numbeL 

A security account number is soi1c1ted uw ~u''" to one or more the 

the Act and 5 

be 

in addition to other information provided, to a background of the 

individual by federal, state or local law enforcement agencies, as authorized by law, The 

§ 3116. Notice of Changes by Mortgage Loan Originator. 

licensed mc1nr1ar1fl loan originator shall, upon any change in the information 

!in~n1·lnl information co1n!fline'!"! rricm>in\ 

(b) A licensed company mortgage loan onginator shall file changed information 

contained in its NMLS Company Form, NMLS Branch Form NMLS Individual Form and 

any NMLS in 1!s prcicedures for transmission lo 

cannot 

(c) A mortgage loan originator shall file changed information contained in his or her 

NMLS Individual Forrn any AYt1ihit~ 1r1en3to, through NMLS in accordance with 

!ransrmssicin to 

"h'"'f1'"" that cannot be submi!ted be directly 
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may not renew or her license under 

Section 3111 of these rules until all <'h'"'''"" to the information r,,,,ni:imr•ri in his or her 

NMLS Individual Form are filed with 

oriom,at13r shalt of 

employment any mortgage loan originator in by filing with NMLS the NMLS 

Individual Form and in accordance with Section 3108 of these 

II a corrm;mv mnrm:mR loan nnr11mHor e1is1covers 

has not an ""'"'""in""''' to his or her 1·41v1L;:i lnc!ivido.al as reqUffEICI 

(c), the company mr1rtr1"'''"' loan onrnrum~r 

originator to file the amendment immediately. II. within five (5) days from the demand, the 

sponsored mortgage loan originator 

loan the com11mss1oner in wrrr1nn 

§ 3117. Ettectiveness 

{a) A license as a mortgage loan originator under Section 36306 of the Guam SAFE 

Act continues in until 1! is revoked or swspEmc!ed by 

by the mr1rtr1Ar1A loan Of!Qlrlat<X !he 

pursuant to Se•~tic<r1 3120 of these rules, 

(b) A ''"''"'""' as a mortgage loan originator under Section 36306 of the Guam SAFE 

Act shall be renewed on an annual 

§ 18. 
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If an applicant or licensee disputes accuracy or cornnlel11m1ss ol any material 

information entered into and maintained by NMLS, the ap1Jllcanl or 11rr>m;AP may subrrnt a 

hand at 1240 Army 

Guam 96913 or by mail to P Q, Box 231l07 GMF, Guam 96921. 

(b} The reo1ue:st shall include apJ)llcant or licensee's name, 

statement aaiigeo n1accu1ac1y or incon10IE1te1·1e~;s of !he in!1"n""'"" entered into 

NMLS, and its materiality, and provide any Qf NYrmho1m!1:nn dV,111l1lJlt!, including 

copies of 

applicant 

documents or court orders that support the ey1;"~'1eu by the 

Upon rec1e1pt the request, the Comrnissioner shall 1nv1est1iga!:e the reque1;t, 

along with any information provided, and determine 1t 

correctly reflected. 

information entered into NMLS is 

o! material 

;on1m1:ss1orn}r shall 

in writing. 

Within 

::;ecnon 9100 ) 

in the record. 
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(g) If a material inaccuracy or incompleteness is found in any record, within 30 days 

of notice of the finding the Commissioner shall request that NMLS correct the information. 

(h) A request for judicial review of the decision shall be made pursuant to the 

Administrative Adjudication Law, 5 GCA Section 9240. 

§ 3119. Shared Arrangements with Other Governmental Agencies: Confidentiality. 

(a) For purposes of Section 36316 of the Act, the Commissioner is authorized to 

share any information or material that has been submitted to the NMLS to any 

governmental agency, including but not limited to, the Attorney General of Guam, the U.S. 

Department of Justice, the Federal Bureau of Investigation, state or federal regulatory 

agencies. The information or material that is shared with a governmental agency shall be 

accomplished without the loss of privilege or the loss of confidentiality protections provided 

by law. 

(b) A mortgage loan originator applicant may request that certain documents, or 

parts thereof, be treated confidentially. A request for confidentiality shall be in writing. If a 

request for confidential treatment is granted or denied, the person making such request will 

be notified in writing. 

§ 3120. Surrender of License as a Mortgage Loan Originator. 

(a) An application to surrender a license as a mortgage loan originator shall be filed 

on NMLS Company Form, NMLS Branch Form or NMLS Individual Form through NMLS in 

29 



accordance its prcrcedw 

mt"t''"'''" loan ,,,;,,;,,""" 

terminate 

Form. 

Prior to surre<r>dlAr1no >IS '''"'""'""' a l!crm~Aod mr'1tri;>rtn loan must 

plan !or approval by 

proposai tor 

(1) A de!al!E!d des1:nr111on ol lhe 

nArnrlinn which were received before 

contain the lwt•n<:ep·" detet1led 

At a minimum, the 

decision to surrender the license was made. In 

a 

the may describe process canc1~ll2rtion or completion the loan by 

the plan to transfer 

the time trn1mA within which 

time 

o;rvme>nt<: received from the hnrrnMJt•r" or the time frame 

received to another "P•rvli'lflfl i»'Ar'"''"' or Pmm»0! n.Prs1on 

§ 31 

ii or 

err101ov•ee·s. or is 'bonded.· ' 'audited by' or 

'fixarr1inrid by' Island or 
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(b) A mortgage loan originator shall refer to its licensure under the Guam SAFE 

Act in any written or printed communication or any communication by means of recorded 

telephone messages, telephonic or electronic media, or spoken on radio, television or 

similar communications media, only by the following statement: "Registered Mortgage Loan 

Originator", 

§ 3122. "Blind" Advertising Prohibited, 

A mortgage loan originator shall not use "blind" advertisements, "Blind" advertising is 

an advertisement used to solicit business that gives only a telephone number, post office or 

newspaper box number, or name other than that of the licensee, 

§ 3123. Surety Bond. 

Every licensee shall maintain a surety bond in accordance with Section 36314 of the 

Guam SAFE Act as follows: 

(a) A registered mortgage loan originator that does not employ one or more 

mortgage loan originators shall post a surety bond in the amount of $50,000. 

(b) A registered mortgage loan originator that employs one or more mortgage loan 

originators shall post a surety bond based on the dollar amount of residential mortgage 

loans originated or serviced, or both, by that licensee and its mortgage loan originator 

employees in the first year and succeeding years, are as follows: 

Aggregate Loans Bond Amount 
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transact insurance 

with the United Sta:les I n?a,;ury 

{ 1 ) non· coi·nplla11ce 

lhf'rP!rv or 

ap1Jficable laws on 

such loans 

Gomn11s1;1rn1er shall 

the DfllVl:S!O:rlS the Guam 

in 

is 1mmlilv admitted or licensed to 

is accn9d1led or 

the SAFE Act and 

cte1:ep1tM~, and 

residential estate m1Jrrgage loans and in 

Act or v!ola!icm o! ap1Jlic:able on 

to assessment of 



the assessment of 0£>11A1rv on 

Older fhe mrwlr1:>r1P 

in ::5ubs1action 

point bold 

§ 3125. 

a replacement 

§ 3124. 

oi a loan 

application 

whether in 

be so 

a ioss ol trust 

03 rules 

bond in an amount 

shall clearly 

or 

or other 

not be 8· 

an 

that erTmlrJvee is or was an 

a licensee under Section 36306 the 

Act the Department, at the discr1?tir1n o! 

obtain 

( 1 ) a S!P1tArnPr11 but not 

limited lo NMLS Individual 

notice 



all other such erra:i1cwe,es the purpcise 

co<)prmrte !ully 

the 

§ 31 Annual Heoort 

a 

mrwtr''"'"' loan r\rnnin.l'llrv ol 

cor1dilion in accordance with nAnc,,mllv acc1soted ac1:mmting ori:nciolcis no later 

than 90 the 

NMLS may rec:uire, 

section 36319 

§ 3127. 

and in as the 

to be pursuant to 

tra1nsrn1ss1or1 to the c:nmnn:.;,<1m1Pr 

ensure that 

or 

or the Cc1m111ii•sicimn by 

on a continuous 



Conference State 

and the 

the aforementioned entities and the 

publH:at1or1s are collec:!ively referred to hPm1n A 

nrini11a!!nr en1p1oyeo by a licensee 

procedures de1vel<JPE1d by or her err1pl1Jysir 'best pracl!1C<Js' 

mean pn1c1as:se:s, p.011ci1;s, and pnJc1:d111es lo m;~n:aoe risks assoc12ited with use 

of nnin!r:~rlitirnn;;J mortgage pnJdlJCls and ao1maa,u1e rate mc1rtrmr1P prm1rn;rs as defined and 

ore:scrilJed by the Guida11ce. 

addendum to its annual financial 

Ina 

and 

Viritten oocum1m! 

condition 

subm!!!ed as an 

under Section 

36317 of the Acl and by se.cl1cin 3126 licensee or a 

nnrnr1at.~r shall stale whPH"'" it made or an'ar1q€:d non:tra1clillonal nmrtm1nP 

prc1oucts and ao1us1ao1e rate mr1nr1af11e pwuuc1.s, as '""''""'" 

re}Jorting n.>rlrwl covered by the annual 

how 11 has 

If 

expl<1m how it 

into effect 

the Gt11dance, rn1rn1n !he 

were made or 

1molEimenred best 

to!IOvVlf11Q internal 

to 

!he Gu1ida:nc1e; desinn~!ed a crnT111lia11"" nmr .. Pr contact 

ot!icer} to ensure co1mplia11ce with the Guida1nce; innolem1ented a 

1nderstar:d how to 

the best practices. In adtlitic1n nurnber any consumer 
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complaints it during the reporting loans !hat are to the 

Guidance, including the number of resolved complaints and unresolved complaints and the 

mean a mc1d1!ied or cmwe;rted loan prc1duct 

(c) Books and Records, If the licensee or a mortgage loan originator any 

reportable consumer complaints described in subsection (b), the licensee or mortgage loan 

originator shall maintain for complaint a the cnmplaint and the or 

complaint 

how the ro.mr1An.v r€!SOlved 

documentation as 

its books and records, and shall make the documentation available to the commissioner 

upon request In addition, if the licensee reports any internal controls or procedures or 

of 

ma1intain dr:icurnen1tatir)n ol controis or prc;ceoures as its 

and any loan documentation '"'''"""'" and make the 

documentation available to the commissioner upon request 

adjustable rate loan 

licensee or every mortgage loan originator shall, within 

a con1ole•led applical1on a no.n!Jad1lional loan er an 

is su!)ieict to the Guida1nce, or before the borrower h<>rr.,n·w1" 

obligated on the note, whichever is earlier, cause !o be delivered to the borrower statements 

in writing disclosing, in a clear and conspicuous manner, information comparing payment 

"'"'~"'"'"'"' and loan nontraditional rate 

loan prc1ouc1s n1111rt+ii !he nrnm<:R f'.i1ffif1jlf1\I and are su!)1e1::1 lo 

information one of the following mErthc)ds 



1) 

information lo 

Any other 

thai are 

prc:v1<Jeu, 1101:t1e11er that the ccmpare 

ano 

PU!'PO!Ses of Se1:lic:n 8 the 

Iba! 

the :011ow1ng 

loan as app1H:ati1e: 

(A) Prl:ncioal amount 

loan 

interest rate 

interest rate bem 



If different, an 1ex:nl2in2rlic:n 

interest rate and !ullv·:tnclexed rate 

How 

Number months on1gin,al loan amount 

payments not be acce1)teo and !he loan re·amortizes 

ail ne1:ia!ive arr1or!lzi>!ic1n is 

IM) If 

:>1ateu inrNTit>' 'stated asset", 'no or simrlar loan 

statement that these µ1c1uun:> have a h1r1hr>< interest 

documentation, than 

section ap1,lie,s to loans s»r:rnrni by reside:n!i:al 

imr>mlted by a Ofl!Ef'tl)·f!)Uf trrnmiv dwelling, 

§ 

38 

more 

!nitla! 

minimum 

and the loan balance 

or more 



(a) A mortgage loan originator shall immediately report in writing to the 

Commissioner any civil, criminal or disciplinary action set forth in Section 36317 (a) (1) of 

the Guam SAFE Act, filed against a mortgage loan originator, or any of its officers, 

directors, partners, shareholders controlling 10 percent or more of the ownership interests, 

trustees or employees (employee is described in Section 3101 (j) of these Rules) through 

the NMLS in accordance with its procedures for transmission to the Commissioner on 

NMLS Company Form, NMLS Branch Form and NMLS Individual Form. Any action that 

cannot be reported through NMLS shall be reported directly to the Commissioner. 

(b) If a company mortgage loan originator finds that its mortgage loan originator has 

not filed an amendment to his or her NMLS Individual Form, the mortgage loan originator 

shall proceed as required in Section 3108(f) of these rules. 

§ 3129. Report of Defalcation. 

A mortgage loan originator shall immediately report to the Commissioner any defalcation. 

embezzlement or theft made, or reasonably believed by the company to have been made, 

by any of its officers, directors, partners, shareholders controlling 10 percent or more of the 

ownership interests, trustees or employees (employee is described in Section 31010) of 

these Rules). 

§ 3130 SEVERABILITY 

3g 



If any provision of these rules or its application to any person or circumstance is held 

invalid, the remainder of these rules or the application of the provision to other persons or 

circumstances is not affected. 

APPLICANT'S AUTHORIZATION TO DISCLOSE INFORMATION 

To: Banking and Insurance Commissioner 

From: 
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having information related to or concerning ap1ci11cant 

to duly appointed agent of the Banking and 

protected from not such information would otherwise 

constitutional statutory or common law oril1i!eue, 

information 

whether or 

by any 

1m1~n1" related to or !o permit a duly 

appointed agent of the Banking and Insurance Commissioner, whether or not 

information would otherwise be protected disclosure by any 

or common law privilege, 

If the person to who !his request is presented is a brokerage firm, bank, sm11nc1s 

and or other financial institution or as office of same, hereby 

authorized and request !bat a duly appointed agent cl the Banking and Insurance 

be permitted and obtain copies of any and all 

documents, records, or correspondence pertain to applicant including but not 

limited to past loan information co-signed by applicant check account 

records, s1111111as de1oos;it box record, pa:sstiook records, ledger 
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4. 

the Banking and Insurance Commissioner of the Department of Revenue and 

Taxation true and !awful attorney 1n·fact for it and its name place and an 

for beneht 

or otr1enMse act 

pu1·po:ses with respect to and information in of 

the person or entity to whom this request is presented as applicant might 

b. To name the person or entity lo whom this request is presented and 

that person·s name in the on 

5. Applicant nrnnt;: lo said attorney in fact full power and authority to do, take, and 

perform all and every act and thing whatsoever requisite proper, or necessary lo 

in the exercise any rights and po,11e1rs n1r>m11n granted as to 

purposes as or do if it were orn1se1~! 

power of substitution or hereby ratifying and all 

attorney in fact or his substitute or substitute, shall lawfully do or cause to be 

done by virtue of this power of attorney and the right and po•Ners herein granted. 

p01<1er of is as o! date 

efl1ective until years i!CEH1Se of the 

applicant. 

7. Applicant has filed with !he Department of Revenue 

Banking an lo 
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approval o! key officer/director/majority owner. Applicant understands that it is 

si>r11<ir1r1 the a and !ha! providing 

:ts qm1lifi<:afo:ms !or a favorable de!ermn1al1on is al on it. 

noti1ce, embarrassment, or other 

may 

application. 

heirs, executors, administrators, successors, and 8. Applicant does for itself. 

assignee, hereby relE?ase, !nrAvi>r discharge 

1e1.11ue:~1. is nreisen!ed and hi"·1it'c agents and enipli'Jyr:es 

n<>:r«nn or entity to who 

all and all manner 

9, 

cause of action, debts, judgments, execution, claims. and 

demands whatsoe11er 

had, now has, may have, or claim to have against the person or entity lo whom 

reason of complying with this request. 

whom request is nre1sente"i and "' 6 '""r """'"''"' and 

darnacies, ros:ses and ""'''"'""'" 

or by 

or entity to 

err10!1ovE:es from 

tees arising out of or by reason of complying with this request 

10. A reproduction of this request by photocopy or similar process shall be for all 

purpc)se,s as valid as the ongina!. 



this 

on this ...................................................... day of .................................. . 

Applicant Name: ···~~~ 

By: Tille: 
--~ 

ol appdicanl or authorized mmrinA o! apfll!rnmt) 

Subscribed and sworn lo before me this 

Notary public in and tor the county of ···~-···· of 

Notary Signature: ~~···· ) Notary Seal ( 

Signature of Agent presenting 

44 



Oipl!ttamenton Kontribusion yan Adu'iinii 

DEPARTMENT OF 

BAX.A CAV/1J dewowu ! iAIUfffh}fH 
RAY 1ff40fito. U, C&v#tf'..zyr: f;!i$%%6uJ;Mtn1dtA 

REVENUE AND TAXATION 
GOVERNMENT OF GUAM Gubetnamenton Guahan 

OCT 15 2013 

Dear Senatt_1r 

v 
Act Act l was pu<;sct<t 
1ct1u1rnn: the lkensnre of m11r!Pa0c 

stare ag.eni:::1es 

The 

these rules. 

institutions on i•.Jand nre 
the Guam S.AJ 

!m.am:e con1p:m11", and other comrianies 
re11wre1:nen1s of the Guam S.A.FE. Act Kc·2w!la11o:ris. 

eiumrnnatimL and licens1r1.g Will lllCltlt!C 



MLO licensing Cost Initial Renewal 

1 SAFE ,Certified 20 Hours training cost 349 
0 National & State Licensmg Test 189 ~' 

3, National Fingerprinting & Background Check 39 .39 

4. Guam Application Fee 500 soo 
5. Guam Investigation fee 100 

5. NMLS Registration Fee 

a. Company 100 100 

b. Individual 30 30 
c. Annual Fee 100 

7. Credit Report 15 15 

1422 584 

one rmnd1red 
cstin1ated ttJ:tal costs per ap:r>li•c:arlt 

and annual renewal is These estimates show that for the 
the :ipplkants will incur This amount falls under the thrc,hold exemption 
allowed under 5 GCA, 9301 (i), which is reproduced below: 

93lll(!) Exemptions. Any proposed rule. rule, regulation or request 1.0 impuse 
or rates shall he from rcc1uire111cn1sof !hi' Act ir annual ccononHc 

1mpai:t In the is Five Hundred Thr111s;11nd 

depai11r1cnt a:ge11c11. amonomous '"'''nr·v 
eh:mn'"" of mle, re1~u!a11on or to m11:ios,c 

ARTEMJO B. ILAGAN 
,£ (~.f1n11nissinner 



COMMITTEE ON RULES 
na Lilteslaturan Guahan • The 32nd Guam Legislature 

155 Hesler Place, Hagatfia, Guam 96910 • zvww.gaamlegislatwuom 
E-mail: roryforguam@gmailcom •Tel: (671)472-7679 •Fax: (671)472-3547 

Senator 
Rory J. Respicio 

CHAIRPERSON 

MAJORITY LEADER 

Senator 
ThomasCAda 

VICE CHAIRPERSON 

ASSISTANT MAJORITY LEADER 

Senator 
Vicente (Ben) C Pangelinan 

Member 

Speaker 
Judith T.P Won Pat, Ed.D. 

Member 

Senator 
Dennis G Rodriguez, Jr. 

Member 

Vice-Speaker 
Benjamin J. F. Cruz 

Member 

Legislative Secretary 
Tina Rose Muna Barnes 

Member 

Senator 
Frank Blas Aguon, Jr. 

Member 

Senator 
Michael F.Q. San Nicolas 

Member 

Senator 
V Anthony Ada 

Member 
MINORITY LEADER 

Senator 
Aline Yamashita 

Member 

Certification of 

Waiver of 

Fiscal Note Requirement 

This is to certify that the Committee on Rules submitted to the Bureau 

of Budget and Management Research (BBMR) a request for a fiscal note, 

or applicable waiver, on BILL NO. 211-32 (COR) - "AN ACT TO 

ADOPT THE BANKING AND INSURANCE BOARD PROPOSED 
REGULATIONS UNDER THE GUAM SECURE AND FAIR 

ENFORCEMENT FOR MORTGAGE LICENSING ACT OF 2010." - on 

November 7, 2013. COR hereby certifies that BBMR confirmed receipt 

of this request on October 21, 2013 at 11 :36 P.l'vf. 

COR further certifies that a response to this request was not received. 
Therefore, pursuant to 2 GCA §9105, the requirement for a fiscal note, 
or waiver thereof, on Bill 211-32 (COR) to be included in the 
committee report on said bill, is hereby waived. 

Certified by: 

Senator Rory J. Respicio 
Chairperson, Committee on Rules 

Date 



COMMITTEE ON RULES 
\flvfina'trentai Dos 11a Liheslaturan Gudha11•The32nd Guam Legislature 

-/ 155 Hesler Place, Hag!trfta, Cn:tan196910 • u1u1u/./{UtunleJ!jsftaure.a;n1 
' E·mail: roryjorguam@gm.zilwm •Tel: (671)472·7679 •Fax: (671 )472-3547 

Senator 
Rory r Respicio 

CHA IF PERSON 

MAJORITY LEADER 

Senzitor 
Thornas C. Ada 

VtCE CHAlRPERSON 

AssrsTANT MAJORITY LEADER 

Senator 
Vicente (Ben) C. Pangelinan 

Member 

Speaker 
Judith TP Won Pat, Ed.D. 

fv1errtber 

Senator 
Dennis G. Rodriguez, Jr. 

Member 

Vice-Speaker 1 

Benjarnin J.E Cruz 
Y1e1nber 

Legislative Secretary 
Tina Rose .\:hJf1a Barnes 

Member 

Senator 
Frank Blas Aguon, Jr. 

Member 

Senator 
M :chael FQ. San Nicolas 

Member 

Senator 
\

1
. 1\nthony Ada 

Mrm1ber 
MrNoRrrv LEADER 

Senator 
.Aline Ya1nashita 

l\-1e111ber 

October 21, 2013 

VIA E-MAIL 
john.rios@bbmr.guam.gov 

John A. Rios 
Director 
Bureau of Budget & Management Research 
P.O. Box 2950 

Hagati'ia, Guam 96910 

RE: Request for Fiscal Notes- Bill Nos. 209-32 (COR) thr~l-32 !COR) 

Hafa Adai Mr. Rios: 

Transmitted herewith is a listing of l lvlina'trentai Dos na Liheslaturan Guiihan's 

most recently introduced bills. Pursuant to 2 GCA §9103, I respectfully request 
the preparation of fiscal notes for the referenced bills. 

Si Yu' os ma' ifae' for your attention to this matter. 

Very Truly Yours, 

f~J /brpitf4 
f . 

Senator Rory J. Respicio 
Chairperson, Committee on Rules 

Attachments (l) 

Cc Clerk of the Legislature 



Bill Nos. Sponsor Title 

209-32 
AN ACT TO AMEND SECTION 1 OF PUBLIC LAW 31-234, 

(COR) 
Judith T. Won Pat, Ed.D. RELATIVE TO EXTENDING THE DEADLINE TO OBLIGATE OR 

EXPEND AMERICAN RECOVERY AND REINVESTMENT FUNDS. 

AN ACTTOADDA NEW (yy) TO §1102, CHAPTER 1,AND 
Michael F.Q. San Nicolas, AMEND§§12104, 12106, AND 12107, OFCHAPTER 12, EACH OF 

210-32 
Vicente (ben) C. TITLE 16, GUAM CODE ANNOTATED, RELATIVE TO INFORMING 

(COR) 
Pangelinan, T.C. Ada, B. THE LIENHOLDER AND INSURER WHEN A VEHICLE HAS BEEN 

).F. Cruz, TOWED AND PROVIDING FOR THE LIABILITY OF A TOWING 
Brant T. Mccreadie COMPANY FOR DAMAGE SUSTAINED BY A VEHICLE WHILE IN 

ITS CUSTODY. 

211-32 AN ACT TO ADOPT THE BANKING AND INSURANCE BOARD 

(COR) 
Michael F.Q. San Nicolas PROPOSED REGULATIONS UNDER THE GUAM SECURE AND FAIR 

ENFORCEMENT FOR MORTGAGE LICENSING ACT OF 2010. 



Request for Fiscal Notes- Bill Nos. 209-32 (COR) through 211-32 (COR) 
-------------------·---·-····--

Senator Rory J. Respicio <cor@guamlegislature.org> 
To: john.rios@bbmr.guam.gov 
Cc admin@bbmr.guam.gov, analyn.eustaquio@bbmr.guam.gov 
Bee: Mary Mara\ilia <marymara\illa19@gmail.com> 

October 21, 2013 

VIA E-MAIL 

joltn.rios@bbmr.guamgov 

John A. Rios 

Director 

Bureau of Budget & Management Research 

P.O. Box 2950 

Hagatfta, Guam 96910 

Mon, Oct 21, 2013 at 11 :36 AM 

RE: Request for Fiscal Notes- Bill Nos. 209-32 (COR\ lhroui;h 211-
37 (COR) 

Ha fa Adai Mr. Rios: 

Transmitted herewith is a listing of I Mina'trentai Dos na Iiheslatumn Gudhan's most recently introduced 
bills. Pursuant to 2 GCA §9103, I respectfully request the preparation of fiscal notes for the referenced 
bills. 

Si Yu'os ma'ilse' for your attention to this matter. 

Majority Leader Rory J. Respicio 
Chairperson, Committee on Rules; 
Federal, Foreign & Micronesian Affairs; 



Human & Natural Resources; and Election Reform 
I Mina'Trentai Dos na Uhes/aturan Guahan 
155 Hesler Place, Ste, 302 
Hagatna, Guam 96910 
Phone (671) 472-7679 
Fax (671) 472-3547 

2013, 10.21 _FN_Request_209-211.pdf 
767K 
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155He,lu 

Send tor 
Ror~; J, Respicio 

O!AIRPERSO'.'; 

MAIOHI IY LIADIR 

Sf'n:itor 
rhornas c·. i\dd 

\lier CHAIRPERSO'.\' 

As;isrANT MA!ORITY LrADER 

Senator 
Vh.x::>nle {Benl c·. Pangt'llnan 

\--1e111 be r 

Spi?akQr 
Judith TP. Wcln J'Jt, Ed.D. 

:vit'n1her 

St;n~·1tor 

l)ennis c;. Rodriguez, Jr 
\:1en1bf•r 

Henjan1in J.E ('ruz 
'.vlomber 

Legislative Secret..:1ry 
J'in,i H1.)Sf? \1ullJ Et.irnr's 

Membr:r 

Spn..:1tor 
Frank Blds i\guon, Jc 

:V1en1ber 

Senator 
\·lichael FQ. San Nicolas 

fvle1nl:'ler 

Sen;1tor 
\-_ .Anthonv >\t'ld 

\1e1nbc1r 
Ml"ORlfY L!ADHl 

St"nator 
;\line Yan1ashiti 

'.'v1en1ber 

October 17, 2013 

MEMORANDUM 

To: 

From: 

Rennae Meno 

Clerk of the Legislature 

Attorney Therese M. Terlaje 

Legislative J ,t'gal Coun;.;c/ 

Senator Rory J. Respicio 

A!f.ajority Leader t._:Y l\.ulcs (~hair 

Subject: Referral of Bill No. 211-32(COR) 

1\s tJ1e Chairperson of the Co1nn1ittee on I<.ules, I a1n forvvarding n1y referral of 

Bill No. 211-32(COR) 

Please ensure that the subject bill is referred, in n1y nan1e, to thL' l'L'S}Jectivc 

co11n11ittee, as shown on the attachment. I also request that the san1e be 

forvvarded to all n1en1bers of 11\1ina'trcntai L)os n11 Lilie-:;Jaturan (~utiltan. 

Should you have anv questions, please foci free to contact our office at 472-7679. 

Si '(u'os )\rla'iisc! 

Attachment 



BILL 

NO. SPONSOR 

211·32 Michael F .Q. San Nicolas 

(COR) 

Bill Introduced/History 

10/17 /2013 1:32 PM 

AN ACT TO 

INSURANCE 

I Mi11a'Tre11tai Dos Na lilteslaturan Gualtan 
Bill Log Sheet 

DATE DATE 

TITLE INTRODUCED REFERRED 

ADOPT THE BANKING AND 10/17/13 10/17/13 

BOARD PROPOSED 11:35 a.m. 

REGULATIONS UNDER THE GUAM SECURE 

CMTE 

REFERRED 

Committee on 

Aviation, 

Ground 

AND FAIR ENFORCEMENT FOR MORTGAGE Transportation, 

LICENSING ACT OF 2010. Regulatory 

Concerns, and 

Future 

Generations 

--··- -~·· 
HEARING COMMITIEE 

DATE REPORT FILED FISCAL NOTES 
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First Public Notice· October 24, 2013 Public Hearing 

Senator Michael San Nicolas <senatorsannicolas@gmail.com> Thu, Oct 17, 2013 at 3:58 PM 
To: Senator Michael San Nicolas <senatorsannicolas@gmail.com> 
Bee: aperez@gpagwa.com, Duane George <dmgeorge@guampdn.com>, Ed Davis <edavis@k57.com>, Jon 
Anderson <editor@mvguam.com>, Gerry Partido <gerry@mvguam.com>, gmmsinc@guam.net, Jason Salas 
<jason@kuam.com>, John Davis <john@kuam.com>, Kelly Cho <kcn.kelly@gmail.com>, Korean News 
<koreannews@guam.net>, KPRG <kprg@guam.net>, PDN Lifestyle <life@guampdn.com>, 
mabuhaynews@yahoo.com, Mindy Aguon <mindy@kuam.com>, Masako Watanabe <mwatanabe@guampdn.com>, 
K57 <news@k57.com>, Patti Arroyo <parroyo@k57.com>, radioprod@kuam.com, Ray Gibson 
<rgibson@k57.com>, Sabrina Salas Matanane <sabrina@kuam.com>, Ste;e Limtiaco <slimtiaco@guampdn.com>. 
sports@mvguam.com, tcoffman@k57.com, dcrisost@guam.gannett.com, wea;ert@pstripes.osd.mil, Pacific Daily 
News <news@guampdn.com>, jtyquiengco@spbguam.com, Kevin Kerrigan <kevin@spbguam.com>, 
hill.bruce@abc.net.au, Bruce Hill <pacificjoumalist@gmail.com>, parroyo@spbguam.com, 
editor@saipantribune.com, Clynt Ridgell <clynt@spbguam.com>, mcpherson.kathryn@abc.net.au, 
cimiculka@guampdn.com, arcordoba@guampdn.com, communications@guam.gov, Troy Torres 
<troy.torres@guam.gov>, phnotice@guamlegislature.org, "jalerta1 ." <alerta.jennaine@gmail.com>, Matthew Baza 
<baza.matthew@gmail.com>, Delisa Kloppenburg <delisakloppenburg@gmail.com>, Louella Losinio 
<louella@mvguam.com>, david@mvguam.com, John Paul Manuel <jpmanuel@gmail.com>, josh@spbguam.com, 
Speaker Judi Won Pat <speaker@judiwonpat.com>, Vice Speaker Benjamin Cruz <senadotbjcruz@aol.com>, 
Senator Tina Muna Barnes <senator@tinamunabarnes.com>, Senator Rory Respicio <roryforguam@gmail.com>, 
"Dennis Rodriguez, Jr" <senatordrodriguez@gmail.com>, Senator Ben Pangelinan <senbenp@guam.net>, Senator 
Tom Ada <office@senatorada.org>, Senator Aline Yamashita <aline4families@gmail.com>, Senator Tony Ada 
<tony@tonyada.com>, Senator Chris Duenas <duenasenator@gmail.com>, Brant Mccreadie 
<brantforguam@gmail.com>, Senator Brant Mccreadie <senatorbrantmccreadie@gmail.com>, "Senator Frank 
Aguon, Jr" <aguon4guam@gmail.com>, Senator Mike Limtiaco <mike@mikelimtiaco.com>, Senator Tommy 
Morrison <tommy@senatormorrison.com>, mayormcdonald@hotmail.com, agatmayorsoffice@hotmail.com, 
asanmainamayorsoffice@yahoo.com, bmomayor@teleguam.net, bmovmayor@teleguam.net, Jessy Gogue 
<ocp.mayor@gmail.com>, MELISSA SA VARES <melissa.savares@gmail.com>, peter_daigo@hotmail.com, 
hagatnamayor@hotmaiL com, Doris Lujan <mayordorisfloreslujan@gmail.com>, nblas _ rnangilaomayor@yahoo.com, 
vicemay or_ all an. ungacta@yahoo.com, mayorernestc@yahoo.com, mtm _mayors_ office@y ahoo. com. 
pitimayor@yahoo.com, Robert Hofmann <guammayor@gmail.com>, rudyiriarte@gmail.com, 
talofofomayor@gmail.com, "Mayor Louise C. Ri;era" <mayorlcri;era.tatuha@gmail.com>, "Vice Mayor Ken C. 
Santos" <vicemayorksantos.tatuha@gmail.com>, Umatac Mayor <umatacmo@gmail.com>, kones.r@gmail.com, 
arleen81@gmail.com, kenjoeada@yahoo.com, anghet@hotmail.com, Ken Quintanilla <kenq@kuam.com>, 
raymond.gibson@guam.gov, Dale Alvarez <daleealvarez@gmail.com>, Responsible Guam 
<responsibleguam@gmail.com>, christopherchenay@gmail.com, ftoterlaje@gmail.com, Regine Biscoe Lee 
<regineb. lee@gmail.com>, chuck.ada@guamairport.net, peterroy@guamairport.net, 
lorilee.crisostomo@bsp.guam.gov, doagridir@yahoo.com, carl.dominguez@dpw.guam.gov, 
eduardo.ordonez@clb.guam.gov, cgarcia@in;estguam.com, eric.palacios@epa.guam.gov, 
felixberto.dungca@grta.guam.gov, kpangelinan@visitguam.org, ndenight@visitguam.org, jbrown@portguam.com, 
monte.mafnas@dlm.guam.gov, david.camacho@galc.guam.gov, Michael Duenas <mjduenas@ghura.org>, 
fcamacho@ghura.org, martin.bena;ente@ghc.guam.gov, alfredo.antolin@dol.guam.gov. 
joseph.cameron@hrra.guam.gov, cgogue@pbsguam.org. adonis.mendiola@dya.guam.gov, 
jose.sanagustin@doc.guam.gov, pedro.leonguerrero@cqa.guam.gov, joey.sannicolas@gfd.guam.gov, 
fred. bordallo@gpd. guam. gov, chief@gpd.guam.gov, jim. mcdonald@ghs. guam. gov, benito. servino@disid. guam .gov, 
jam es. gillan@dphss.guam.gov, leo. casil@dphss .guam. gov, joseph.;erga@gmha.org, john. rios@bbmr.guam.gov, 
benita. manglona@doa. guam. gov, anthony. blaz@doa.guam.gov, John Camacho <jpcamacho@revtax.gov.gu>, Marie 
Benito <mmbenito@revtax.gov.gu>, benny.m.paulino@us.army.mil, john.unpingco@gvao.guam.gov, 
jonfernandez@gdoe.net, mary.okada@guamcc.edu, raunderwood@uguam.uog.edu, jftores@gpagwa.com, AG Law 
<law@guamag.org>, rey.;ega@mail.dmhsa.guam.gov, henry.taitano@guam.gov, Julian Janssen 

https :/Imai I . g oog le .com.Imai l/u/1 /?ui:;:; 2&i F 94-ba 1398a2&\iie\llF pt&q :::: bill 176&q s = true&sear ch:::: q uery&rnsg = 141 c4f dfb99a8e8e 1/3 
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<julian.c.janssen@gmail.com>, Gerry Partido <gerrypartido@gmail.com>, eddiecal1.0@yahoo.com, Ray Tenorio 
<ray. tenorio@guam.goV>, mstaijeron <mstaijeron@investguam.com>, tsantos <tsantos@investguam.com>, 
manny.cruz@dol.guam.gov, frank <frank@m-.guam.com>, dkaoki@guampdn.com, jpsablan@guampdn.com, jean 
<jean@guamlegislature.org> 

Hafa adai all. 

The following 1s an updated public nct1ce tor the schedulecl to be conducted on October 
2013, 200 p.m In addition to Bills 210<l2 (COR) and Brll 211·32 be adV1sed that Bill No. 176·32 
iCOR) will also be heard. A copy of Bill 176·32 (COR) 1s attached. If you r1a\i8 any or need additional 
information. please contact the Office of Senator Michael F Q San Nicolas 

FIRST PUBLIC NOTICE 

FOR IMMEDIATE RELEASE 

October 17, 2013 

In accordance vvith the Open GoYBrn1nent La\<v, relative to notice for be advised that the 
Ground Concerns and Future Generations vvH! be 

public hearing on Thursday, October 24, 2013, 2:00 p.m. I Uheslaluran Guahans PutJirc Roorn for 
the following iterns1 

Bill No. 176-32 (COR), introduced by V.C. Pangelinan: AN ACT TO ADD A NEW ARTICLE 2 TO CHAPTER 
12, DIVISION 2, TITLE 22 OF THE GUAM CODE ANNOTATED, RELATIVE TO THE LICENSING OF SERVICE 
CONTRACTS SOLD ON GUAM. 

Bill No. 210-32 (COR), introduced by M.F.Q. San Nicolas, V.C. Pangelinan, T.C. Ada, B.J.F. and 
B.T. Mccreadie: AN ACT TO 1\DD 1\ NEW (yy) TO 1 CHAPTER 1. AND /'.MEND 121 AND 
12107. OF CHAFTER 12. EACH OF TITLE GUAM CODE ANNOTATED. REL/HIVE TO l~JFORMING THE 
LIENHOLDEH AND INSURER WHEN A VEHICLE HAS BEEN TOWED AND PROVIDING FOR THE LIABILITY 
OF A TOWING COMPANY FOR DAMAGE SUSTAINED BY A VEHICLE WHILE IN ITS CUSTODY 

Bill No. 211-32 {COR), introduced by M.F.Q. San Nicolas: AN ACT TO /r.DOPT THE BANKING AND 
INSURANCE BOARD PROPOSED REGULATIONS UNDER THE GUl\M SECURE Ar~D FAlf~ 

ENFORCEMENT FOR MORTGAGE ucaJSING ACT OF 2010. 

!f VvTitten testirnonies are to be at the should be deti'vBred prior to the hearing elate_ 
Testirnonies should be addressee! to Senator i\1ichael F San f\Jicolas and \lVil! be v1a hand to 
our office; our rnailbox at u-1e tv1a1n Legislature Building at 155 Hesler Place Guarn or via enia!l 
to !n vvith the: An1t:oric2H1s \f1ith Oisabi!lties individu<:.1IS 

accornmodations or serv1ces should contact the Office of Senator iv11chael F_Q_ San Nicolas at 472-645::L 

Regards, 

Jermaine Alerta 

3 attachments 

~ Bill No. 210-32 (COR).pdf 
. 126K 

https '.!/mail .g cog le. corrVniai l!u/ 1/?ui:::2&i k= 94ba 1398a2& vi 6W"' pt&q::: bi II 176&q s::: true&sear ch::: q uery&msg ::: 141 c4f dfb99a8e8e 213 
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Bill No. 211-32 (COR). pdf 
737K 

Bill No. 176-32 (COR).pdf 
195K 

Gmai! - First Public Notice· October 24, 2013 Public Hearing 

https :!/rnai I .g oog !e_ conv'mail/u/1 /?ui:::: 2&i k= 94ba 1398a2& \.ie;..y.:;;: pt&q :::: bi!! 176&q s= tr ue&sear ch:::: q uery&rnsg :::: 14 1 c4f dtb99a8e8e 313 
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Second Public Notice - October 24, 2013 Public Hearing 

Senator Michael San Nicolas <senatorsannicolas@gmail.com> Tue. Oct 22, 2013 at 9:08 AM 
To: Senator Michael San Nicolas <senatorsannicolas@gmail.com> 
Bee: aperez@gpagwa.com, Duane George <dmgeorge@guampdn.com>, Ed Davis <edavis@k57.com>, Jon 
Anderson <editor@mvguam.com>, Gerry Partido <gerry@mvguam.com>, gmmsinc@guam.net, Jason Salas 
<jason@kuam.com>, John Davis <john@kuam.com>, Kelly Cho <kcn.kelly@gmail.com>, Korean News 
<koreannews@guam.net>, KPRG <kprg@guam.net>, PON Lifestyle <life@guampdn.com>, 
mabuhaynews@yahoo.com, Mindy Aguon <mindy@kuam.com>, Masako Watanabe <mwatanabe@guampdn.com>, 
K57 <news@k57.com>, Patti Arroyo <parroyo@k57.com>, radioprod@kuam.com, Ray Gibson 
<rgibson@k57.com>, Sabrina Salas Matanane <sabrina@kuam.com>, Ste;e Limtiaco <slimtiaco@guampdn.com>, 
sports@mvguam.com, tcoffman@k57.com, dcrisost@guam.gannett.com, wea;ert@pstripes.osd.mil, Pacific Daily 
News <news@guampdn.com>, jtyquiengco@spbguam.com, Kevin Kerrigan <kevin@spbguam.com>, 
hilLbruce@abc.net.au, Bruce Hill <pacificjournalist@gmaiLcom>, parroyo@spbguarn.com, 
editor@saipantribune.com, Clynt Ridgell <clynt@spbguam.com>, mcpherson.kathryn@abc.net.au, 
cimiculka@guampdn.com, arcordoba@guampdn.com, communications@guam.gov, Troy Torres 
<troy.torres@guam.gov>, phnotice@guamlegislature.org, "jalerta1 ." <alerta.jermaine@gmail.com>, Matthew Baza 
<baza.matthew@gmail.com>, Delisa Kloppenburg <delisakloppenburg@gmail.com>, Louella Losinio 
<louella@mvguam.com>, david@mvguam.com, John Paul Manuel <jpmanuel@gmail.com>, josh@spbguam.com, 
Speaker Judi Won Pat <speaker@judiwonpat.com>, Vice Speaker Benjamin Cruz <senadotbjcruz@aol.com>, 
Senator Tina Muna Barnes <senator@tinamunabarnes.com>, Senator Rory Respicio <roryforguam@gmail.com>, 
"Dennis Rodriguez, Jr." <senatordrodriguez@gmaiLcorn>, Senator Ben Pangelinan <senbenp@guam.net>, Senator 
Tom Ada <oftice@senatorada.org>, Senator Aline Yamashita <aline4families@gmail.com>, Senator Tony Ada 
<tony@tonyada.com>, Senator Chris Duenas <duenasenator@gmail.com>, Brant Mccreadie 
<brantforguam@gmail.com>, Senator Brant Mccreadie <senatorbrantmccreadie@grnail.com>, "Senator Frank 
Aguon, Jr."<aguon4guam@gmail.com>, Senator Mike Limtiaco <mike@mikelimtiaco.com>, Senator Tommy 
Morrison <tommy@senatorrnorrison.com>, mayormcdonald@hotmail.com, agatmayorsoftice@hotmail.com, 
asanmainamayorsoftice@yahoo.com, bmomayor@teleguam.net, bmovmayor@teleguam.net, Jessy Gogue 
<ocp.mayor@gmail.com>, MELISSA SAVARES <melissa.savares@gmail.com>, peter_daigo@hotmail.com, 
hagatnamayor@hotmaiL com, Doris Lujan < mayordorisfloreslujan@gmail.com>, nblas _mangilaomayor@yahoo.com, 
vicemayor_allan.ungacta@yahoo.com, mayorernestc@yahoo.com, mtm_mayors_oftice@yahoo.com, 
pitimayor@yahoo.com, Robert Hofmann <guammayor@gmail.com>, rudyiriarte@gmail.com, 
talofofomayor@gmail.com, "Mayor Louise C. Ri;era" <mayorlcri;era.tatuha@gmail.com>, "Vice Mayor Ken C. 
Santos" <vicemayorksantos.tatuha@gmail.com>, Umatac Mayor <umatacmo@gmail.com>, kones.r@gmail.com, 
arleen81@gmail.com, kenjoeada@yahoo.com, anghet@hotmail.com, Ken Quintanilla <kenq@kuam.com>, 
raymond.gibson@guam.gov, Dale Alvarez <daleealvarez@gmail.com>, Responsible Guam 
<responsibleguam@gmail.com>, floterlaje@gmail.com, Regine Biscoe Lee <regineb.lee@gmail.com>, 
chuck.ada@guamairport.net, peterroy@guamairport.net, lorilee.crisostomo@bsp.guam.gov, doagridir@yahoo.com, 
carl.dominguez@dpw.guam.gov, eduardo.ordonez@clb.guam.gov, cgarcia@in;estguam.com, 
eric.palacios@epa.guam.gov, felixberto.dungca@grta.guam.gov, kpangelinan@visitguam.org, 
ndenight@visitguam.org, jbrown@portguam.com, monte.mafnas@dlm.guam.gov, david.camacho@galc.guam.gov, 
Michael Duenas <mjduenas@ghura.org>, fcamacho@ghura.org, martin.bena;ente@ghc.guam.gov, 
alfredo.antolin@dol.guam.gov, joseph.cameron@hrra.guam.gov, cgogue@pbsguam.org, 
adonis.mendiola@dya.guam.gov, jose.sanagustin@doc.guam.gov, pedro.leonguerrero@cqa.guam.gov, 
joey.sannicolas@gfd.guam.gov, fred.bordallo@gpd.guam.gov, chief@gpd.guam.gov, jim.mcdonald@ghs.guam.gov, 
benito.servino@disid.guam.gov, jam es .gillan@dphss .guam .gov, lea. casil@dphss, guam. gov, Joseph.;erga@gmha.org, 
john.rios@bbmr.guam.gov, benita.manglona@doa.guam.gov, anthony.blaz@doa.guam.gov, John Camacho 
<jpcamacho@revtax.gov.gu>, Marie Benito <mmbenito@revtax.gov.gu>, benny.m.paulino@us.army.mil, 
john.unpingco@gvao.guam.gov, jonfernandez@gdoe.net, mary.okada@guamcc.edu, raunderwood@uguam.uog.edu, 
jflores@gpagwa.com, AG Law <law@guamag.org>, rey.;ega@mail.dmhsa.guam.gov, henry.taitano@guam.gov, 
Julian Janssen <julian.c.janssen@gmail.com>, Gerry Partido <gerrypartido@gmail.com>, eddiecal1.0@yahoo.com, 
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Ray Tenorio <ray.tenorio@guam.goV>, mstaijeron <mstaijeron@imestguam.com>, tsantos 
<tsantos@investguam.com>, manny.cruz@dol.guam.gov, frank <frank@mvguam.com>. dkaoki@guampdn.com, 
jpsablan@guampdn.com, T'Nelta Mori <tmori2222@gmail.com> 

SECOND PUBLIC NOTICE 

FOR IMVUDIATE RU~EAS E 

October 22, 2013 

In accordance \Vith the ()pen (iovcrn1nent Lt\V, relative to notice tl)r public n:ieeting:s, please he adYisc<l tbat the ('01nn1ittee 

on j\viation, (!round Transportation, Regulatory ('onccn1s and Future (iencrations will be conducting a public hearing 

on Thursday~ ()ctober 24, 2013, 2:00 p.m. at I Lihcslaturan (!1ullzan 's Public !lea.ring R.00111 fr)r the fr)IJo\ving iten1'i: 

Bill No. 176-32 (COR), introduced by V.C. Pangelinan: AN ACT TO ADD A Nl'W ARTICLE 2 TO CllAPTFR 12. 

DIV1SION 2, TlTLE 22 OF TllE GUAM CODE ANNOTATED, RELATIVE TO THE LICENSING OF SERVICE CONTRACTS 

SOLDONUUAM. 

Bill No. 210-32 (COR), introduced by :VLF.Q. San Nicolas, V.C. Pangelinan, T.C. Ada, B.J.E Cruz, and B.T. 
McCreadie: AN ACT TO ADD A NEW (yy)TO s 1102, CHAPTER I, AND AMEND§§ 12104, 12106, AND 12107, OF 

CHAPTER 12, EACll OF TITLE 16, GUAM CODE ANNOTATED, RF1ATIV1'TO INFORMINUTllF LIENllOLDER AND 

INSURER WHEN A VEl!ICLEHAS BEEN TOWED AND PROVIDING FOR THE LIABILITY OF A TOWINGCOMPANY 

FOR DAMAGE SUSTAINED BY A VElllCLF WHILE IN ITS CUSTODY. 

Bill No. 211-32 (COR), introduced by VLF.Q. San Nicolas: AN ACT TO ADOPT TllE BANKING AND INSURANCI' 

BOARD PROPOSED RHilJLATIONS UNDER THE GUAM SECURE AND FAIR ENFORCEMENT FOR MORTGAGE 

LICENSING A CT OF 20 I 0. 

lf\vritten tcstin1onies are to be presented at the hearing, copies should be delivered prior to the hearing date. 'rcstirnonics 

should be addressed to Senator Michael F.Q. San Nicolas an<l \vill be accepted via hand delivery to our otlic\.'; our 1nailbox 

at the Main Legislature Building at 155 llcsler Place, IJagatna, (Juan1 96910: or via e111ail to 

Jn co111pliancc \Vith the /\1ncricans \Vith l)isabilitics Act, individuals requiring special acco111111odations or s~rviccs should 

contact the Ollicc of Senator Michael F.Q. San Nicolas at 472-6453. 

3 attachments 

Bill No. 176-32 (COR).pdf 
195K 

Bill No. 210-32 (COR).pdf 
126K 

Bill No. 211-32 (COR),pdf 
737K 

ft #- # 
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Listserv: phnotice@guamJegislature.org 
As of October l, 2013 

aalladi@guamndn.com 
action@\.veareguahan.com 
admin@frankaguonjr.com 
adn1in@guamrealtors.con1 
admin@leanP'uam.con1 
admin@iNeareguahan.com 
agnes@iudivvonoat.con1 

i af!uon4guam@gn1ail.con1 
ahernandez@guamlegislature.orn 
aiuan@kiiifm104.com 
alerta.iermaine@e:n1ail.con1 
aline4families@gmail.com 
an1800gua1n@gn1ail.co n1 

amanda@toduguan1.co1n 
an1anda@iudiwonoat.co n1 

amier@1nve-uam.con1 
anu.duenas@E!1nail.com 
aokada@guamlegislature.org 
ataligba@gmail.com 
av@guamlegislature.org 
avillaverde@e:uan1legislature.org 
avon.f!uan1@g-mail.con1 
baza.n1atthew@gn1ail.co n1 

bbautista@spbguam.com 
bdvdasco@vahoo.com 
berthaduenas@e:uan1lee:islature.org 
betsv@snbrnam.com 
bmkelman@guampdn.com 
brantforguam@gmail.com 
breanna.lai@maiLhouse.e:ov 
bruce.llovd.media@gmail.com 
carlos.pangelinan@senatorbicruz.con1 
carlsonc@pstripes.osd.mil 
ccastro@guamchamber.con1.gu 
ccharfauros@guan1ae:.onz 
ccruz.duenas@!ln1ail.com 
charissa.tenorio@senatorbicruz.com 
chechsantos@gn1ail.com 
cheerfulcatunao@yahoo.com 

! cherbertsenatordrodri011ez@gmail.com 

' chris.budasi@e:uamleoislature.ore 
cipo@guamlegislature.org 
clerks@guamJegislature.org 
clifton@todurruam.co n1 

clynt@spbguam.com 
colleenw@guamlegislature.org 
con1mittee@frankaguoniccom 
com1nunications@e:uan1.eov 
conedera@rnikelimtiaco.con1 
cor@guamlegislature.org 
cov@senatorada.org 
cvrus@senatorada.org 
dcrisost@guam.gannettcon1 
desori623@hotmail.com 

1 

dleddv@guamchamber.com.gu ! 

dmgeorge@guampdn.com 
dtamondong@guamodn.com 
duenasenator@gn1aiLcon1 
ed@tonvada.con1 I 
edelvnnl130@hotmail.com 
editor@n1vguan1.con1 
editor@saioantribune.com 
edpocaigue@judiwonpat.com 
ela ine@tinarnunabarnes.co n1 

emacho@gmail.com 
e\vinstoni@vahoo.com 
eo@guamrealtors.com 
etaialle@guamlegislature.org 
evelvn4families@gmail.com 
fbtorres@iudiwonoat.con1 
floterlaje@omail.com 
frank@iudiwonpat.com 
frank@n1vguan1.co n1 

gdumat-ol@ouamodn.com 
rrerrv@n1vguan1.com 
gerrvnartido@e:n1ail.com 
gina@n1vguan1.con1 ! 

gktv23@hotmail.com 
guam@ostrioes.osd.mil 
rruan1nativesun@vahoo.con1 
gusaflarrue@senatorn1orrison.con1 
hana@guam~shinbun,con1 

hill.bruce@abc.net.au 
hottins@kuam.com 
info@chinesetin1esrruan1.com 
ianela@mvguan1.com 
iason@Judiwonpatcon1 
iason@kuantcom 
iean@tinan1unabarnes.com 
jennifer.lj.dulla@gmail.com 
iennifer@n1vgua1n.con1 
iimespaldon@vahoo.com 
in1esne:on.senatordrodr~R1:1ez@gmail.con1 

ioan@kuam.co n1 
ioe@toduguam.com 
iohn.calvo@noaa.gov ] 
iohn@kuam.com I 
inn1anuel@JZmail.co1n 
itenorio@guamcourts.org 
itvnuiengco@spbguan1.com 
iulian.c.ianssen@gmaiLcon1 

1 iuliette@senatorada.ors: 
I kai(nlspbguam.com 

karenc@guamlegislature.org 
kcn.kellv@gmail.com 
kellv.toves@n1aiLhouse.gov ! 

kena@kuam.com 
kevin@sobouam.com 
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khmg@hbcguam.net 
koreannews@guam.net 
koreatv@kuentos.guan1.net 
kstokish@gmail.com 
kstonews@ite.net 

I law@rruamaf!.Of!! 
I life@guampdn.com I '' 

' lln1atthews@euamndn.con1 
lou4families@gn1aiLcon1 

I louella@mvguan1.con1 
I louise@tonvada.com 

n1.salaila@vahoo.con1 
n1abuhavnews@vahoo.con1 
mahoquinene@guan1.net 
malainse@gmail.con1 
maria.pangelinan@gec.guam.gov 
n1arvfeleran@gmaiLcom 
n1arv@rorvforguam.com 
n1bordallo.duenas@e:n1ail.con1 
n1carlson@guamlee:islature.ore 
mcpherson.kathryn@abc.net.au 
media@frankaguonir.com 

' n1enchu@toduguan1.com 
n1ike.lidia@senatorbicruz.co n1 

n1ike@rnikelimtiaco.co rn 
·~ 

rnindv@kuan1.com 
n1is@guan1legislature.org 
misekc@n1cvguan1.co n1 

mlwheelerZOOO@vahoo.com 
mmafnas@guamJegislature.org 
n1ontv.n1cdowell@an1J guan1.co n1 

msoens4873@gmail.com 
mvariety@pticom.com 

I m\vatanabe@guan1pdn.con1 
news@guampdn.com 
news@spbguam.com 
nick@kuam.con1 
norman.ae:uilar@rruan1cc.edu 
nsantos@guan1legislature.org 

' 

odngirairikl@guampdn.com 
office@senatorada.org 

i oliviamealacios@gmail.com t onlyone:ua1n@acubedink.con1 
! pacificjournalist@gn1ail.con1 

parrovo@k57.com 
I ndkorg@gmail.com 

oete@tonvada.com 
ohilliosguam@e:mail.con1 
nublisher@glimosesofouam.com 
qduenas_8@yahoo.com 
rennae@guamlegislature.org 
resoonsibleguan1@g1nail.con1 

rfteehan@vahoo.com I 

rgibson@k57.com 
richdevera@gn1aiLcon1 
rickna uta@hitradio 100.com 
rlirntiaco@guan1odn.co n1 

rob@iudhvonoatcom 
rollv@ktkb.com 
rorvforguan1@f!n1aiLcom 
ryanjan1es@senatorn1orrison.co n1 I 

santos.duenas@grnail.con1 
smendiola@guamlegislature.org 
senator@senatorbicruz.con1 
senatorbrantn1ccreadie@e:mail.co n1 
senator@tinan1unabarnes.con1 
senatordrodriguez@gn1ail.con1 I 

' 
senatorsannicolas@gn1ail.com I 

senatortonvada@guamlegislature.org 
senbeno@guam.net 
se:f1ores@tinan1unabarnes.com 
s2tar1ns@e:uan1lee:islature.org 
sitarose2@yahoo.co n1 

slirntiaco@guan1pdn.con1 
sonedera-salas@e:uan1lee:islature.org 
soeaker@iudiwonoat.com 
tanya4families@gn1ail.con1 
tasif!irl@email.com 
tcastro@guam.net 
telo.taitague@guam.gov 
tessa@senatorbicruz.con1 
thebigshow@guamcell.net 
thebigshow@k57.com 
therese.hartwriter@!!rnail.com 
therese@judiwonpatcom 
tinan1unabarnes@gn1ail.con1 
titaitano@cs.co1n 
torn@senatorada.org 
ton1mv@senator1norrison.con1 
tonv@tonvada.con1 
trittent@pstripes.osd.mil 
tterlaje@guan1.net 

val@tonvada.com 
vincent@tinamunabarnes.co n1 
wil@judiwonpat.com 
\vill@senatorada.org 

-~~-"-""~~~~ 

xiosormd@e:n1aiLcon1 
xiosormd@vahoo.com 
vlee2@e:uan1.2annett.com 
zita@mvguam.con1 
zpalomo@guamag.org 
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I-"'""' I Sponsor Title 

----------

I 209-32 I AN ACT TO AMEND SECTION 1 OF PUBLIC LAW 31-234, 

(COR) I Judith T. Won Pat, Ed.D. RELATIVE TO EXTENDING THE DEADLINE TO OBLIGATE OR 

I EXPEND AMERICAN RECOVERY AND REINVESTMENT FUNDS. 

; 

AN ACT TOADD A NEW (yy) TO §1102, CHAPTER 1, AND 

Michael F.Q. San Nicolas, AMEND§§12104, 12106, AND 12107, OFCHAPTER 12, EACH OF 

210-32 
Vicente (ben) C. TITLE 16, GUAM CODE ANNOTATED, RELATIVE TO INFORMING 

(COR) 
Pangelinan, T.C. Ada, B. THE LIENHOLDER AND INSURER WHEN A VEHICLE HAS BEEN 

j.F. Cruz, TOWED AND PROVIDING FOR THE LIABILITY OF A TOWING 

Brant T. Mccreadie COMPANY FOR DAMAGE SUSTAINED BY A VEHICLE WHILE IN 

!TS CUSTODY. 

' 

211-32 I . 
I AN ACT TO ADOPT THE BANKING AND INSURANCE BOARD 

( Michael F.Q. San Nicolas PROPOSED REGULATIONS UNDER THE GUAM SECURE AND FAIR 
COR) I ENFORCEMENT FOR MORTGAGE LICENSING ACT OF 2010. 

I 
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Senator 
Rory). Respicio 

CHAfRPERSON 

MAJORITY LEADER 

Senator 
Thomas C Ada 

VICE CHAIRPERSON 

ASSISTANT MAJORITY LEADER 

Senator 
Vicente (Ben) C Pangelinan 

Member 

Speaker 
Judith TP Won Pat, Ed.D. 

Member 

Senator 
Dennis G. Rodriguez, Jr. 

'vi ember 

Vice-Speaker 
Benjamin J.F. Cruz 

Member 

Legislative Secretary 
Tina Rose Mufia Barnes 

Member 

Senator 
Frank Blas Aguon, Jr. 

Member 

Senator 
Michael EQ. San Nicolas 

Member 

Senator 
V Anthony Ada 

Member 
MINORITY LEADER 

Senator 
Aline Yamashita 

Member 

October 21, 2013 

VIA E-MAIL 

joh11.rios@bbmr.guam.gov 

John A. Rios 
Director 

···············································································~·····~········· 

Bureau of Budget & Management Research 
P.O. Box 2950 
Hagati\a, Guam 96910 

RE: Request for Fiscal Notes- Bill Nos. 209-32 (COR) through 211-32 (COR) 

Hafa Adai Mr. Rios: 

Transmitted herewith is a listing of l Mina'trentai Dos na Liheslaturan Guiilzan's 

most recently introduced bills. Pursuant to 2 GCA §9103, I respectfully request 

the preparation of fiscal notes for the referenced bills. 

Si Yu'os ma'iise' for your attention to this matter. 

Very Truly Yours, 

Senator Rory J. Respicio 
Chairperson, Committee on Rules 

Attachments (1) 

Cc: Clerk of the Legislature 



Senator Michael F.Q. San Nicolas 

I. Call to Order 

Chairn1an - Committee on Avi<:ition, Ground Transportation, 
Regulatory Concerns and Future Gent"rdtions 

I !v1ina'trentai Dos Na Liheslaturan GuJltan I 32ml Guam f,..,t>gislaturf' 

PUBLIC HEARING 

October 24, 2013 
2:00 p.m. 

Public Hearing Room 
I Lihes!aturan Guahan 

AGENDA 

II. Opening Remarks/Announcements 

111. Items for Public Consideration 

Bill No. 176-32 (COR), introduced by V.C. Pangelinan: AN ACT TO ADD A NEW ARTICLE 2 TO 
CHAPTER 12, DIVISION 2, TITLE22 OF THE GUAM CODE ANNOTATED, RELATIVE TO Tiff 
LICENSING OF SERVICE CONTRACTS SOLD ON GUAM. 

Bill No. 210-32 (COR), introduced :t>y M.F.Q. San Nicolas, V.C. Pangelinan, T.C. Ada, B.J.F. 
Cruz, and B.T. McCreadie: AN ACT TO ADD A NEW (yy) TO §1102, CHAPTER I, AND 
AMEND §§ 12104, 12106, AND 12107, OF CHAPTER 12, EACH OF TITLE 16, GUAM CODE 
ANNOTATED, RELATIVE TO INFORMING THE LIENHOLDER AND INSURER WHEN A 
VEHICLE HAS BEEN TOWED AND PROVIDING FOR THE LIABILITY OF A TOWING 
COMPANY FOR DAMAGE SUSTAINED BY A VEHICLE WHILE JN ITS CUSTODY. 

Bill No. 211-32 (COR), introduced by M.F.Q. San Nicolas: AN ACT TO ADOPT TI-IE BANKING 
AND INSURANCE BOARD PROPOSED REGULA TIO NS UNDER THE GUAM SECURE AND 
FAIR ENFORCEMENT FOR MORTGAGE LICENSING ACT OF 2010. 

IV. Closing Remarks 

V. Adjournment 

155 Hesler Place Suite 203, Hagatna, Guam 96910 
(671) 472 - 6453 I senatorsatmicolas@gmail.com I www.senatorsannicolas.com 



 

 

October 17, 2013 

 

 

MEMORANDUM 

 

To:  Rennae Meno 

  Clerk of the Legislature 

 

  Attorney Therese M. Terlaje 

  Legislative Legal Counsel 

 

From:  Senator Rory J. Respicio   

  Majority Leader & Rules Chair   

 

   

Subject: Referral of Bill No. 211-32(COR) 

 

As the Chairperson of the Committee on Rules, I am forwarding my referral of 

Bill No. 211-32(COR). 

 

Please ensure that the subject bill is referred, in my name, to the respective 

committee, as shown on the attachment. I also request that the same be 

forwarded to all members of I Mina’trentai Dos na Liheslaturan Guåhan. 

 

Should you have any questions, please feel free to contact our office at 472-7679. 

 

 

Si Yu’os Ma’åse! 

 

 
Attachment 

 



I MINA'TRENTAI DOS NA LIHESLATURAN GllAfIAN 
2013 (FIRST) Regular Session 

Bill No. 211-?>2 { U/Z) 

Introduced by: Michael F.Q. San Nicolas 

AN ACT TO ADOPT THE BANKING AND 
INSURANCE BOARD PROPOSED REGULATIONS 
UNDER THE GUAM SECURE AND FAIR 
ENFORCEMENT FOR MORTGAGE LICENSING ACT 
OF 2010. 

BE IT ENACTED BY THE PEOPLE OF GUAM: 

2 Section 1. Adoption of Regulations. Notwithstanding any other 

3 provision of law, rule, regulation and Executive Order, the Banking and 

4 Insurance Board proposed Regulations under the Guam Secure and Fair 

5 Enforcen1ent for IY1ortgage Licensing Act of 2010, and attached hereto as 

6 Exhibit "A", are hereby adopted by I Mina'Trentai Dos Na Liheslaturan 

7 Gulihan, and shall be codified under a new Chapter 19 of Division 2, Title 

8 30, Guan1 Adn1inistrative Rules and Regulations. 

9 Section 2. Amendment of Regulations. The Banking and Insurance 

I 0 Board may review and amend, as necessary pursuant to the Adn1inistrative 

I l Adjudication Law, the regulations adopted in §1 of this Act. 

12 Section 3. Severability. If any provision of this Act or its application 

13 to any person or circumstance is found to be invalid or contrary to law, 



such invalidity shall not affect other provisions or applications of this Act 

2 which can be given effect without the invalid provisions or application, 

3 and to this end the provisions of this Act are severable. 

4 

2 



2 
1 
.) 

4 
5 
6 
,., 
I 

8 

9 

10 
11 §3 lOl 

12 ~3102 

13 §3103 

14 
15 §3104 

16 

17 §3105 

18 §3106 

19 §3 l07 

20 §3108 

21 §3109 

22 §31 lO 

23 §3 l l l 

24 §3112 

25 §3 l l 3 

26 §3l14 

27 §3115 

28 S} 116 

29 §3117 

30 ~3 l l 8 

31 §3 l 19 

32 §3120 

"EXHIBIT A" 

DEPARTMENT OF REVENUE AND TAXATION 

BANKING AND INSURANCE COMMISSIONER 

REGULATIOl'iS UNDER THE 

GUAM SECURE Al'iD FAIR ENFORCEMENT 

FOR MORTGAGE LICENSING ACT OF' 2010 

EFFF:CTIVE: Upon Approval of Banking and Insurance Board 

Definitions 

Electronic Filings 

TABLE OF CO'iTENTS 

Notice of Officers, Directors, Partners, ''Control" Persons, Managers, Members, 

Trustees and Employees 

Ollicers, Directors, Pru1ncrs, and Other Persons, 'vlaintenancc of Current List with 

Commissioner: Information Required 

License Application for Mortgage Loan Originator and Application foes 

Mortgage Uian Originator License Not Required 

Branch Oflice Instructions for Mortgage Loan Origina10r 

Mortgage Loan Originator Applicaticm Procedures 

Qualifications of Mortgage Loan Originator Applicants 

Evidence of Financial Responsibility 

Continuing Education and Renewal Procc'<lures for Mortgage Loan Originators 

Reinstatement of License as a Mortgage Loan Originator 

Supervision of l'vlortgagc U1an Originators 

Statement of Citizenship, Alienage, and Immigration Status 

l\:otiees Included with Applications 

Notice of Changes by Mortgage Loan Originator 

Elfoctivencss of Mortgage Loan Originator Licenses 

Challenge Process oflnfonnation Entered lnto NMLS 

Shared Arrangements with Other Governmental Agencies: Confidentiality 

Surrender of License as Mortgage Loan Originator 

3 
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Prohibited Advenising 

"Bl ind" Advertising Prohibited 

Surety Bond 

Forms 

Fingerprinting of Cenain Employees 

Annual Report and Mongage Call Reprn1 

Nontraditional, Adjustable Rate and Mo11gagc Loan Products 

Report of Civil, Criminal or Disciplinary Action 

Report of Defalcation 

Severability 
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I § 3 IO I. Definitions. 

2 The following tern" used in these rules shall have 1he following meanings unless !he context 

3 otherwise indicates: 

4 (a) "Guam SAFE AcC means the Guam Secure and Fair Enforcement for Mortgage 

5 Licensing Act of 2010. 

6 (bi "Call report" or "NMl.S Mortgage Call Report" means a rcpo11 of condition of a 

7 mortgage loan originator eitl1cr as a company (e.g. corporation. limi1ed liability company. etc) or as a 

8 sole proprietor and its operations including financial statements and production activity vnlumcs, as 

9 required by NMLS. 

I 0 (c) "Commissioner" means the Banking and Insurance Commissioner of Guam. 

11 (d) "Depa11ment'' means the Departmenl of Revenue and Taxation. 

12 (e) '·NMLS Company Form" means the universal licensing fonn used by companies and sole 

13 proprietors to apply for and maintain any non-depository, financial services license authority with a 

14 state agency participating on NMLS. ln accordance with state law, applicants may he required to 

15 have certain persons (e.g. Owners, Branch Managers, etc.) complete an N:VlLS Individual Form to be 

16 submitled along with NMLS Company Form. 

17 (t) "Business Activities Definitions" means the l\ML.S deiinitions of various financial 

l 8 business activities (e.g. First mortgage lending, Second mortgage lending, etc.). 

19 (g) "NMLS Branch Fonn" means the universal licensing form used by companies to apply 

20 for and maintain branch liecnse(s) for any non-depository, financial services license authority if 

21 required by a state agency participating on NMLS. In accordance with state law, applicants may be 

22 required to haw certain persons (i.e. Branch Managers) complete an NMLS Individual Form to be 

23 submitted along with the NMLS Branch Fonn. 

24 (h) "NMLS Individual Form" means the unifonn licensing form developed by the N1V!LS for 

25 an individual mortgage loan originator license or registration, entitled "Uniform Individual Mortgage 

26 License/Registration & Consent Form." 

27 (i) "NMLS" means the Nationwide Mortgage Licensing System and Registry. 

28 (j) "Sponsoring" or "to sponsor" means to maintain an employment relationship between a 

29 company morlgagc loan originator (which can be either a company or a sole proprietor) and a 

30 1nortgage loan originator \Vhere the mortgage loan origination actfvi1tes or the mortgage !oun 

3 I originator are subject to the supervision and oversight of the co111pany n1ortgage loan originatoL ,\ 

32 company mortgage loan originator is the "sponsor" of a mo11gage loan originator employed by. and 

3 3 subject to the supervision and oversight 01: the company mortgage loan originator. For purposes of 
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these rules, an employment relationship may be established through factors such as supervision and 

control of the sponsored mortgage loan originator, legal and regulatory responsibility for the acts of 

the mortgage loan originator, and perfonnance under the name, authority and policies of the sponsor, 

and is not necessarily contingent on whether a mo11gagc loan originator is issued a Form W-2 by the 

sponsor. 

§3102. Electronic Filings 

(a) DESIGNATION: The Commissioner designates the NMLS owned and operated by 

the State Regulatory Regist1y LLC (SRR), a wholly-owned subsidiary of the Conlerence of State 

Bank Supervisors. in cooperation with the American Association of Residential Mmtgag,; 

Regulators (AARMR) to receive and store filings, obtain fingerprints, obtain credit rcpo1is, and 

collect related fees from applicants of mortgage loan originators on hehalf of the Commissioner. 

(b) USE OF NMLS: All mortgage loan originator applications, amendments, reports, notices, 

related tilings, renewals, autlmrizations, and fees required to be tiled with the Commissioner shall be 

filed electronically with and transmitted to l\MLS, except as otherwise indicated in Section 

3 I 02( b)( 4) of this rule, The fii!lowing conditions relate to such electnmk filings: 

(I) Electronic Signature: When a signature or signatures arc required by the pa11icuhu

instructions of any filing, including any mtcstalion to be made through NMLS, a duly authorized 

officer of the applicant or the applicant him or hcrsell: as required, shall affix his or her electronic 

signatnre to the filing by typing his or her name in the appropriate field and submiUing the ii ling 

to the Commissioner through NMLS, Submission of a tiling in this manner shall constitute 

irrefotable evidence of legal signature by any individual making the filing. 

(2) \\11en filed: Soldy for purposes of a llling made through l\MLS, unless otheiwise 

specitied, a document is considered filed with the Commissioner whcm all Ices arc received and the 

filing is transmitted by NMLS to the Commissioner. 

\3) An applicant shall provide through NMLS the necessary authori7ations so that NMLS 

may obtain independent credit reports, fingerprinting and criminal background cheeks. 

(4) Any documents required to be tiled with the Commissioner that is ml! permitted to be 

filed with or cannot be transmitted through NMLS shall be !iled in paper directly with the 

3 2 § 3 I03. Notice of Officers, DirL-ctors, Partners, "Control" P.:rsons, Managers, :Vfcmbers, Trustees and 

33 Employees. 
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(a) The notice to accompany the filing of an individual's fingerprints reqLtircd in the 

2 following circumstances shall he made on the form required by the NMLS or other entities 

3 designated by the NMLS. 

4 (I) In compliance with the requiremems for a license application pursuant to 18 GCA Section 

5 36305 (di oftbe Guam SAFE Act; 

6 (2) In the evi:nt an oflicer. director, partner. shareholder owns. acquires control of l 0 percent 

7 or more of the ownership interests or trustee of a mortgage loan originator whose ofliee. 

8 employment, ownership interest or other participation including change of control in the mortgage 

9 loan originator or the employer that emplciys or has an "xclusive agency agreement wiih the 

l 0 m011gage loan originator; or 

l l (3) In the event an employee or an individual is given the authority to a;;ce'5 or responsibiliiy 

12 for trust funds held by a mortgage loan originator, and is employed by such licensee, 

l 3 (4) For purposes of this section, an individual who has submitted fingerprints through NMLS 

l 4 as pat1 of the application for a mortgage loan originator license is not required to submit an additional 

15 set of fingerprints under this rule. 

l6 

l 7 § 3104. Officers, Directors. Partners. and Other Persons: Maimenancc of Current List with 

I 8 Commissioner: lnfonnation Required. 

19 (a) A mortgage loan uriginator shall at all times maintain on file with Nl\lLS in accordance 

20 with its procedures for transmission to the Commissioner. a current list of ofticcrs. directors, and 

21 pai1ners in the ease of a partnership, and other persons named in the l\'VILS Company Fonn. NMLS 

22 Branch Fmrn and NMLS Individual Fonn as applicable. ln the event of any change in the officers. 

23 directors. partners, or oth.:r persons named in the applkation, other than transfors between branch 

24 oflices, a mm1gagc loan originator shall file with NMLS in accordance with its procedures for 

25 transmissi(ln to the Commissioner, an amendment to the application containing the same information 

26 in relation to such new person(s) as is required in the NMLS Company Fom1, NMLS Branch Form 

27 and NMLS Individual Form. 

28 
29 § 3105. License Applicarion for Mortgage Loan Originator and Application Fees 

30 The procedures set forth in this section are applicable to a person who is required to be lic.:nsed 

3 I pursuant to 18 GCA Section 36304 of the Guam SAFE Ad as a residential mortgage loan originamr. 

32 The application for a liccrne as a residential mortgage loan originalor shall be filed as follows: 

7 



I (a) INITIAL APPLICATION: The application for a license as a mortgage loan originator 

2 under 18 GCA Section 36305 of the Guam SAFE Act and any amendment to such application shall 

3 he filed upon NMLS Company Form and any exhibits, in accorrumcc with the instructions ofNMLS 

4 for transmission to the Commissioner. Exhibits thai cannot be submitted through N MLS shall he 

5 submitted directly to the Commissioner. The notices set fonh in Section 3 J l 4 of these rules are part 

6 of every application. An applicant shall provide the following information, exhibits and 

7 documentation in the manner provided: 

8 (I) An applicant shall identify all fictitious business names or other trade names on 

9 N'V1LS Company Form. 

I 0 (A) For each fictitious business name or other trade name an applicant shall submit directly 

11 10 the Commissioner a Fictitious Business Name Statement or other trade name bearing the seal of 

12 the Director of the Department. 

13 (B) An applicant may not use a fictitious business name or other trade names until the 

14 Commissioner approves the use of the name. An applicant may not permit a mortgage loan originator 

15 sponsored by an applicant or a branch office to use any name not approved by the Commissioner. 

16 (C) Every applicant and licensee shall comply with the rules governing the tiling of a 

17 fictitious business name set fo11h in 18 GCA Section 2610 l et seq. 

18 (2) For every additional business location, an applicant shall submit through NMLS a NtvlLS 

19 Brand1 Form in accordance with Section {3107 (a)) of these rules. 

20 (3) An applicant shall provide the names, personal history. and experience of individual 

21 applicants. ollicers, directors, managing members (in th.: case of a limited liability company). general 

22 and managing partners (in the case of a partnership). and control persons (both direct and imlirect for 

23 other business entities) of the applicant that are listed in the Section for "Direct Owners and 

24 Executive Officers" of the NMLS Company Fonn with the NMLS by using the NMLS Individual 

25 Funn .. 

26 (A) The named individuals shall provide authorization for. and subsequent delivery ot; 

27 fingerprints to NMLS. 

28 B) An applicant shall pay all foes required for the criminal history background check. 

29 (4) An applicant shall submit through NMLS as an exhibit to NMLS Individual Fonn an 

30 audited financial statements with an unqualified opinion prepared by an independent certified public 

31 acc(iuntant in accordance with generally accepted accounting prindph:s anti acceptable to the 

32 Commissioner. The audited financial statements shall be prepared as elf the applicant's most recent 
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fiscal year end, or a more recent date, and must document a minimum tangible net worth of 

2 $250,000, 

3 (a) In accordance with th<.l Guam SAFE Act §363l5(a), in the event the applicant for 

4 mortgage loan originator is an employee or an exclusive agent of a person that is subject to the Guam 

5 SAFE Act the net worth of such person subject to this Guam SAFE Act can be used in lieu of the 

6 tno11gage loan originator's net \vorth rt:quiren1ent. 

7 ( 5) An applicant shall submit directly to the Commissioner an Applicant's Authorization to 

8 Disclose lnfonnation hereby incorporated by reference, and maintain a copy in the applicant's books 

9 and records as provided in Section 36317 of the Guam SAFE Act. This authorization is effective as 

I 0 of the date of execution and shall remain effective until live years atier the surrender or revocation of 

l l the residential mortgage lemkr. The authorization may not be revoked. 

12 (6) In addition to the identification ofl:msiness activities requested on the NMLS Company 

13 Form an applicant shall submit a detailed description of the applicant's business activities dirc>ctly to 

14 th.: Commissioner If an applicant is a member. an atliliate. a subsidiary or a parent company under 

15 common control the applicant must also submit an organizational chart. 

16 7) An applicant shall submit directly to the Commissioner evidence of surely bond in 

17 accordance with Section 3123 of these rules. 

18 (8) If an applicant intends to engage in any activities not specified in the Business Activities 

I. 9 Section of K'vlLS Company Form, the applicant shall submit this infommtion directly to the 

20 Commissioner. 

21 (9) Business entities shall submit the fr11lowing documents directly lo the Commissioner: 

22 (A) A corporate applicant shall submit an original certifkate of qualification or good 

23 standing from the Director of the Dcpamncnt of Revenue and Taxation exeeutcd not more than sixty 

24 days before tbe filing of the application. The certificate must show that the applicant is authorized to 

25 transact busin.;ss in Guam 

26 (B) A foreign corporation shall submit an original certificate of qualification or good 

27 standing from the Secretary of State of the state of incorporation executed not more than 60 days 

28 before the filing of the application, showing that the applicant is authorized to transact business in 

29 that staw. 

30 (Cl A pattnernhip applicant shall submit its pa11nership agreement 

31 (D) A limited pa11nership or limited liability company applicant shall submit an original 

certificate of qualification or good standing from the Director of the Department of Revenue and 

9 



Taxation executed not more than sixty days before the filing or the application. showing that the 

2 applicant is authorized to transact business in Guam, 

3 (E) A foreign limited partnership or limited liability company applicant shall submit an 

4 original certificate of qualification or good standing from the Secretary of Slate or the state of 

5 fonnation executed not more than sixty days before the filing of the application. showing that the 

6 applicant is authorized to transact business in that state, 

7 (lO) An applkam shall submit directly to the Commissioner evidence of fodc:rnl agency 

8 approval for the applicant to engage in business as a lender or servicer of foderally related mortgage 

9 loans. in accordance with Section 36303(n) of the Guam SAFE Act 

I 0 (I I) Every applicant shall provide a n:sidenl! rcgiskrcd agcnl for service of process in item 4 

l l of the NMLS Company Form, The residenl/n:gistcred agent must be located within the Island of 

12 Guam. 

13 ( 12} An applicant shall provide its website infonnation through NMLS on the NMLS 

14 Company Fonn, 

15 (b) FILING FEES: The fees payable include fees required by the NMLS. the Federal Bureau 

16 of Investigation. any other party for the processing of criminal history for background checks, credit 

17 reports. testing, education, or any other liccnsure requirement under the Guam SAFE AcL All foes 

18 shall be paid through NMLS for transmission to the Commissioner. All foes arc not refondabk 

19 The following fees shall be paid by each applicant for each of the following licenses: 

§3105(b)(I} Company Mortgage Loan Originator Fees 

New License 

New License 

License Transition 

Company Amendment 

Com1ian1y Amendment 

Companv Amendment 
' 

Company Amendment 

Renewal Fee 

Reinstatement Fee 
-~-·---,,---

New License 

ApplicationiLicenscJRegistration Fee 

Investigation Fee 

Lieenst:!Registration Transition Fee 

Main Address Amendment Fee 

Legal Name Amendment Fee 

Other Trade Names Amendment Fee 

Qu• alifying lmlividual Amendment Fee 

Lie ense Registration/Renewal fee 

Lie cnse Registration Reinstatement F ce 

LS Processing Fee NM 

• $ JO(U)O 

!00.00 

SlO(UJO 

$I OOJJO 

$I 00.00 

S50lUJO 

$600,00 

$I()(),()() 
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License/Registration 

Transition F ce 

Renewal Fee 

NMLS Processing Fee 

• NMLS Annual Processing Fee 

§3105(b)(2) Company Mortgage Loan Originator Branch :Fees 
------,- ,--~-, 

Application!LicensclRegistration Fee 

Investigation Fee 

$IOO.OO 

$I 00.00 

I 00.00 

$100 00 

Other Trade Name Amendment Fee $1 

i(:;;-;;_~;.;~;;;;-A,;:;m;.;;;er;;;1drli1;;:n;;::c:;;nlt - ·---------· t lB~-• r;;a;.;n;;;c:i;h~M\,f;a;;n~a1~g,;e:r;A;;:;m;.;;:e1;;:1drl"1;;:n;;;e:;n;:J1 FF~e;,;e;:···-··-·--·----1-~$! i ioio. 00 

Renewal Fee License Registration Renewal Fee $500.00 
------+---------······· . ·--- - -

Reinstatement Fee "'"'"'''Registration Reinstatement Fee 

Processing F cc 

License/Registration Transition NMLS Processing Fee 

Fee N\-1LS Processing Fee 

§3105(b)(3) Individual Mortgage Loan Ori.ginator Fees 

Form Amendm<e11t 

Renewal Fee 

New License 

LicenseiRcgistration 

Fee 

Renewal Fee 

Criminal Backgronnd Check 

Credit Report 

,1n1tffm F cc 

lnv·cstig<ttion Fee 
····---

License/Registration Transition Fee 

Sponsorship Fee 

Renewal Fee 

Processing F ce 

NM LS Processing F ec 

NMLS Processing Fee 

CBC Processing Fee 

Credit Report Processing Fee 

$600.00 

$!00.00 

$I 00.00 

00.00 

$30.00 

$30.00 

S30 00 

$39.00 

s 15 00 

l I 



(c) COMPLETION OF FILING AND ISSUANCE OF LICENSE: An application for licensure 

2 as a mortgage loan originator is not deemed complete until all required foes, all required submissions. 

3 and all background and investigative rcpo1ts are received by the Commissioner. The tiling ofNMLS 

4 Company Fonn with NMLS does not constitute automatic approval of a license. The applicant for 

5 residential mortgage loan originator shall not consider the application approved until it is approved by 

6 the Commissioner and a license is issued to the applicant. In accordance with Section 3108 (c) of these 

7 rules. the NMLS Company Fonn applkation may be considered withdrawn if the Commissioner does 

8 not receive the re4uested infonnation contained in the notification of a deficiency within 90 days of the 

9 notification. 

I 0 (d) FILING AN AMENDMENT: In the event ofa change to the infonnation in the 

11 application, or exhibits thereto, the moitgage loan originator applicant or licensee shall file an 

12 amendment to the NMLS Company Fonn, NMLS Branch Form or NMLS Individual Fonn 

13 through NMLS in accordance with the procedures in Section 3116 of these rules. Prior to the 

14 issuance of a license, any amendment to an application shall be filed within five (5) days. Any 

15 change that cannot be reported through NMLS shall be reported directly to the Commissioner. 

16 

17 §3106 Mortgage Loan Originator License Not Re4uired: 

l 8 A residential mortgage loan originator license is not required for: 

19 (I) A licensed attorney who negotiates the tenns of a residential mortgage loan on behalf of a 

20 client as an ancillary matter to the attorney· s representation of the dicnt, unless the attorney is 

21 compensated by a lender. a mortgage bmker, or other mortgage loan originator or by any agent 

22 of such lender, mortgage broker, or Nher mortgage loan originator. 

(2) An owner of real property who in any twdve (12) consecutive month p.:nod makes no more 

24 lhan five (5) mortgage loans to purchasers of the property for all or part of the purchase price of 

25 the real estate against which the mortgage is secured. 

26 
27 ti 3 !07. Branch Office Instructions for Mortgage Loan Originator 

28 (a) A licensed mortgage loan onginator that seeks to engage in business at an additional 

29 location must submit an application for a branch office by submitting NMLS Branch Form in 

30 accordance with the instructions of NMLS for transmission to the Commissioner at least ten days 

31 ( l 0) before engaging in business at the location. 

12 



(b) An applicant that intends to conduct business at the branch office under a fictitious 

2 business name not already approved by the Commissioner shall submit a copy of the Fictitious 

3 Business Name Statement with the "filed stamp" from the office of the Department of Revenue 

4 and Taxation and may not use the name until the Commissioner approves the use of the name. 

5 (c) An applicant for a branch office shall state the name of the branch manager for each 

6 branch locadon on the NMLS Branch Fom1 and submit to the NMLS a NMLS Individual Forni 

7 for each branch manager. 

8 (d) The Commissionc-r may request additional infonnation, documentation or detail 

9 pertaining to the branch ofl1ce application be filed directly with the Commissioner. 

I 0 ( e) The application, investigation, and criminal history background check fees shall be 

I l paid by the applicant or licensee to the NMLS for transmission to the Commissioner. All fees are 

12 not refundable. 

13 

14 § 31 08. Mortgage Loan Originator Application Procedures. 

15 (a) ESTABLISHING A RELATIONSHIP IN NMLS: A company mortgage loan 

16 originator shall sponsor in the NMLS each individual mortgage loan originator employed by the 

17 i:ompany. To sponsor a mortgage loan 01iginator. a company mortgage loan originator must: 

18 (I) Obtain a unique identifiL'r through NMLS. 

19 (2) Obtain for its records, evidence that each mortgage loan originator meets the 

20 qualification requirements of Sections 36306, 36307, and 36308 of the Guam SAFE Act or is 

21 exempted from such qualification requirements pursuant to Section 36304 ( c) of the Guam 

22 SAFE Act, and 

23 (3) Ascertain (by investigation) the charncter, business reputation and experience of any 

24 individual mortgage loan originator, prior to executing any transaction on behalf of the company 

25 mortgage loan originator. Evidence of compliance with this paragraph shall be maintained as a 

26 part of the records of lhe licensee as requircxl by Section 363 l 7 of the Guam SAFE Act and 3107 

27 (b)oftheserulcs. 

28 (b} Upon the employment of an individual as a mortgage Joan originator, a company 

29 mortgage loan originator shall ensure that the individual mortgage loan originator files the 

30 NMLS Individual Form with the NMLS for submission to the Commissioner and obtains a 
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mortgage loan originator license. The notices set forth in Section 3 J 13 (a); (b ); and ( c} of these 

rules are part of every mortgage loan originator application. 

(c) A mortgage loan originator sponsorship is not approved until the Commissioner 

approves the sponsorship and issues the mortgage Joan originator a license. A sponsorship will 

not be approved until the sponsoring company mortgage loan originatm has obtained a license 

through N 'vi LS. 

(d} A mo11gagc loan miginator applicant must complete all lkcnse requirements, 

including, but not limited to the payment of all required foes prior to filing the applicaticm with 

the i':MLS for transmittal to the Commissioner. The fees for an application as a mortgage loan 

origimrtor are set forth in Sections 3105 ( b )(I): through (b )(3) of thes.: rules. These foes shall be 

paid through NMLS for transmission to the Commissioner and include the processing foes hy 

NMLS, the Federal Bureau of Investigation, or any other party for the processmg of criminal 

history background checks, credit reports, testing, education, or any other liccnsurc requirement 

under the Act 

(e) The NMLS Individual Fon11 application may be considered withdrawn if the 

Commissioner docs not receive the rLXJUested infon11ation contained in the written notification of 

a deficiency within 90 days of the notification. 

(f) In accordance with Section 36318 (t) of the Guam SAFE Act, a company mortgage 

loan originator shall not pcnnit an individual mmigage loan originator whose licc:nsc or license 

sponsorship has lapsed, or whose license sponsorship is not in offccL to engage in activities of a 

mortgage loan originator unh::ss the individual mortgage loan originator's license has been 

reinstated pursuant to the pmccdures set forth in Section 3112 of these rules. 

(g) A company mortgage loan originator shall require every sponsored individual 

mortgage loan originator to file an amendment to his or her NMLS Individual Fonn through 

NMLS within twenty (20) days of any change to the infonnation contained in the NMLS 

Individual Fonn .. 

(h) A mortgage loan originator may not engage in business under any name other than a 

name approved by the Commissioner for use by the sponsor of the mortgage loan originator. 

(i) A company mortgage loan originator shall be responsible for the acts, practices, and 

conduct of its sponsored mortgage loan originator in connection with the making, servicing, or 

14 



origination of residential mortgage loans until such time that the sponsorship of the mortgage 

2 loan originator is terminated through the NMLS. Te1111ination procedures shall be as follows: 

3 (I) A company mortgage loan originator shall terminate the sponsorship of an individual 

4 mortgage loan originator through the NMLS within fitteen ( 15) days after the termination of an 

5 individual, and shall clearly state the reason(s) for te1111ination. 

6 (2) A company mortgage loan originator shall file an amendment to NMLS Individual 

7 Fon11 to terminate a relationship with a residential mortgage lender within 15 days of the 

8 termination. A company mortgage loan originator may not originate loans under the authority of 

9 the Guam SAFE Act unless he or she has a valid license and the mortgage loan originator has a 

I 0 sponsorship approved by the Commissioner. 

11 (j) PROCEDURES FOR A SOLE PROPRIETOR MORTGAGE LOAN ORI GINA TOR: 

12 A sole proprietor mottgage loan originator must: 

13 (l) File NMLS Company Form and obtain a license as a company mortgage loan 

14 originator and 

15 (2) File a NMLS Individual Fo1111 and obtain a license as a mortgage loan originator. 

16 

17 9 3109. Qualifications of Mortgage Loan Originator Applicants. 

I 8 Every applicant for a mortgage loan originator license shall meet the requirements of this 

19 section. 

20 (a) QUALIFIED WRITTEN TEST: Every applicant for a mortgage loan originator 

21 license shall pass a qualified written test developed by the NMLS and administered hy a test 

22 provider approved hy the NMLS within one year prior to the date of filing the application for, or 

23 the issuance ot; a mortgage loan originator license. The qualified written test shall consist of a 

24 national component and a Guam component. An applicant shall abide hy the rules, policies and 

25 procedures of the NMLS in the administration of the test. 

26 (h) EDUC A TfON: Every applicant for a residential mortgage loan originator license shall 

27 complete at least 20 hours of NMLS approved education including: 

28 ( l )Three hours of instruction on federal Jaw and regulations, 

29 (2) Three hours of ethics, which shall include instruction on fraud, consumer protection. 

30 and fair lending issues, and 

15 



(3) Two hours of training related to lending standards for the nontraditional mortgage 

2 product marketplace. 

3 

4 § 3110. Evidence of Financial Responsibility. 

5 (a) The Commissioner's finding required by Section 36306 of the Guam SAFE Act 

6 rdatcs to any matter, personal or professional, that may impact upon an applkanfs propensity to 

7 operate honestly. fairly, and efficiently when engaging in the role of a mo11gage loan originator. 

8 (b) An applicant for a mortgage loan originator license shall authorize NMLS to obtain 

9 the applicant's current credit report The credit report will be used as needed to validate the 

I 0 applicant's responses to the electronic application fom1, in order to support the Commissioner's 

l l finding required by Sec1ion 36306 of the Guam SAFE Act. 

l 2 (c) An applicant may be precluded from obtaining a mortgage Joan originator license 

13 where his or her personal history includes: 

14 (I) Any liens or judgments for fraud. misrepresentation, dishonest dealing, and/or 

15 mishandling of trust funds, or 

16 (2) Other liens, judgments. or financial or professional conditions that indicate a pattern 

17 of dishonesty on the part of the applicant. 

18 

l 9 § 3111. Continuing Edm:ation and Renewal Procedures for Mortgage Loan Originators. 

20 (a) A mortgage loan originator license shall be renewed on an annual basis between 

21 November l and December 31. 

22 (b) A license not renewed during the specified time period shall he det"lm:d a lapsed or 

23 expired license. A mortgage loan originator with a lapsed or expired license may not engage in 

24 business as a mortgage loan originator until the mortgage loan originator's license is reinstated 

25 pursuant to Section 3112 of these rules. 

26 (c) To renew a license under subsection (a) of this rule, a licensed mortgage loan originator 

27 shall complete at least eight hours of NMLS approved continuing education on or before 

28 December 31st of every year, which shall include the following: 

29 (I) Three hours of instruction on federal law and regulations. 

30 (2) Three hours of ethics. whkh shall include instruction on fraud. consumer protection and 

31 foir lending issues, and 

16 



(3) Two hours of training related to lending standards for the nontraditional mortgage 

2 product marketplace. 

3 

4 9 3112. Reinstatement of License as a Mortgage Loan Originator. 

S (a) A mortgage loan originator license that has not been renewed between November 1 

6 and December 31 is a lapsed or expired license. A mortgage loan originator with a lapsed or 

7 expired license is not authorized to continue doing business as a mortgage loan originator unless 

8 his or her license is reinstated. 

9 (bl A mortgage loan originator may reinstate an expired license if the following 

I 0 conditions are met: 

11 (I) The mortgage loan originator must submit a request for reinstatement through NMLS 

12 after December 31 and before March I of the year immediately following the year the license 

13 expired. 

14 (2) All continuing education courses and any other minimum requirements for the license 

IS renewal for the year in which the license expired must he completed before March l following 

16 the year the license expired. 

17 (3) The mortgage loan originator must pay the applicable license renewal, reinstatement, 

18 and any late fees or penalties. 

19 (4) The motigage loan originator must continue to meet minimum standards ti.Jr renewal 

20 in Section 36309 of the Guam SAFE Act 

21 (c) If a mortgage loan originator whose license has expired cannot meet the requirements 

22 for reinstatement specified in this section or submits a reinstatement filing on or atler March I, 

23 the mortgage loan originator must apply for a new license and meet the requirements for 

24 licensure in effect at that time. 

25 

26 § 3113. Supervision of Mortgage Loan Originators. 

27 (a) Every company mortgage loan originator shall exercise diligent supervision over the 

28 mortgage loan origination, lending and servicing activities of every mortgage loan originator that 

29 it sponsors. 

30 (b) Every mortgage loan originator employed by a company mortgage loan originator 

31 shall he subject to the supervision of a manager designated by such company mortgage loan 
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I originator. Every manager shall be identifaxl on NMLS Branch Fonn, and shall submit a NMLS 

2 Individual Form to NMLS. 

3 (c) Every company mortgage loan originator shall establish. maintain. and enforce 

4 written procedures, a copy of which shall be kept in each business office that set forth the 

5 procedures adopted by the company mortgage loan originator to comply with the duties imposed 

6 by this section. 

7 (d) Every company mortgage loan originator shall designate a Supervisor, an individual, 

8 who shall: 

9 ( l) Supervise and periodically review the activities of the managers designated pursuant 

l 0 to subsection (b) of this section; 

11 (2) Periodically inspect each business office of the company mortgage loan originator to 

12 ensure that the written procedures arc enforced. 

13 (3) In the event a eompany mortgage loan original or does not have any brandies offices. 

14 the Supervisor shall directly supervise and review the activities of the individual mmigage loan 

15 originators. 

16 ( e) The Supervisor shall be identified on the NMLS Company Fonn Section fr)r 

17 "Qualifying Individual" and shall submit a NMLS Individual Form .. For purposes of this section, 

18 a qualifying individual is a person in charge and responsible for the actions of the: company 

l 9 mortgage loan originator. 

20 
21 

22 

24 

25 

26 

27 

28 

29 

30 

31 

§ 3114. Statement of Citizenship, Alit:,'llage, and Immigration Status. 

Any applicant for mortgage loan originator who is applying for any license under the 

Guam SAFE Act shall file the Statc.>tnent of Citizenship, Alicnage. and Immigration Status and 

any accompanying documentation directly with the Commissioner. 

§ 3 l l 5. Notices Included with Applications. 

The following notiees required by state and federal law are hereby provided for those 

completing an application fi.ir a mortgage loan originator license in Section 3 l 05 of these rules 

and an application for a mortgage loan originator license for a branch office in Section 3 l 07 of 

these rules: 
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I NOTICES REQUIRED UNDER STATE AND FEDERAL LAW 

2 (Social Security Number Confidentiality Act. 5 GCA Section 32701 et seq.) 

3 (a) The Banking and Insurance Commissioner is requesting the information specified in 

4 the NMLS Company Fonn, application for licensure of company or sole proprietor mortgage 

5 loan originators and NMLS Individual Fonn, as part of the application for licensure of mortgage 

6 loan originators. 

7 (b) Any public entity or private entity is not prevented from using a Social Security 

8 Number for internal verification and administrative purposes, so long as the use does not result 

9 in, or require the release of the Social Security Number to persons not designated by the entity to 

I 0 perform associated functions authorized by law. ( 5 GCA Section 32705). 

11 (c) The submission of all items ofintl1rmation is mandatory unless otherwise noted. 5 

12 GCA Section 32705 allows a public entity to collect and use social security numbers from all 

13 applicants for internal verification and administrative purposes, so long as the use does not result 

14 in, or require the release of; the Social Security Number to persons not designated by the entity 

15 to perform associated functions authorized by law. The Privacy Act of 1974 prohibits a state 

16 agency from denying an individual any right, benefit or privilege provided by law because of the 

I 7 individual's refusal to disclose the individual's social security account number. 

18 (d) The failure or refusal of an applicant for mortgage loan originator license or an 

19 individual that is sponsored by mortgage loan originator to provide all or any part of the 

20 infonnation requested including a social security number may preclude the Banking and 

21 Insurance Commissioner from approving the application. 

22 (e) The principal purposes for which the information will be used by the Banking and 

23 Insurance Commissioner are to determine whether: 

24 (l) a license, registration, or other authority, as allowed under the law, should be 

25 accepted, granted, approved, denied, revoked or limited in any way; 

26 (2) business entities or individuals licensed or otherwise regulated by the Banking and 

27 Insurance Commissioner are conducting themselves in accordance with applicable laws: and/or 

28 (3) laws administered by the Banking and Insurance Commissioner are being or have 

29 been violated and whether administrative action, civil action, or referral to appropriate federal, 

30 state or local law enforcement or regulatory agencies, as authorized by law, is appropriate. 
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I (f) Any known or foreseeable disclosures of the infonnation pursuant to 5 GCA Section 

2 32705 and may include transfer of information to other federal, state, or local law enforcement or 

3 regulatory agencies as authorized by law. 

4 (g) The Sunshine Refonn Act of 1999. (5 GCA, Chapter 10) grants an individual a right 

S to access his or her own personal infonnation that is maintained by the Department of Revenue 

6 and Taxation. 

7 

8 FEDERAL PRIVACY ACT OF 1974 (Public Law 93-579) 

9 In accordance with Section 7 of the Privacy Act of 1974 (found at 5 U.S.C. ~ 552a note 

I 0 (Disclosure of Social Security Number)). the tl1llowing is infonnation on whether the disclosure 

11 of a social security account number is voluntary or mandatory, by what statutory or other 

12 authority such number is solicited, and what uses will be made of it 

13 (I) Section 36305 of the SAFE Act requires the Banking and Insurance Commissioner to 

14 do background checks and obtain independent credit report for any individual applicant for 

IS residential mortgage loan originator. The disclosure of a Social Security Number to the Banking 

16 Commissioner through the NMLS is required in order to do a background check and obtain an 

17 independent credit report on an individual applicant for residential loan mortgage originator. The 

18 Privacy Act of 1974 prohibits a state agency from denying an individual any right, benefit or 

19 privilege provided by law because of the individual's refosal to disclose the individual's social 

20 security account number. 

21 (2) A social security account number is solicited pursuant to one or more of the following 

22 authorities: Sections 36305 of the Act and 5 GCA Section 32705. 

23 (3) For all persons disclosing a social security account number, the number may be used, 

24 in addition to other information provided. to conduct a background investigation of the 

25 individual by federal, state or local law enforcement agencies, as authorized by law. The social 

26 security number may also he used to respond to requests fi:ir this number made by child support 

27 agencies. 

28 
29 ~ 3116. Notice of Changes by Mortgage Loan Originator. 
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(a) Each licensed mortgage loan originator shall, upon any change in the infonnation 

2 contained in its application fiir license (other than financial infonnation contained therein). 

3 promptly file an amendment to such application setting forth the changed infonnation. 

4 (b) A licensed company mortgage loan originator shall file changed infonnation 

5 contained in its NMLS Company Fonn, NMLS Branch Form and NMLS Individual Fom1 and 

6 any exhibits thereto, through NMLS in accordance with its procedures for transmission to the 

7 Commissioner. Any change that cannot be submitted through NMLS shall be filed directly with 

8 the Commissioner. 

9 (c) A mortgage loan originator shall file changed information contained in his or her 

I 0 NMLS Individual Fonn and any exhibits thereto, through NMLS in accordance with its 

11 procedures for_transmission to the Commissioner within twenty (20) days of changes to the 

12 infonnation. Any change that cannot be submitted through NMLS shall be filed directly with the 

13 Commissioner. A mortgage loan originator may not renew his or her license under Section 3111 

14 of these rules until all changes to the infonnation contained in his or her NMLS Individual Form 

15 are filed with the Commissioner as provided in this section. 

16 (d) A licensed company mortgage loan originator shall notify the Commissioner of the 

17 employment of any new mortgage loan originator in Guam and of the termination of 

18 employment of any mortgage loan originator in Guam by filing with the NMLS the NMLS 

19 Individual Form and in accordance with Section 3108 of these rules. 

20 (e) If a company motigage loan originator discovers that its mortgage loan originator has 

21 not filed an amendment to his or her NMLS Individual Fonn as required by subsection (c), the 

22 company mortgage loan originator shall require the sponsored mortgage loan originator to file 

23 the amendment immediately. ![within five (5) days from the demand, the sponsored mortgage 

24 loan originator has not made the changes, the company mortgage loan originator shall infonn the 

25 Commissioner in writing. 

26 

27 ~ 3117. Effectiveness of Mortgage Loan Originator Licenses. 

28 (a) A license as a mortgage loan originator under Section 36306 of the Guam SAFE Act 

29 continues in effect until it is revoked or SLtspended by the Commissioner. or surrendered by the 

30 mortgage loan originator and the surrender has been accepted by the Commissioner pursuant to 

31 Section 3 120 of these rules. 
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(b) A license as a mortgage loan originator under Section 36306 of the Guam SAFE Act 

2 shall be renewed on an annual basis in accordance with Section 3111 of these rules. 

3 

4 § 3118. Challenge Process or lnfonnation Entered Into NMLS. 

5 (a) If an applicant or licensee disputes the accuracy or completeness of any material 

6 infonnation entered into and maintained by NMLS, the applicant or licensee may submit a 

7 written request to the Commissioner by hand delivery at 1240 Anny Drive, Barrigada, Guam 

8 96913 or by mail to P.O. Box 23607. GMF, Guam 96921. 

9 (b) The request shall include the applicant or licensee's name, unique identifier, a 

I 0 statement of the alleged inaccuracy or incompleteness of the information entered into NM LS, 

11 and its materiality, and shall provide any proof or corroboration available, including copies of 

12 official documents or court orders that support the changes requested by the applicant. 

13 (c) Upon receipt of the request, the Commissioner shall investigate the request. along 

14 with any information provided, and determine if the infonnation entered into NMLS is cmTcctly 

15 reflected. 

16 (d) If the Commissioner detennines that the information is materially incorrect, the 

17 Commissioner shall request that the NMLS record be corrected. 

18 ( c) If the Commissioner denies the allegations of material inaccuracy or incompleteness 

I 9 in the NMLS record, the Commissioner shall notify the licensee or applicant in writing. 

20 (f) Within 30 days from the mailing or service of the notification, the person may request 

21 a hearing under the Administrative Adjudication Law 5 GCA (commencing with Section 9100) 

22 for a detennination of whether material inaccuracy or incompleteness exists in the record. 

23 (g) If a material inaccuracy or incompleteness is found in any record. within 30 days of 

24 notice of the finding the Commissioner shall request that NMLS correct the infonnation. 

25 (h) A request for judicial review of the decision shall be made pursuant to the 

26 Administrative Adjudication Law, 5 GCA Section 9240. 

27 

28 § 3119. Shared Arrangements with Other Governmental Agencies: Confidentiality. 

29 (a) For purposes of Section 36316 of the Act. the Commissioner is authorized to share 

30 any information or material that has been submitted to the NMLS to any governmental agency. 

31 including but not limited to, the Attorney General of Guam, the U.S. Department of Justice, the 
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I Federal Bureau of Investigation, state or federal regulatory agencies. The inforn1ation or 

2 material that is shared with a governmental agency shall be accomplished without the loss of 

3 privilege or the loss of confidentiality protections provided by law. 

4 (b) A mortgage loan originator applicant may request that certain documents, or parts 

5 thereof; be treated confidentially. A request for confidentiality shall be in writing. If a request for 

6 confidential treatment is granted or denied, the person making such request will be notified in 

7 writing. 

8 

9 § 3120. Surrender of License as a Mortgage Loan Originator. 

I 0 (a) An application to surrender a license as a mortgage loan originator shall be filed on 

11 NMLS Company Fonn, NMLS Branch Fonn or NMLS Individual Fonn through NMLS in 

12 accordance with its procedures for transmission to the Commissioner. A licensed company 

13 mortgage loan originator shall amend every branch oflice application with NMLS Branch Fonn 

14 and terminate the sponsorship of all mortgage loan originators on NMLS Individual Form. 

15 (b) Prior to surrendering its license, a licensed mortgage loan originator must file a plan 

16 for approval by the Commissioner. The plan shall contain the licensee's detailed proposal for the 

I 7 orderly closing out of its mortgage lending business. At a minimum, the plan shall contain the 

18 following: 

19 (I) A detailed description of the plan to process to completion any loan applications 

20 pending which were received before the decision to surrender the license was made. In the 

21 alternative, the plan may describe the process for cancellation or completion of the loan by 

22 another licensee or exempt person. 

23 (2) A detailed description of the plan to transfer the licensee's existing servicing portfi.1lio, 

24 including the time frame within which the transfer will be completed. 

2 5 (3) The time frame required for payout to another mortgage loan originator of all 

26 payments received from the borrowers, or the time frame required fi:>r transfer of payments 

27 received to another servicing licensee or exempt person. 

28 

29 § 3121. Prohibited Advertising. 
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(a) A mortgage loan originator shall not advertise that it or any of its offa:ers, employees, 

or agents is "bonded," "supervised by," "regulated by." "audited by" or "examined by" the Island 

of Guam or any agency thereof. 

(b) A mortgage loan originator shall refer to its licensure under the Guam SAFE Act in 

any written or printed communication or any i:ommunication by means of recorded telephone 

messages, telephonic or electronic media, or spoken on radio, television or similar 

communications media, only by the following statement: "Registered Mortgage Loan 

Originator". 

§ 3 122. "Blind" Advertising Prohibited. 

A mortgage loan originator shall not use "blind" advertisements. "Blind" adve1iising is an 

advertisement used to solicit business that gives only a telephone number, post office or 

newspaper box number, or name other than that of the licensee. 

§ 3123. Surety Bond. 

Every licensee shall maintain a surety bond in accordance with Section 36314 of the 

Guam SAFE Act as fi.11lows: 

(a) A registered mortgage loan originator that does not employ one or more mortgage 

loan originators shall post a surety bond in the amount of $50.000. 

(b) A registered mortgage loan originator that employs one or more motigage loan 

originators shall post a surety bond based on the dollar amount of residential mortgage loans 

originated or serviced, or both, by that licensee and its mortgage loan originator employees in the 

first year and succeeding years, are as follows: 

Aggregate Loans 

First year 

0 - $10.000,00 I 

SI 0 000 00 I - $25.000 000 

$25 000 00 I - $50,000 000 

Over $50 000 000 

Bond Amount 

$50.000 

$ 50,000 

$50.000 

S75.000 

$100.000 

(c) An applicant ti.Jr company mortgage loan originator shall procure the surety bond 

described above from an insurance company that is currently admitted or licensed to transact 

24 



insurance business in Guam; and such insurance company that is accredited or listed with the 

2 United States Treasury. 

3 (d) The surety bond shall secure the payment for: 

4 (I) non- compliance with the provisions of the Guam SAFE Act and the regulations 

5 thereto; or 

6 (2) violation of applicable laws on unfair, deceptive, and fraudulent practices committed 

7 in connection with the origination of residential real estate mortgage loans and in the servicing of 

8 such loans. 

9 ( e) The Commissioner shall upon determination and issuance of an order of non-

! 0 compliance of the provisions of the Guam SAFE Act or violation of applicable laws on unfair, 

11 deceptive and fraudulent practices on residential mortgage loans originations either through an 

12 administrative proceedings or consent order pursuant to the Administrative Adjudication Law 

13 draw upon the surety bond in such amount equal to the assessment of penalty. 

14 (t) Upon the assessment of penalty on the surety bond, the Commissioner shall order the 

15 mortgage loan originator to post a replacement surety bond in an amount required in Subsection 

I 6 (b) of this Section. 

17 

18 § 3124. Forms. 

19 (a) The unique identifier of a licensed mortgage loan originator shall be clearly shown on 

20 all residential mortgage loan application fonns, solicitations, or advertisements, including 

21 business cards or Internet Web sites, whether in paper, electronic, or any other format. The 

22 unique identifier number shall be so labeled and shall not be smaller than 8-point bold font. 

23 

24 § 3125. Fingerprinting of Certain Employees. 

25 (a) If a licensee suffers a loss oftrust funds as a result of the actions of an employee, as 

26 defined by Section 3103 (a)(3) of these rules and that employee is or was an individual 

27 prohibited from employment with a licensee under Section 36306 of the Guam SAFE Act, then 

28 the Department, at the discretion of the Commissioner, may undertake to obtain 

29 (I) a Statement of Identity and Questionnaire, or similar report, including but not 

30 limited to the NMLS Company Fonn, NMLS Branch Form and NMLS Individual Fonn. 

31 (2) notice under Section 3103 of these Rules, and 
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(3) fingerprints of all other such employees for the purpose of detennining whether other 

2 prohibited individuals have been so employed by the licensee. 

3 (b) A licensee shall cooperate fully with the Commissioner and the Dcpat1ment in 

4 complying with the requirement of subsection (a) of this Rule. 

5 

6 § 3126. Annual Report and Mortgage Call Report. 

7 a) Pursuant to the provisions of Section 363 17 ( d) of the Guam SAFE Act, a mortgage 

8 loan originator shall submit an audited annual financial report and report of condition in 

9 accordance with generally accepted accounting principles ( GAAi') no later than 90 days after 

I 0 the end of the calcndar~or fiscal year, and in addition, shall file as the NMLS may require. the 

11 NMLS Mortgage Call Repot1 required to be filed pursuant to Section 36319 of the Guam SAFE 

12 Act with NMLS for transmission to the Commissioner. 

13 (b) Every mortgage loan originator shall ensure that all residential mortgage loans that 

14 close as a result of his or her loan origination activities are included in the mortgage call reports 

15 submitted to NMLS or the Commissioner by his or her sponsoring mortgage loan originator. 

16 

17 § 3127. Nontraditional, Adjustable Rate and Mortgage Loan Products. 

18 (a) Best Practices. Every licensee or every mortgage loan originator shall implement best 

I 9 practices to manage loan product risk on a continuous basis. These best practices shall include 

20 practices set forth in the CiLtidance on Nontraditional Mortgage Product Risks published by the 

21 Conference of State Bank Supervisors and the American Association of Residential Mortgage 

22 Regulators, which is hereby incorporated by reference, and the Statement on Subprimc Mortgage 

23 Lending published by the aftirementioned entities and the National Association of Consumer 

24 Credit Administrators, which is hereby incorporated by reference. Both publications are 

25 collectively referred to herein as the "Guidance". A mortgage loan originator employed by a 

26 licensee shall follow the best practices policies and procedures developed by his or her employer. 

27 For pu1voses of this section, "best practices" shall mean lawful processes, policies, and 

28 procedures to manage risks associated with use of nontraditional mortgage products and 

29 adjustable rate mortgage products as defined and prescribed by the Guidance. 

30 (b) Written Compliance Report. In a separate written document, submitted as an 

31 addendum to its annual financial report and report of condition required under Section 36317 of 
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the Guam SA FE Act and by Section 3126 (b) of these Rules, every licensee or a mortgage loan 

2 originator shall state whether it made or affangcd nontraditional mortgage products and 

3 adjustable rate mortgage products. as defined by the Guidance. during the repmting period 

4 covered by the annual report. If any such loans were made or arranged. the licensee or mortgage 

5 loan originator shall also explain how it has implemented best practices and explain whether and 

6 how it has put into effect the following internal controls or procedures during the reporting 

7 period: adopted processes, policies and procedures to ensure compliance with the Guidance; 

8 designated a compliance officer (including contact infonnation of that officer) to ensure 

9 compliance with the Guidance; implemented a consumer complaint process to resolve consumer 

I 0 complaints involving loans covered by the Guidance: and educated employees and agents to help 

11 them understand how to apply the best practices. In addition, the licensee shall indicate the 

12 number of any consumer complaints it received during the reporting period regarding loans that 

13 are subject to the Guidance, including the number of resolved complaints and unresolved 

14 complaints and the number of workout atTangements used for resolved complaints. For purposes 

15 of this section, "workout arrangement" shall mean a modified or converted loan product with 

16 predictable payment requirements to help the finm1cially-stressed borrower. 

17 (c) Books and Records. lfthe licensee or a mortgage loan originator receives any 

18 reportable consumer complaints described in subsection (b ). the licensee or mortgage loan 

19 originator shall maintain for each complaint a copy of the complaint and the licensee's or 

20 mortgage loan originator's written response or explanation of how the company resolved the 

21 complaint including any workout arrangement, shall maintain this documentation as part of its 

22 books and records, and shall make the documentation available to the commissioner upon 

23 request. In addition. if the licensee repmts any internal controls or procedures or nontraditional 

24 or adjustable rate loans described in subsection (b ). the licensee or mortgage loan originator 

25 shall maintain documentation of those controls or procedures as part of its books and records, 

26 and any loan documentation required by law. and shall make the documentation available to the 

27 commissioner upon request. 

28 (cl) Loan Disclosures. Every licensee or every mortgage loan originator shall. within 

29 three business days after receipt of a completed application for a nontraditional loan or an 

30 adjustable rate loan that is subject to the Guidance, or before the borrower becomes obligated on 

3 I the note, whichever is earlier. cause to be delivered to the borrower statements in writing 
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disclosing, in a clear and conspicuous manner, information comparing payment scenarios and 

2 loan balance scenarios among any nontraditional loan and adjustable rate loan products offered 

3 by the finance company and that are subject to the Guidance. This infonnation shall be provided 

4 by one of the following methods: 

5 (I) The fom1 entitled CSBS/ AARMR Residential Mortgage Disclosllre to provide 

6 information to the borrower, which is hereby incorporated by reference, or 

7 (2) Any other fonn used by the licensee to compare payment scenarios and loan balance 

8 scenarios among any nontraditional loan and adjustable rate loan products that are subject to the 

9 Guidance: provided, however, that the form shall. at a minimum, (A) compare monthly payments 

I 0 and loan balances of these loan products offered by the licensee, and (B) reflect the borrower's 

11 proposed loan amount. 

12 (e) Advertising Prohibitions. For purposes of Section 36318 of the Guam SAFE Act, the 

13 following are considered false, misleading, or deceptive advertising prohibited by that section for 

14 loans that are subject to the Guidance: 

15 (I) Any advertisement of an installment in repayment of an adjustable rate, interest only 

16 or payment-option loan without an equally prominent disclosure of the following information 

17 about the loan as applicable: 

18 (A) Principal amount 

19 (B) Term ofloan 

20 (C) Initial interest rate 

21 (0) N Ltmber of months the initial interest rate will be in effect 

22 (E) Fully-indexed interest rate 

23 (F) Maximum interest rate 

24 (G) If different, an explanation of the difference between the payment rate, initial interest 

25 rate and fully-indexed rate 

26 (H) Annual percentage rate 

27 (I) How otien the interest rate and payments can change 

28 (J) Maximum periodic change in the interest rate and payments (periodic caps) 

29 (K) Number of months and percentage of original loan amount atier which minimum 

30 payments will not be accepted and the loan re-amortizes 
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(L) The monthly payment based on the maximum interest rate, and the loan balance after 

2 all negative amortization is included, assuming mini111urn payments are made 

3 (Ml If the loan contains a prepayment penalty, a statement to that effect 

4 (N) lfthe loan contains a balloon payment, a statement to that effect 

5 (2) Any advertisement that the licensee can arrange "low doc/no doc", "no incomcino 

6 asset'\ "stated income11 ~ 11 stated assct 1
\ Hno ratiol! or sirni1ar loan products \\iithout a statetncnt 

7 that these products may hav.: a higher interest rate. more points or more fees than other products 

8 requiring documentation. 

9 (f) This section applies to loans secured hy residential real property located in Guam 

I 0 improved hy a one-to-four family dwelling. 

11 

12 § 3128. Report of Civil, Criminal or Disciplinary Action. 

13 (a) A mortgage loan originator shall immediately report in writing to the Commissioner 

14 any civil. criminal or disciplinary action set forth in Section 36317 (a) ( l) of the Guam SAFE 

15 Act. filt'\l against a mortgage loan originator, or any of its ,,fficers. directors, pattners, 

16 shareholders controlling l 0 percent or more of the ownership interests, trustees or employees 

17 (t!mployec is described in Section 3101 (j) of these Rules) through the NMLS in accordance 

18 with its procedures for transmission to the Commissioner on NMLS Company Form, NMLS 

19 Branch Fonn and NMLS Individual Fonn. Any action that cannot be reported through N'vtLS 

20 shall he reported directly to the Commissioner. 

21 (h) lf a company mortgage loan originator finds that its mortgage loan originator has not 

22 filed an amendment to his or her NMLS Individual Fonn, the mortgage loan originator shall 

23 proceed as required in Section 3108(!) of these rules. 

24 

25 § 3129. Report of Defalcation. 

26 A mortgage loan miginator shall immediately report to the Commissioner any defalcation, 

27 embezzlement or thetl made, or reasonably believed by the company to have bc:en made, by any 

28 of its officers, directors, partners, shareholders control ling I() percent or more or the ownership 

29 interests, trustees or employees (employee is described in Section 31 0 I (j) of these Rules), 

30 

3 I § 3130. Severahility. 
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I If any provision of these rules or its application to any person or circumstance is held 

2 invalid, the remainder of these rules or the application of the provision to other persons or 

3 circumstances is not affected. 

4 
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APPLICANT'S At:TllORIZATION TO DISCLOSE INFOR1\1ATION 

To: Banking and Insurance Commissioner 

From: 

I. I hereby authorize and request all persons to whom this request is presented having 

infonnation related to or concerning applicant to ti.1mish such infimnation to duly 

appointed agent of the Banking and Insurance commissioner. whether or not such 

information would otherwise he protected from disclosure hy any constitutional statutory 

or common law privilege. 

2. I hereby authorize and request all persons or entities to whom this request is presented 

having documents related to or concerning applicant to permit a duly appointed agcnt of 

the Banking and Insurance Commissioner, whether or not such information would 

otherwise he prntcctcd from disclosure hy any constitutional statutory or common law 

privilege. 

18 3. If the person to who this request is presented is a hrokcrngc firm, bank, savings and loan, 

19 or other financial institution or as office of same, applicant hereby authorized and request 

20 that a duly appointed agent of the Banking and Insurance Commissioner he permitted to 

2 I review and obtain copies of any and all documents, records, or cun-cspondcncc pertain to 

22 applicant including but not limited to past loan infonnation notes co-signed hy applicant 

23 check account records. savings deposit box record, passbook records, and general ledger 

24 folio sheets. 

25 

26 4, Applicant docs hcrehy make, constitute, and appoint any duly appointed agent of the 

27 Banking and Insurance Commissioner of the Department of Revenue am! Taxation its 

28 true and !awfol attorney in-fact for it and its nam<.: place and stead an on its behalf and for 

29 its benefit: 
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a. To request, review, eopy, sign for. or otherwise act for investigative purposes with 

respect to documents and infonnation in the possession of the person or entity to 

whom this request is presented as applicant might. 

b. To name the person or entity to whom this request is presented and insert that 

person's name in the appropriate location on this request. 

5. Applicant 1o>rar1ts to said attorney in fact full power and authority to do, take, and pcrfonn 

all and every act and thing whatsoever requisite proper, or necessary to he done in the 

exercise of any of the rights and powers ht-'Tcin granted as folly to all intents and purposes 

as applicant might or could do if it were present with foll power of suhstitution or 

revocation hereby ratifying and confinning al! that said attorney in fact or his substitute 

or substitute. shall lawfully do or cause to be done by virtue of this power of attorney and 

the right and powers herein granted. 

6. This power of attorney is cffc..:tivc as of the date of execution and shall remain effective 

until five years after the surrendL•r or revocation of the license of the applicant. 

7. Applicant has filed with the Department of Revenue and Taxation, Insurance. Securities 

and Banking Division an "application" to be licensed or request for approval of key 

officer/director/majority owner. Applicant understands that it is seeking the granting of a 

privilege and acknowledges that the burden of providing its qualifications for a favorabk 

detem1ination is at all times on it. Applicant accepts any risk or adverse public notice, 

embarrassment, criticism, or other action of financial loss, which may remit from action 

with respect to this application. 

8. Applicant docs for iL>clf, its heirs, executors, administrators, successors, and assignee, 

hereby release, and forever discharge the person or entity to who this request is presented 

and b1siit's agents and employees from all and all manner of actions, cause of action. 

suits, debts, judgments, execution, claims, and demands whatsoevcc known or unknown, 

in law or equity which applicant ever had. now has, may have. or claim to have agaimt 

the person or entity to whum this request is presented or hisiit's agents or employees 

arising out ,1f or by reason ()f complying with this request. 
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2 9. Applicant agrees to indemnify and hold ha1mless the person or cntity to whom this 

3 request is presented and his/it's agents and employees from and against all claim 

4 damages. losses and expenses, including reasonable attorney's foes arising out of or by 

5 reason of complying with this request. 

6 

7 I 0. A reproduction of this request by photocopy or similar pn11:css shall be fr>r all intents and 

8 purposes as valid as the original. 

9 In witness whereo!~ I. an applicant or an authorized principal of the applicant, executed this 

10 

11 --···-·-··day of_·····-·· .. _ .... , 

12 

13 Applicant Name: ..... _ .. 

14 By: --- Title: 

I 5 (Signature of applicant or authorized principal of applicam) 

16 

17 

18 

19 

20 

l\otary public in and for the county of_··-·~· .... « State of ...... _ ... -·······-

Notary Signature: ... ·······--·· ) Notary Seal ( 

Signature of Agent presenting this request: 

Date: 

33 


